JAN. 18. 2007 1:52PM NO. 7610 P. 2

STATE OF UTAH FORMS
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

ENTITY ACTION FORM
Operator; _The Houston Exploration Company Operator Account Number: N 2526
Address: 1100 Loulsiana Suite 2000
ity Houston
state TX Zlp 77002 Phone Number: (713) 830-6844

Well 1

R SN rireesgerenergeiren
i

LW‘T ) cklng2—8—25 : 255 | Untah |

Comments:

Comments:
ACTION CODES:
A - Establish new erdity for new well (single wall only) Abbye Hazeldean
B - Add new well to existing entity (group or unit well) Nepe (P, Prin
C - Re-assign well fiom one existing entity to another existing entity
D - Rae-assign well fiom one existing entity to a new entity Sigmature
E - Other (Explain in ‘comments' section) Engineering Tech. 1/18/2007
Title Date
JAN 1 8 2007

DIV.OF OIL, GAS & MINING



c:‘N % E“"
%“ﬂ Ligel FORM 9

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
ML-11124

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposats to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

. TYPE OF WE
! FuEL oLwelL []  GASWELL /] OTHER

8. WELL NAME and NUMBER:

Hacking Reservoir 7-32-8-25

2. NAME OF OPERATOR: 9. API NUMBER:

The Houston Exploration Company 4304737571

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1100 Louisiana, Suite 2000 ..., Houston siare TX 5 77002 (713) 830-6800 Undesignated

4. LOCATION OF WELL

FOOTAGES AT SURFACE: 2126' FNL & 2033’ FEL

county:  Uintah

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNE 32 8S 25E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[0 acioize ] oeeren [[] REPERFORATE CURRENT FORMATION
/] n~oTICE OF INTENT
(Submit in Duplicate) [ ALtercasng [J FRACTURE TREAT [] sIDETRACK TO REPAIR WELL
Approximate date work will start: [C] casingrRepaR [C] NewconsTRUCTION [[] TEMPORARILY ABANDON
[#] CHANGE TO PREVIOUS PLANS [J operaTOR CHANGE [] TuBiNG REPAIR
[ cHance TuBING [] PLuG AND ABANDON [J VeNTORFLARE
[ suBSEQUENT REPORT [ cHance weLL NaME 7] Puuceack [ warer DisPosaL
(Submit Original Form Only)
[[] cHanGE wELL STATUS [C] PRODUCTION (START/RESUME) [[] waTeR SHUT-OFF
Date of work completion:
[C] COMMINGLE PRODUCING FORMATIONS [[] RECLAMATION OF WELL SITE O orver:
[ convert weLL TyPE [] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Operator respectfully requests to change TD from 5,600 to 6,600. Verbal permission was requested to Dustin Doucet on

1/16/06 at 3:00 pm.

7 SENT 1O CRERAIC:

3 ity
vilienida

iy

NAME (PLEASE PRINT) William /i Ryap——>

wme _Agent

SIGNATURE

1/16/2006

DATE

(This space for State use only)

(5/2000)

RECEIVED
JAN 2 2 2007

DIV. OF OIL, GAS & MINING




01-06 Houston Hacking Reservoir 7-32-8-25revill.

Well name:

Operator: Houston Exploration Company

String type:  Production Project ID:
43-047-37571

Location: Uintah County

Design parameters:

Minimum design factors:

Environment:
H2S considered? No

Collapse Collapse:
Mud weight: 10.000 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 156 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft
Burst:
Design factor 1.00 Cement top: 2,689 ft
Burst
Max anticipated surface = /
pressur?a: 2,597 psi <4 3Mf>0pl:; 4A(7 wR + C
Internal gradient: 0.120 psi/ft Tension: Non-directional string.
Calculated BHP 3,377 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B)
Tension is based on buoyed weight.
Neutral point: 5,528 ft
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft°)

1 6500 45 11.60 N-80 LT&C 6500 6500 3.875 567.2
Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load  Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor -{psi) (psi) Factor /(Kips) (Kips) Factor

1 3377 6350 1.881 3377 7780 230 v 64 223 3.48J

Prepared Dustin K. Doucet Phone: 801-538-5281 Date: January 18,2007
by: Div of Oil,Gas & Minerals FAX: 810-359-3940 Salt Lake City, Utah
Remarks:

Collapse is based on a vertical depth of 6500 ft, a mud weight of 10 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.



01-06 Houston Hacking Reservoir 7-32-8-25revIl.

Casing Schematic
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STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 3

AMENDED REPORT []
(highlight changes)

APPLICATION FOR PERMIT TO DRILL

5. MINERAL LEASE NO: 6. SURFACE:

ML-11124 Federal

DRILL

oL [] cas

1A. TYPE OF WORK:

B. TYPE OF WELL:

REENTER []

OTHER

7. IF INDIAN, ALLOTTEE OR TRIBE NAME:
DEEPEN []

8. UNIT or CA AGREEMENT NAME:
SINGLE ZONE[] MULTIPLE ZONE o

2. NAME OF OPERATOR:
The Houston Exploration Company

9. WELL NAME and NUMBER:

Hacking Reservoir 7-32-8-25

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1100 Louisiiana, Suit 20' ..., Houston crare TX 4y 77002 (713) 830-6800 HrSITETEY (0 (@ @)

4. LOCATION OF WELL (FOOTAGES)

atsurrace: 2,126 FNL & 2,033' FEL

AT PROPOSED PRODUCING ZONE:  Same as above

(p®616qX

11. QTR/QTR, SECTION, TOWNSHIP, RANGE,
MERIDIAN:

SWNE 32 7T8S 25E

40. 046348

(f('/jg“(()f '/Oq j22 Z()L/

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE:

12. COUNTY: 13, STATE:
, . UTAH
42.9 miles south of Vernal, UT Uintah

15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRES IN LEASE: 17. NUMBER OF ACRES ASSIGNED TO THIS WELL:

2,033’ 600 40
18. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:

APPLIED FOR) ON THIS LEASE (FEET)

1,200' 5,600 104155044
21, ELEVATIONS (SHOW WHETHER DF, RT, GR, ETC.): 22, APPROXIMATE DATE WORK WILL START: 23. ESTIMATED DURATION:

5,438' GR 1/15/2006 30 Days

24.

PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT
11" 95/8 J-55 36# 2,000 | Premium Lite Il 250 sks 3.38CF 11.0 PPG
Class "G" 329 sks 1.2CF 15.6 PPG
Calcium Chloride 200 sks 110 CF 15.6 PPG
77/8 41/2 N-80 11.6# 5,600 | Premium Lite Il 200 sks 3.3CF 11.0 PPG
Class "G" 400 sks 1.56 CF 14.3 PPG
25, ATTACHMENTS nN
VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES: b

m WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER

EVIDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER

m COMPLETE DRILLING PLAN

I:I FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

NamE (PLeEase privy WVilliam A,

mme Agent

SIGNATURE

W g T

DATE /Zw&b(

(This space for State use only) U

API NUMBER ASSIGNED:

Z]{BJO‘%?'J

3 Approved by the
Utah Division of
Oil, Gas and Mining

APPROVAL:

RECEIVED

2574 DEC 27 2005

(11/2001)

s Olerl 2~ () (

i

BIVTOF OIL, GAS & MINING

(See llnsméi



T8S, RRZS5E, S.L.B.&M.

1935 Brass Cap
0.8’ High

i

NOOO447E ~ 2642.41° (Meas.)

Elev. Ungraded Ground =

HACKING RESERVOIR #7-32—8-25@
5438’

2033’

L

&

32

i\

NOOO605"F — 2641.82° (Meos.)

S0003°47"W — 2644.19° (Meas.)

S895822FE ~ 2634.92° (Meas.) N S58958°21"F — 2634.15" (Meas.) @2 High
1935 Bross Cap J
0.9 High
o
N
N

THE HOUSTON EXPLORATION COMPANY

Well location, HACKING RESERVOIR #7—32-8-25,

located as shown in the SW 1/4 NE 1/4 of
1935 Brass cop Section 32, T8S, R25E, S.L.B.&M. Uintah County,

Utah.

BASIS OF ELEVATION

SPOT ELEVATION LOCATED AT A TRAIL CROSSING IN THE SW 1/4
CORNER OF SECTION 4, T9S, R25E, S.L.B.&M. TAKEN FROM THE
WALSH KNOLLS, QUADRANGLE, UTAH—COLORADO, 7.5 MINUTE
QUAD. (TOPOGRAPHIC MAP) PUBLISHED BY THE UNITED STATES
DEPARTMENT OF THE INTERIOR, GEOLOGICAL SURVEY. SAID
ELEVATION IS MARKED AS BEING 5607 FEET.

BASIS OF BEARINGS

BASIS OF BEARINGS IS A G.P.S. OBSERVATION.

1935 Brass Cap

132.00" (G.L.0.)

LEGEND:

I___ = 90° SYMBOL

® = PROPOSED WELL HEAD.

A - SECTION CORNERS LOCATED.
A = TRUE POSITION.

1935 Brass Cap 1.6" High
0.5 High, Pile of
Stones ™
in
8
NI
R
~
S
N
I
S
o))
o
S
S
W.C. 1935 Bross ©
(& ToU00 Dra ~ 1935 Brass Cop 0.5
Cop 0.5 High, Pile High, Set Stone
of Stones 9% T8S
True », 2’ 2 2 » 2’ » ’
Position NEGE7°46"W — 2498.45° (Meas.) NBIEE'41"W — 2641.01" (Meas.) 798

71935 Brass Cap
0.7 High

(AUTONOMOUS NAD 83)
LATITUDE = 40°04'49.53” (40.080425)
LONGITUDE = 109°07°22.37” (109.122881)
(AUTONOMOUS NAD 27)
LATITUDE = 40°04'49.65” (40.080458)
LONGITUDE = 109'0719.95” (109.122208)

1000’

FIELD NOTES OF ACTUAL SURVEYS
SUPERVISION AND THAT THE SAMQ
BEST OF MY KNOWLEDGE AND B&I

THIS IS TO CERTIFY THAT THE ABOVE R\\‘*‘\‘Lgé{%ﬁ?ﬁ?ED FROM

500’

1000’

SCALE

_CERTIFICATE

IRUE AND' €

gfiﬁno THE
¥ O

&GISTﬁRED N I
ISTRATION 5 161319 &

STZEDE UTAH  .* 3 &
“, ;i?'rn“' nr‘?‘g‘@

0'('
UiNntaH ENGINEERING & LMMS%}RVEYING
85 SOUTH 200 EAST

oF W Wt

VERNAL, UTAH 84078
(435) 789-1017

SCALE DATE SURVEYED: DATE DRAWN:
1" = 1000’ 11-9-05 11-17-05
PARTY REFERENCES
N.H. D.S. E.C.0. G.L.O. PLAT
WEATHER FILE
COOL THE HOUSTON EXPLORATION COMPANY
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Ten Point Plan
The Houston Exploration Company
Hacking Reservoir 7-32-8-25
Surface Location SW % NE Y4, Section 32, T. 8S., R. 25E.
1. Surface Formation

Green River

2. Estimated Formation Tops and Datum:
Formation Depth Datum
Green River Surface +5,438° G.L.
| Uteland Butte Limestone 3,746 +1,692°
| Wasatch 3,880 +1,558’
| Mesaverda 5,547 -109’
TD 6,500° -1,062’

A 117 hole will be drilled to 2,000 +/-. The hole depth will depend on the
depth that the Birds Nest Zone is encountered. The hole will be drilled 400’
beyond the top of the Birds Nest.

3. Producing Formation Depth:

Formation objective includes the Green River, Wasatch, Mesaverde and its sub-
members.

Off Set Well information:

Proposed Well:
Hacking Reservoir #15-32-8-25
Hacking Reservoir #11-32-8-25
Hacking Reservoir #9-32-8-25
Hacking Reservoir #5-32-8-25
Hacking Reservoir #3-32-8-25
Shut in Well:
C.S.#32-2
Abandoned Well:
C.B. #33-5



4. Proposed Casing:

Hole Casing Setting Casing

Size Size  Weight/FT  Grade & Tread Depth New/Used
11 95/8 36# J-55 STC 2000 NEW
778 4% 11.6# N-80 LTC T.D. NEW

Cement Program:

The Surface Casing will be cemented to the Surface as follows:

Casing Cement Cement Cement Cement
Size Type Amounts Yield Weight

Lead:
95/8 Premium Lite II 250 sks. +/-  3.38ft%/sk 11.0 ppg

.05#/sk Static Free
25#/sk Cello Flake
S#/sk KOL Seal
.002 gps FP-6L
10% Bentonite
.5% Sodium Metasilicate
3% Potassium Chloride

Tail:

95/8 Class “G” 329 sks. +/-  1.2ft%sk 15.6 ppg
2% Calcium Chloride
.25#/sk Cello Flake

Top Job:

95/8 4% Calcium Chloride 200 sks. +/-1.10ft%/sk 15.6 ppg
.25#/sk Cello Flake



® ¢

Production casing will be cemented to 2.500° or higher as follows:

Lead:

Tail:

Casing Cement Cement Cement Cement
Size Type Amounts Yield Weight
41/2 Premium Lite II 200 sks +/-  3.3ft%sk 11.0 ppg
.25#/sk Cello Flake
.05#/sk Static Free

5#/sk Kol Seal

3% Potassium Chloride
.055 gps FP-6L
10% Bentonite
.5 Sodium Metasilicate

4172 Class “G” 400 sks+/-  1.56ft%/sk 14.3 ppg
.05% Static Free
2 Sodium Chloride
1% R-3
2% Bentonite

BOP and Pressure Containment Data:
The anticipated bottom hole pressure will be less than 3000 psi.

A 3000-psi WP BOP system as described in the BOP and Pressure Containment
Data (attached) will be installed and maintained from the 9 5/8” surface casing.
The BOP system including the casing will be pressure tested to minimum
standards set forth in “On Shore Order #2”. The BOP will be mechanically
checked daily during the drilling operation.

Mud Program:

Mud weight Viscosity Fluid Loss
Interval lbs./gal. Sec./OT. MI/30 Mins. Mud Type
0-2000 Air/Clear Water ~  -——--- No Control  Water/Gel

2000-T.D. 8.4-12.0 30 8-10 Water/Gel



7. Auxiliary Equipment

Upper Kelly cock, full opening stabbing valve, 2 ¥%” choke manifold and pit level
indicator.

8. Testing, Coring, Sampling and Logging:
a) Test: None are anticipated.
b) Coring: There is the possibility of sidewall coring.
c) Sampling: Every 10” from 2000’ to T.D.
d) Logging: Type Interval

DLL/SFL W/GR and SP T.D. to Surf. Csg
FDC/CNL W/GR and CAL T.D. to Surf. Csg

9. Abnormalities (including sour gas):

No abnormal pressures, temperatures or other hazards are anticipated. Oil and
gas shows are anticipated in the Wasatch Formation. Other wells drilled in the
area have not encountered over pressured zones or H2S.

10. Drilling Schedule:

The anticipated starting date is _01/15/2006  Duration of operations is
expected to be 30 days.
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THE HOUSTON EXPLORATION COMPANY
13 POINT SURFACE USE PLAN
FOR WELL
HACKING RESERVIOR 7-32-8-25
LOCATED IN SW % NE Y,
SECTION 32, T.8S, R25E, S.L.B.&M.
UINTAH COUNTY, UTAH
LEASE NUMBER: ML-11124

SURFACE OWNERSHIP: FEDERAL



1.

Existing Roads:

To reach The Houston Exploration
Co. well Hacking Reservoir 7-32-8-
25 in Section 32, T8S, R 25E,
starting in Vernal, Utah:

Proceed in an easterly, then
southerly, then southeasterly
direction from Vernal, UT along
US Highway 40 approximately
25.0 miles to the junction of this
road and an existing road to the
south; turn right and proceed in a
southerly, then southeasterly, then
southwesterly direction
approximately 13.7 miles to the
junction of this road and an
existing road to the southeast; turn
left and proceed in a
southwesterly, then northeasterly,
then southeasterly, then
southwesterly direction
approximately 3.4 miles to the
beginning of the proposed access
to the southwest; follow road flags
in a southwesterly, then
southeasterly, then northwesterly
direction approximately 1.3 miles
to the proposed access for the 15-
32-8-25 to the southwest; follow
road flags in a southwesterly, ten
southeasterly direction
approximately 0.7 miles to the
beginning of the proposed access
to the northeast; follow road flags
in a northeasterly direction
approximately 0.1 miles to the
proposed location.

Total distance from Vernal, Utah
to the proposed well location is
approximately 42.9 miles.

All existing roads to the proposed
location are State of Utah, BLM
maintained or County Class D roads.
Please see the attached map for
additional details.

2. Planned access road

The proposed access road will be
approximately 528’ +/- of new
construction on lease. The road
will be graded once per year
minimum and maintained.

A) Approximate length 528 ft

B) Right of Way width 30 ft
C) Running surface 18 ft
D) Surface material Native soil
E) Maximum grade 5%
F) Fence crossing None
G) Culvert None
H) Turnouts None
I) Major cuts and fills None
J) Road Flagged Yes
K) Access road surface ownership
Federal
L) All new construction on lease
No
M) Pipe line crossing None

Please see the attached location plat
for additional details.

An off lease right-of-way will be
required.

All surface disturbances for the road
and location will be within the lease
boundary.

3. Location of existing wells

The following wells are located within
a one-mile radius of the location site.

A) Producing well None



B) Water well None
C) Abandoned well

C.B. #33-5
D) Temp. abandoned well None
E) Disposal well None

F) Drilling /Permitted well
Hacking Reservoir 11-32-8-25
Hacking Reservoir 9-32-8-25
Hacking Reservoir 15-32-8-25
Hacking Reservoir 5-32-8-25
Hacking Reservoir 3-32-8-25

G) Shut in wells

C.S. 32-2
H) Injection well None
I) Monitoring or observation well

None

Please see the attached map for
additional details.

tank in the battery. The integrity of
the dike will be maintained.

All off lease storage, off lease
measurement, commingling on lease
or off lease, of production, will have
prior written approval form the
authorized officer.

If the well is capable of economic
production a surface gas line will be
required.

Approximately 1100° of 3” steel
surface gas gathering line would
be constructed on Federal Lands.
The line will tie into the proposed
pipeline in Section 32, T8S, R25E.
The pipeline would be strung and
boomed to the southwest of the
location. The pipeline may be
buried as determined by the

4. Location of tank batteries, production
facilities and production gathering

service lines. An off lease right-of-way will not

Authorized Officer at the onsite.

All production facilities are to be
contained within the proposed
location site. Please see the attached
plat plan for a typical gas well
separator installation and well site

piping.

All permanent (on site for more than
six months or longer) structures
constructed or installed will be
painted an Carlsbad Canyon color.
Facilities required to comply with
O.S.H.A. (Occupational Safety and
Health Act) will be excluded. The
required paint color is Carlsbad
Canyon.

All tanks will be surrounded by a
dike of sufficient capacity to contain
the storage capacity of the largest

be required.

Please see the attached location
diagrams for pipeline location.

The gas meter run will be located
within 500° of the wellhead. The gas
line will be buried or anchored down
from the wellhead to the meter.
Meter runs will be housed and/or
fenced.

The gas meter will be calibrated and
the tank strapped in place prior to
any deliveries. Tests for meter
accuracy will be conducted monthly
for the first three months on new
meter installations and at least
quarterly thereafter. The authorized
officer will be provided with a date
and time for the initial meter
calibration and all future meter-



proving schedules. A copy of the
meter calibration report will be
submitted to the BLM’s Vernal
District office and State of Utah,
Division of Oil, Gas, and Mining.
All measurement facilities will
conform to API (American
Petroleum Institute) and AGA
(American Gas Association)
standards for gas and liquid
hydrocarbon measurement.

5. Location and type of water supply

Water for drilling and
cementing will come from The
White River in Permit # T-76073.

6. Source of construction materials

All construction material for this
location site and access road shall be
borrow material accumulated during
construction of the location site and
access road. Additional road gravel
or pit lining material will be obtained
from private resources.

7. Methods for handling waste disposal

A) Pit construction and liners:

The reserve pit will be
approximately 12 ft. deep and
most of the depth shall be below
the surface of the existing ground
Please see the attached plat for
details.

The reserve pit will be lined.

The reserve pit will be used to
store water for drilling. A semi-
closed system will be used to
drill the well. All fresh water for

drilling will come from a frac
tank placed on location and from
the rig tank. The pit will be used
to hold non-flammable materials
such as cuttings, salt, drilling
fluids, chemicals, produced
fluids, etc.

B) Produced fluids:

Produced water will be confined
to the reserve pit, or if deemed
necessary, a storage tank for a
period not to exceed 90 days
after initial production. During
the 90-day period an application
for approval for permanent
disposal method and location will
be submitted to the authorized
officer. Evaporation may be
used instead of trucking to
facilitate closing and
reclamation of the reserve pit.
A pumping system would be
used for evaporation.

C) Garbage:

A trash cage fabricated from
expanded metal will be used to
hold trash on location and will be
removed to an authorized landfill
location.

D) Sewage:

A portable chemical toilet will be
supplied for human waste.

E) Site clean-up:
After the rig is moved off the

location the well site area will be
cleaned and all refuse removed.



8. Ancillary facilities

There are no ancillary facilities
planned at this time and none are
foreseen for the future.

9. Well-site layout

Location dimensions are as follows:

A) Pad length 345 ft.
B) Pad width 245 ft.
C) Pit depth 12 ft.
D) Pit length 150 ft.
E) Pit width 75 ft.
F) Max cut 15.5 ft.
G) Max fill 2.4 ft.
H) Total cut yds. 6,590 cu yds
I) Pit location East end
J) Top soil location ~ North end
K) Access road location

West end
L) Flare Pit corner C

Please see the attached location
diagram for additional details.

All pits will be fenced according to
the following minimum standards:

A) Thirty nine inch net wire shall
be used with at least one strand
of wire on top of the net wire.
Barbed wire is not necessary if
pipe or some type of
reinforcement rod is attached to
the top of the entire fence.

B) The net wire shall be no more
than 2 inches above the ground.
The barbed wire shall be 3
inches above the net wire.
Total height of the fence shall
be at leas 42 inches.

10.

C) Corner posts shall be cemented
and/or braced in such a manner
to keep the fence tight at all
times.

D) Standard steel, wood or pipe
posts shall be used between the
corner braces. Maximum
distance between any two posts
shall be no greater than 16 ft.

E) All wire shall be stretched by
using a stretching device before
it is attached to the corner posts.

Plans for restoration of the surface

Prior to construction of the location,
the top 6 inches of soil material will
be stripped off the location and the
pit area. The topsoil removed and
piled will amount to approximately
1,590 cubic yards of material.
Topsoil will be stockpiled in one
distinct pile. Placement of the
topsoil is noted on the attached
location plat. The topsoil pile from
the location will be seeded as soon
as the soil is stock piled with the
seed mix listed. When all drilling
and completion activities have been
completed and the pit back-filled
the topsoil from the pit area will be
spread on the pit area. The pit area
will be seeded when the soil has
been spread. The unused portion of
the location (the area outside the
dead men) will be re-contoured.

The dirt contractor will be provided
with an approved copy of the



surface use plan prior to
construction activities.

Changes to the drainage during the
construction activities shall be
restored to its original line of flow
or as near as possible when the pit
is back-filled

All disturbed areas will be re-
contoured to the approximate
natural contours. Prior to back
filling the pit the fences around the
reserve pit will be removed.

The reserve pit will be reclaimed
within 90 days of well completion.
If the reserve pit has not dried
sufficiently to allow back filling, an
extension on the time requirement
for back filling the pit will be
requested. Once reclamation
activities have begun, they shall be
completed within 30 days.

After the reserve pit has been
reclaimed, no depressions in the
soil covering the reserve pit will be
allowed. The objective is to keep
seasonal rainfall and run off from
seeping into the soil used to cover
the reserve pit. Diversion ditches
and water bars will be used to
divert the run off as needed.

When restoration activities have
been completed, the location site
and new access road cuts and
shoulders shall be reseeded. Prior
to reseeding, all disturbed areas will
be scarified and left with a rough
surface.

A) Seeding dates:

Seed will be spread when
topsoil is stock piled and when
reclamation work is performed.

The seed mix and quantity list

will be used whether the seed is
broadcast or drilled.

B) Seed Mix

To be determined by the
Authorized Officer.

. Surface ownership:

Access road Federal
Location Federal
Pipe line Federal

. Other information:

A) Vegetation

The vegetation coverage is
Slight. The majority of the
existing vegetation consists of
non-native species. Rabbit
brush, bitter brush, and Indian
Rice grass and Sagebrush are
also found on the location.

B) Dwellings:
There are no dwellings or other

facilities within a one-mile
radius of the location.



C) Archeology:

The location has been surveyed.
A copy of that survey will be
forwarded to your office.

If, during operations, any
archaeological or historical
sites, or any objects of antiquity
(subject to the antiquities act of
June 8, 1906) are discovered, all
operations, which would affect
such sites, will be suspended
and the discovery reported
promptly to the surface
management agency.

D) Water:

The nearest water is the
Hacking Reservoir located
approximately 2 miles to
the North.

E) Chemicals:

No pesticides, herbicides or
other possible hazardous
chemicals will be used without

cementing

At least twenty-four (24)
hours prior to running
casing and cementing all
casing strings.

e) BOP and related
equipment tests
At least twenty-four (24)
hours prior to initial
pressure tests.

f) First production notice
Within five (5) business
days after the new well
begins, or production
resumes after well has
been off production for
more than 90 days.

G) Flare pit:

The flare pit will be located in
corner C of the reserve pit out
side the pit fences and 100 feet
from the bore hole on the east
side of the location. All fluids
will be removed from the pit
within 48 hours of occurrence.

prior application. 13. Lessees or Operator’s representative
and certification
F) Notification:

A) Representative

a) Location Construction
At least forty eight (48)
hours prior to
construction of location
and access roads.

b) Location completion
Prior to moving on the
drilling rig.

¢) Spud notice
At least twenty-four (24)
hours prior to spudding
the well.

d) Casing string and

William A. Ryan

Rocky Mountain Consulting
290 S 800 E

Vemal, UT 84078

Office 435-789-0968
Fax 435-789-0970
Cellular  435-828-0968

All lease and/or unit operations
will be conducted in such a
manner that full compliance is



made with all applicable laws,
regulations, onshore oil and gas
orders, and any applicable
notices to lessees. The operator
is fully responsible for the
actions of his subcontractors. A
copy of these conditions will be
furnished to the field
representative to ensure
compliance.

This drilling permit will be
valid for a period of one year
from the date of approval.
After permit termination, a new
application will be filed for
approval for any future
operations.

B) Certification:

I hereby certify that I, or persons
under my direct supervision, have
inspected the proposed drill-site
and access route that I am
familiar with the conditions which
presently exist, that the statements
made in this plan are, to the best
of my knowledge and belief, true
and correct, and that the work
associated with the operation
proposed herein will be
preformed by The Houston
Exploration Company and its
contractors and subcontractors

in conformity with this plan and
terms and conditions with this
plan and the terms and conditions
under which it is approved.

Jh-1005

Date

William A. Ryan, Agent

Rocky Mountain Consulting

Onsite Dates:



Statement of use of Hazardous Materials

No chemical(s) from the EPA’s consolidated list of Chemicals subject to Reporting under
Title IIT of the Superfund Amendments and Reauthorization, Act (SARA) of 1986 will be
used, produced, transported, stored, disposed, or associated with the proposed action. No
extremely hazardous substances, as defined in 40 cfr 355, will be used, produced, stored,
transported, disposed, or associated with the proposed action.

If you require additional information please contact:

William A Ryan

Agent for The Houston Exploration Company
Rocky Mountain Consulting

290 S 800 E

Vernal, UT 84078

435-789-0968 Office
435-828-0968 Cell
435-789-0970 Fax




THE HOUSTON EXPLORATION COMPANY
HACKING RESERVOIR #7-32-8-25

LOCATED IN UINTAH COUNTY, UTAH
SECTION 32, T8S, R25E, S.L.B.&M.

OCATION STAKE]

PHOTO: VIEW FROM CORNER #5 TO LOCATION STAKE CAMERA ANGLE: NORTHERLY

PHOTO: VIEW FROM BEGINNING OF PROPOSED ACCESS CAMERA ANGLE: NORTHEASTERLY

. lyg  Uintah Engineering & Land Surveying [ | ocation proTOs | 11]16]05]| proTo
e 85 South 200 East Vernal, Utah 84078 | . MONTH| DAY | YEAR
- Since 1964 - 435-789-1017 uels@uelsinc.com TAKEN BY: N.H. | DRAWN BY: C.H. |REVISED: 00-00-00




THE HOUSTON EXPLORATION COl!PANY

LOCATION LAYOUT FOR

HACKING RESERVOIR #7—-32-8-25
SECTION 32, T8S, R25E, S.L.B.&M.

2126’ FNL 2033’ FEL

A

Proposed Access
Road

F—1.4 F-2.4°
g . ] ﬂ Sta. 3445
o 60’ X —
SCALE: 17 = 50’ <
DATE: 11-17-05 = =
DRAWN BY: E.C.O. S 2
F—0.1°
£l 37.7°
]
<M
<
NOTE: E
Flare Fit /s to be located ©
a min. of 100" from the [} = || % )
Well Head. - o Ay,
T > PIPE RACKS K
Pit 70,050// 0_7 5 19
'LAREP” . M £ 393 ; ! f— ; ] Lo
20° WIDE c-1.5° c-0.5’ SR
BENCH rTI ﬁlﬂ 39.5 £ 383
22 10 5 ', 006 House P
ffl el 3z C 135’ | Sta. 1+65
736" ELL AR |
— . . 2’
o c-1.6" & . F=0.6
(vt Pl{)- N £, 39.4° e COEL 3727
. Pit Capacity S &
o L2y :
: i
R rr7§,§:5 Bbls. ~1 le ’:::l PUMP CHN
s T R ¥ L
S22l 0 Fo = | MUD SHED rower [ |
O Q) Q LW L o .
Rl I I e
X E,“D) 2 RESERVE PITS |1y ] | nopper |
S (12° D S _| o
_g)%a eep) > [ ] Power 5
[
G TOOLS
(5}
8 ]
= % — Y FUEL
Sta. 0743 —2.
Framm
2 F:
’CBTI A = STORAGE
: . TANK
20" WIDE BENCH -
DA <[5 O
0—755 T [— R — 5 Sta. 0+00
(btm. pit) ... S - - - ,
Approx. * ’ ) g _5% 57
Top of c-23’ c-1.8 - e
NOTES, Cut Slope £ 401" £l 39.6°
. ] —
— ) | FIGURE #1]
Elev. Ungraded Ground At Loc. Stagke = 5438.3 ! !

»
FINISHED GRADE ELEV. AT LOC. STAKE = S437.8

UINTAH ENGINEERING & LAND SURVEYING
85 So. 200 East * Vernal, Utah 84078 * (435 ) 789~-1017
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17

Section
Scale

= 50°
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THE HOUSTON EXPLORATION CC&PANY

TYPICAL CROSS SECTIONS FOR
HACKING RESERVOIR #7—32-8-25
SECTION 32, T8S, R25E, S.L.B.&M.

2126° FNL 2033’ FEL

DATE: 11-17-05
DRAWN BY: E.C.O.

60" 135°
Preconstruction Slope= 1 1/2:1
Grade Finished Grade (Typ.)
- T / — 1]
STA. 3+45
75 35 135°
] LOCATION STAKE -
e ] [ s = S e e ’ ST
AT cur ==RE ==
=N e A — I_U,:T_TIH—
M I
T STA. 1+65
75’ 35 135°
— N — . . cur
41 e o e e e e e iy
Uy I I I IS sl
=
1=
N A 574 0443
ST
35’ 135°
— —_— cur cur
A A T T T T
STA. 0+00
* NOTE: + '
FILL QUANTITY INCLUDES j FIGURE #2—[
5% FOR COMPACTION f f
APPROXIMATE YARDAGES EXCESS MATERIAL = 4,730 Cu. Yds.
Topsoil & Pit Backfil = 3290 Cu. Yds.
CUT (1/2 Pit Vol.)
(8”) Topsoil Stripping = 7,590 Cu. Yds.
L . EXCESS UNBALANCE = 1,440 Cu. Yds.
Remaining Location = 5000 Cu. Yds. (After Rehabilitation)
TOTAL CUT = 6,590 CU.YDS.
FILL = 1,860 CU.YDS. UINTAH ENGINEERING & LAND SURVEYING

85 So. 200 East * Vernal, Utah 84078 * (4135) 789—1017
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PROPOSED LOCATION:

HACKING RESERVOIR #7-32-8-25 |,
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LEGEND

THE HOUSTON EXPLORATION COMPANY

(© PROPOSED LOCATION

HACKING RESERVOIR #7-32-8-25
SECTION 32, T8S, R25E, S.L.B.&M.

2126' FNL 2033' FEL

8| Uintah Engineering & Land Surveying
85 South 200 East Vernal, Utah 84078
(435) 789-1017 * FAX (435) 789-1813

TOPOGRAPHIC]]]
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HACKING RESERVOIR #7-32-8-25
SECTION 32, T8S, R25E, S.L.B.&M.
2126' FNL 2033' FEL

Uintah Engineering & Land Surveying

8S South 200 East Vernal, Utah 84078
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PROPOSED LOCATION
* |HACKING RESERVOIR #7-32-8-2
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THE HOUSTON EXPLORATION COMPANY

,Z DISPOSAL WELLS 2 WATER WELLS
@ PRODUCING WELLS -¢- ABANDONED WELLS
¢ SHUT IN WELLS -@ TEMPORARILY ABANDONED

HACKING RESERVOIR #7-32-8-25
SECTION 32, T8S, R25E, S.L.B.&M.
2126' FNL 2033' FEL

Uintah Engineering & Land Surveying

(435) 789-1017 * FAX (435) 789-1813
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PROPOSED LOCATION:
HACKING RESERVOIR #7-32-8-25
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THE HOUSTON EXPLORATION COMPANY

— PROFOSED ACCESS ROAD N HACKING RESERVOIR #7-32-8-25
____________ PROPOSED PIPELINE SECTION 32, T8S, R25E, S.L.B.&M.
——————————— (SERVICING OTHER WELLS) 2126' FNL 2033' FEL

i E————
Uintah Engineering & Land Surveying TOPOGRAPHIC 1111605
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: TOPO

(435) 789-1017 * FAX (435) 789-1813 MONTH| DAY | YEAR
SCALE: 1"=1000"




WORKSHEET ,
 APPLICATION FOR PERMIT TO DRILL

¢

APD RECEIVED: 12/27/2005

WELL NAME: HACKING RES 7-32-8-25

OPERATOR : HOUSTON EXPLORATION CO, ( N2525

CONTACT: BILL RYAN

PROPOSED LOCATION:

SWNE 32 080S 250E
SURFACE: 2126 FNL 2033 FEL
BOTTOM: 2126 FNL 2033 FEL

UINTAH
WILDCAT ( 1 )

LEASE TYPE: 3 - State

LEASE NUMBER: ML-11124

SURFACE OWNER: 1 - Federal
PROPOSED FORMATION: MVRD
COALBED METHANE WELL? NO

API NO. ASSIGNED: 43-047-37571

PHONE NUMBER: 435-789-0968

INSPECT LOCATN BY: / /
Tech Review | Initials Date
Engineering QZ}”CJC> [/j//%kzj
Geology
Surface

LATITUDE: 40.08040

LONGITUDE: -109.1222

RECEIVED AND/OR REVIEWED:

v Plat
3[ Bond: Fed[] Ind[] Stal[] Feel]

wo. _n419504Y4 )

b( Potash (Y)N)
bi _Oil Shale 190-5 (B) or 190-3 or 190-13

v/ Water Permit

(No. T-76073 )

RDCC Review WYIN)
(Date: 01/12/2006 )

P Fee surs Agreement (Y/N)

NWR Intent to Commingle (Y/N)

LOCATION AND SITING:

Unit

R649-2-3.

R649-3-2. General
Siting: 460 From Qtr/Qtr & 920' Between Wells

R649-3-3. Exception

Drilling Unit

Board Cause No:
Eff Date:
Siting:

R649-3-11. Directional Drill

COMMENTS :

STIPULATIONS : |- ch/\ \A &-ﬁ#’ﬂf‘f@

L\ Spucini Shy

3- % =TT OF Rpaig




T8S R25E
COYOTE
HACKING RES BASIT 33-5
3-32-8-25
ERENe) CONOCO
STATE 322
HACKING RES
5-32-8-25 HACKING RES
® 7-32-8-25
32
B
HACKING RES HACKING-RES
1132-8-25 (») 9-32-8-25
HACKING RES
15-32-8-29%)
T9S R25E

BONANZA UNIT

OPERATOR: THE HOUSTON EXPL CO (N2525)

SEC: 32 T. 8S R. 25E
FIELD: WILDCAT (001)
COUNTY: UINTAH

SPACING: R649-3-2 / GENERAL SITING

Field Status Unitgxt%tltxa TR
] ABANDONED
GAS STORAGE
CJ ACTIVE NF PP OIL
COMBINED NF SECONDARY
1 INACTIVE | PENDING
[~ PROPOSED g 1;:, ?;Iks
STORAGE
8 PP GEOTHERML
[ TERMINATED g rPon
[] SECONDARY
] TERMINATED

Wells Status

-.i"rg.@.b,o)g(.%#.?@@)(ﬂ\\

GAS INJECTION
GAS STORAGE

LOCATION ABANDONED

NEW LOCATION

PLUGGED & ABANDONED

PRODUCING GAS
PRODUCING OIL
SHUT-IN GAS
SHUT-IN OIL

TEMP. ABANDONED
TEST WELL

WATER INJECTION
WATER SUPPLY
WATER DISPOSAL
DRILLING

Utah Oil Gas and Mining
N
W E

S
PREPARED BY: DIANA WHITNEY
DATE: 28-DECEMBER-2005




e

DIVISION OF OIL, GAS AND MINING
APPLICATION FOR PERMIT TO DRILL

STATEMENT OF BASIS
OPERATOR: THE HOUSTON EXPLORATION COMPANY
WELL NAME & NUMBER: HACKING RESERVOIR 7-32-8-25
API NUMBER: 43-047-37571

LOCATION: 1/4,1/4 SWNE Sec: 32 TWP: 8S RNG: 25E 2126 FSL _2033’ FEL

Geology/Ground Water:

The Houston Ex. Co. proposes to set 2000 feet of surface casing cemented to the surface. The base of the
moderately saline water is estimated at 3,500 feet. A search of Division of Water Rights records shows no
water wells within a 10,000 foot radius of the center of Section 32. The surface formation at this location is the
Uinta Formation. The Uinta Formation is made up of discontinuous sands interbedded with shales and are not
expected to produce prolific aquifers. The proposed surface casing should adequately protect any near surface

aquifers.

Reviewer: Brad Hill Date:_ 01/12/2006

Surface:

The pre-site investigation of the surface was performed on 12/19/05.  This site is on State surface, with state

minerals. Jim Davis of SITLA was present but stated no concerns with drilling at this site. Ben Williams of DWR

stated that this site is high value pronghorn habitat, and sage grouse brood habitat, but made no requests.

Reviewer: Richard Powell Date: 12/19/2005

Conditions of Approval/Application for Permit to Drill:

1. A synthetic liner with a minimum thickness of 16 mils and a felt subliner shall be properly installed and
maintained in the reserve pit



STATE ACTIONS
Resource Development Coordinating Committee
Governor’s Office of Planning and Budget
5110 State Office Building

SLC, UT 84114
Phone No. 537-9230
1. State Agency 2. Approximate date project will start:
Oil, Gas and Mining
1594 West North Temple, Suite 1210 Upon Approval or January 11, 2006
Salt Lake City, UT 84114-5801

3. Title of proposed action:
Application for Permit to Drill

4. Description of Project:

The Houston Exploration Company proposes to drill the Hacking Reservoir 7-32-8-25 well
(wildcat) on State lease ML-11124, Uintah County, Utah. This action is being presented to the
RDCC for consideration of resource issues affecting state interests. The Division of Oil, Gas and

Mining is the primary administrative agency in this action and must issue approval before operations
commence.

5. Location and detailed map of land affected (site location map required, electronic GIS map
preferred)

(include UTM coordinates where possible) (indicate county)
2126' FNL 2033' FEL, SW/4 NE/4,
Section 32, Township 8 South, Range 25 East, Uintah County, Utah

6. Possible significant impacts likely to occur:
Surface impacts include up to five acres of surface disturbance during the drilling and completion
phase (estimated for five weeks duration). If oil and gas in commercial quantities is discovered, the
location will be reclaimed back to a net disturbance of between one and two acres — not including

road, pipeline, or utility infrastructure. If no oil or gas is discovered, the location will be completely
reclaimed.

7. 1dentify local government affected
a. Has the government been contacted? No.
b. When?
¢. What was the response?
d. If no response, how is the local government(s) likely to be impacted?

8. For acquisitions of land or interests in land by DWR or State Parks please identify state
representative and state senator for the project area. Name and phone number of state
representative, state senator near project site, if applicable:

a. Has the representative and senator been contacted? N/A

9. Areawide clearinghouse(s) receiving state action: (to be sent out by agency in block 1)
Uintah Basin Association of Governments

10. For further information, contact: 11. Signature and title of authorized officer
Diana Whitney (Q ) Gil Hunt, Associate Director
Phone: (801) 538-5312 Date: December 28, 2005




. STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

FORM 3

AMENDED REPORT [_]
(highlight changes)

APPLICATION FOR PERMIT TO DRILL

5. MINERAL LEASE NO: 6. SURFACE:

ML-11124 Federal

1A. TYPE OF WORK; DRILL /] REENTER [ 1  DEEPEN []

g.TypeoFweL: O [] GAS OTHER SINGLE ZONE[] MULTIPLE ZONE

7.IF INDIAN, ALLOTTEE OR TRIBE NAME:

8. UNIT or CA AGREEMENT NAME:

2. NAME OF OPERATOR:
The Houston Exploration Company

9. WELL NAME and NUMBER:
Hacking Reservoir 7-32-8-25

3. ADDRESS OF OPERATOR: PHONE NUMBER:

1100 Louisiiana, Suit 20' ..., Houston arre X 77002 (713) 830-6800

10. FIELD AND POOL, OR WILDCAT:

SISOt (02 [d @ o)

o Tt 20s e, CeOsAC 10080399
AT SURFACE: 2, ) ‘{‘-{jgl((OY ‘[04 122 ZD‘/

AT PROPOSED PRODUCING ZONE:  Same as above

11. QTR/QTR, SECTION, TOWNSHIP, RANGE,
MERIDIAN:

SWNE 32 T8S 25E

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE: 12. COUNTY: 13. STATE:
42.9 miles south of Vernal, UT Uintah UTAH
15. DISTANCE TO NEAREST PROPERTY OR LEASE LINE (FEET) 16. NUMBER OF ACRES IN LEASE: 17. NUMBER OF ACRES ASSIGNED TO THIS WELL:
2,033 600 40
18. DISTANCE TO NEAREST WELL (DRILLING, COMPLETED, OR 19. PROPOSED DEPTH: 20. BOND DESCRIPTION:
APPLIED FOR) ON THIS LEASE (FEET)
1,200' 5,600 | 104155044
21. ELEVATIONS (SHOW WHETHER DF, RT,GR, ETC.): 22. APPROXIMATE DATE WORK WILL START: 23. ESTIMATED DURATION:
5,438 GR 1/15/2006 30 Days
24. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE CASING SIZE, GRADE, AND WEIGHT PER FOOT SETTING DEPTH CEMENT TYPE, QUANTITY, YIELD, AND SLURRY WEIGHT
1"" 95/8 J-55 36# 2,000 | Premium Lite Il 250 sks 3.38 CF 11.0 PPG
Class "G" 329 sks 1.2CF 15.6 PPG
Calcium Chloride 200 sks 1.10 CF 15.6 PPG
77/8 41/2 N-80 11.6# 5,600 | Premium Lite I 200 sks 3.3CF 11.0 PPG
Class "G" 400 sks 1.56 CF 14.3 PPG

25. ATTACHMENTS

VERIFY THE FOLLOWING ARE ATTACHED IN ACCORDANCE WITH THE UTAH OIL AND GAS CONSERVATION GENERAL RULES:

m WELL PLAT OR MAP PREPARED BY LICENSED SURVEYOR OR ENGINEER m COMPLETE DRILLING PLAN

EVIDENCE OF DIVISION OF WATER RIGHTS APPROVAL FOR USE OF WATER

LU

D FORM 5, IF OPERATOR IS PERSON OR COMPANY OTHER THAN THE LEASE OWNER

NAME (PLEASE pri) WVilliam f‘/B‘yaﬁ'\ mme Agent
—
S'GNATUREALAmJW Qm— DATE / /Z ,Zﬂ -0 5
(This space for State use only) U

RECEIVED

‘ _
AP! NUMBER ASSIGNED: 43 -0 ")‘ 1- 395 N \ APPROVAL:

(11/2001) (See Instructions on Reverse Side)

DEC 2 7 2005
DIV. OF OIL, GAS & MINING



T8S, RRS5E, S.L.B.&M.

7935 Brass Cap

08’ *’i” S89%58°22"F — 2634.92" (Mecs.) S89'58'21"F — 2634.15" (Mecs.) 0;*"9”
1935 Brass Cap _,
0.9" High
" B
%
o) o]
O O
N N
A W N
N ¥
¥ b ¥
8 N
1 i
3 5
3 iy
N 2033’ N
S|HACKING RESERVOIR #7—32—8—-25 @~ N
2 LS

Elev. Ungraded Ground = 5438’

NOOUE'05E — 2641.82° (Meas.)

THE HOUSTON EXPLORATION COMPANY

Well location, HACKING RESERVOIR #7-32-8-25,

located as shown in the SW 1/4 NE 1/4 of
1935 Brass cop Section 32, T8S, R25E, S.L.B.&M. Uintah County,

Utah.

SPOT ELEVATION LOCATED AT A TRAIL CROSSING IN THE SW 1/4
CORNER OF SECTION 4, T9S, R25E, S.L.B.&M. TAKEN FROM THE
WALSH KNOLLS, QUADRANGLE, UTAH—COLORADO, 7.5 MINUTE
QUAD. (TOPOGRAPHIC MAP) PUBLISHED BY THE UNITED STATES
DEPARTMENT OF THE INTERIOR, GEOLOGICAL SURVEY. SAID
ELEVATION IS MARKED AS BEING 5607 FEET.

BASIS OF ELEVATION

BASIS OF BEARINGS
BASIS OF BEARINGS IS A G.P.S. OBSERVATION.

o

1000’
500
1000’

SCALE
_CERTIFICATE
THIS IS TO CERTIFY THAT THE ABOVE m“&b § ééﬁv; £D FROM
FIELD NOTES OF ACTUAL SURVEYS
SUPERVISION AND THAT THE SAMRNARE RUE AND* €0F
BEST OF MY KNOWLEDGE AND BAR]

nzclsn;RED

@ISTRATION d 1513_19

STQ’E&/E UTAH o7
I"

tese

A 3 2 1935 Brass Cap
1935 Brass Cap % 16" High
0.5 High, Pile of
Stones ~

n
8
N
R
~
S
N
I
S
R
S
S
o 1995 Brass 1935 Brass Cap 0.5
9 0.5 High, Pite High, Set Stone
of Stones 9 T BS
True
pas/M NES'57'46"W — 249845 (Meas.) NBI56°41"W — 2641.01° (Meas.) 79S8
, 1935 Brass C
132.00" (G.L.0.) 0.7' High ”

LEGEND:

| = 90" symeoL

@ = PROPOSED WELL HEAD.

A = SECTION CORNERS LOCATED.
/A = TRUE POSITION,

(AUTONOMOUS NAD 83)
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O’)6 Houston Hacking Reservc,7-32-8-25

Casing Schematic
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Well name: 01-06 Houston Hacking Reservoir 7-32-8-25

Operator: Houston Exploration Company

String type:  Surface Project ID:
43-047-37571

Location: Uintah County

Design parameters:

Minimum design factors:

Environment:

Collapse Collapse: H2S considered? No
Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 93 °F
Temperature gradient; 1.40 °F/100ft
Minimum section length: 250 ft
Burst:
Design factor 1.00 Cement top: 0ft
Burst
Max anticipated surface
pressure: 1,760 psi
Internal gradient: 0.120 psi/ft Tension: Non-directional string.
Calculated BHP 2,000 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 5,600 ft
Tension is based on buoyed weight. Next mud weight: 10.000 ppg
Neutral point: 1,751 ft Next setting BHP: 2,909 psi
Fracture mud wt: 19.250 ppyg
Fracture depth: 2,000 ft
Injection pressure 2,000 psi
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft°)

1 2000 9.625 36.00 J-55 LT&C 2000 2000 8.796 1424
Run Collapse Collapse Collapse Burst Burst Burst Tension  Tension Tension
Seq Load  Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor (psi) (psi) Factor (Kips) (Kips) Factor

1 873 2020 2.315 2000 3520 1.76 63 453 7.18J

Prepared  Clinton Dworshak Phone: 801-538-5280 Date: January 10,2006

by: Utah Div. of Oil & Mining

Remarks:

FAX: 810-359-3940

Salt Lake City, Utah

Collapse is based on a vertical depth of 2000 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.



®

*

Well name:
Operator:
String type:  Production

Location: Uintah County

01-06 Houston Hacking Reservoir 7-32-8-25

Houston Exploration Company

Project I1D:
43-047-37571

Design parameters:

Minimum design factors:

Environment:

Collapse Collapse: H2S considered? No
Mud weight: 10.000 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Boftom hole temperature: 143 °F

Temperature gradient: 1.40 °F/100ft
Minimum section length: 1,500 ft
Burst:
Design factor 1.00 Cement top: 1,789 ft

Burst

Max anticipated surface
pressure: 2,237 psi
Internal gradient: 0.120 psi/ft Tension: Non-directional string.
Calculated BHP 2,909 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B)
Tension is based on buoyed weight.
Neutral point: 4,763 ft
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
(ft) (in) (Ibs/ft) (ft) (ft) (in) (ft’)

1 5600 45 11.60 N-80 LT&C 5600 5600 3.875 129.8
Run Collapse Collapse Collapse Burst Burst Burst Tension Tension Tension
Seq Load  Strength Design Load Strength Design Load Strength Design

{psi) (psi) Factor (psi) (psi) Factor {Kips) (Kips) Factor

1 2909 6350 2,183 2909 7780 2.67 55 223 4044

Prepared Clinton Dworshak
by: Utah Div. of Oil & Mining
Remarks:

Phone: 801-538-5280
FAX: 810-359-3940

Date: January 10,2006
Salt Lake City, Utah

Collapse is based on a vertical depth of 5600 ft, a mud weight of 10 ppg The casing is considered to be evacuated for collapse purposes.
Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.
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MEMORANDUM
DATE: January 4, 2006
TO: Utah Division of Oil, Gas and Mining
FROM: Utah Geological Survey, Ground Water and Paleontology Program

SUBJECT: UGS comments on Resource Development Coordinating Committee items
6056-6059, Short Turn-Around Items

CC: Carolyn Wright, Resource Development Coordinating Committee

6056. Division of Oil, Gas and Mining

Short Turn Around Drilling Permit

Sec. 2, T8S, R25E, Uintah County

Application for Permit to Drill - proposal to drill a wildcat well, the East Coyote 3-2-8-25
on State lease ML-47953

Although there are no paleontological localities recorded in our files for this project area,
there may be exposures of the Eocene Duchesne River Formation that has the potential
for yielding significant vertebrate paleontological localities. The office of the State
Paleontologist therefore recommends that a paleontological evaluation be conducted for
this project.

6057. Division of Oil, Gas and Mining

Short Turn Around Drilling Permit

Sec. 2, T8S, R25E, Uintah County

Application for Permit to Drill - proposal to drill a wildcat well, the East Coyote 6-2-8-25
on a State lease ML-47953

Although there are no paleontological localities recorded in our files for this project area,
there may be exposures of the Eocene Duchesne River Formation that has the potential
for yielding significant vertebrate paleontological localities. The office of the State
Paleontologist therefore recommends that a paleontological evaluation be conducted for
this project.

6058. Division of Oil, Gas and Mining

Short Turn Around Drilling Permit

Sec. 2, T8S, R25E, Uintah County

Application for Permit to Drill - proposal to drill a wildcat well, the East Coyote 8-2-8-25
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on State lease ML-47953

Although there are no paleontological localities recorded in our files for this project area,
there may be exposures of the Eocene Duchesne River Formation that has the potential
for yielding significant vertebrate paleontological localities. The office of the State
Paleontologist therefore recommends that a paleontological evaluation be conducted for
this project.

6059. Division of Oil, Gas and Mining

Short Turn Around Drilling Permit

Sec. 32, T8S, R25E, Uintah County

Application for Permit to Drill - proposal to drill a wildcat well, the Hacking Reservoir 7-
32-8-25 on State lease ML-111247

Although there are no paleontological localities recorded in our files for this project area,
the Eocene Uinta Formation that is exposed here has the potential for yielding significant
vertebrate paleontological localities. The office of the State Paleontologist therefore
recommends that a paleontological evaluation be conducted for this project.




State of Utah

Department of
Natuaral Resources
MICHAEL R. STYLER
Executive Director
Division of
0Oil, Gas & Mining

JOHN R. BAZA
Division Director

» T . »

JON M. HUNTSMAN, JR.
Governor

. GARY R. HERBERT
Lieutenant Governor

January 12, 2006

Houston Exploration Company
1100 Louisiana, Suite 2000
Houston, TX 77002

Re:  Hacking Reservoir 7-32-8-25 Well, 2126' FNL. 2033' FEL, SW NE, Sec. 32,
T.8 South R. 25 East, Uintah Countv Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 ef seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-047-37571.

Sincerely,
Gil Hunt
Associate Director
pab
Enclosures

cc:  Uintah County Assessor
SITLA
Bureau of Land Management, Vernal District Office

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 « facsimile (801) 359-3940 » TTY (801) 538-7458  www.ogm.utah.gov



Operator: Houston Exploration Company

Well Name & Number .. Hacking Reservoir 7-32-8-25

API Number: 43-047-37571

Lease: ML-11124

Location: _SW NE Sec._32 T. _8 South R. _25 East
Conditions of Approval

1. General

Compliance with the requirements of Utah Admin. R. 649-1 ef seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

Netification Requirements
The operator is required to notify the Division of Oil, Gas and Mining of the following
actions during drilling of this well:

24 hours prior to cementing or testing casing
24 hours prior to testing blowout prevention equipment
. 24 hours prior to spudding the well
within 24 hours of any emergency changes made to the approved drilling program
prior to commencing operations to plug and abandon the well

The following are Division of Oil, Gas and Mining contacts and their work telephone
numbers (please leave a voice mail message if the person is not available to take the call):
e Dan Jarvis at (801) 538-5338
e Carol Daniels at (801) 538-5284 (spud)

Reporting Requirements

All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

Compliance with the State of Utah Antiquities Act forbids disturbance of archeological,
historical, or paleontological remains. Should archeological, historical or paleontological
remains be encountered during your operations, you are required to immediately suspend
all operations and immediately inform the Trust Lands Administration and the Division
of State History of the discovery of such remains.

Compliance with the Conditions of Approval/Application for Permit to Drill outlined in
the Statement of Basis. (Copy Attached)
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43-047-37571
January 12, 2006

This proposed well will be located on a lease that was involved in an exchange with the
Bureau of Land Management (BLM) in 1983. A court case that was settled in 1999,
between the School and Institutional Trust Lands Administration (TLA) and the BLM,
followed the exchange. Notification of the application to drill wells on this lease, in
accordance with the court settlement, was given to the Vernal office of BLM by letter
from TLA and the Division of Oil, Gas and Mining dated December 20, 2005. The
operator is responsible for attaining any applicable surface rights-of-way or other permits
from the BLM prior to drilling.

This proposed well is located in an area for which drilling units (well spacing patterns)
have not been established through an order of the Board of Oil, Gas and Mining (the
“Board”). In order to avoid the possibility of waste or injury to correlative rights, the

~ operator is requested, once the well has been drilled, completed, and has produced, to

analyze geological and engineering data generated therefrom, as well as any similar data
from surrounding areas if available. As soon as is practicable after completion of its
analysis, and if the analysis suggests an area larger than the quarter-quarter section upon
which the well is located is being drained, the operator is requested to seek an appropriate
order from the Board establishing drilling and spacing units in conformance with such
analysis by filing a Request for Agency Action with the Board.

Operator shall comply with applicable recommendations resulting from Resource
Development Coordinating Committee review. Statements attached.




STATE OF UTAH 8@?

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

FORM 9

5. LEASE DESIGNATION AND SERIAL NUMBER:
ML-11124

SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drill horizontal laterais. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

7. UNIT or CA AGREEMENT NAME:

1. TYPE OF WELL
olL weLL [] GAS WELL OTHER

8. WELL NAME and NUMBER:

Hacking Reservoir 7-32-8-25

2. NAME OF OPERATOR:

9. API NUMBER:

The Houston Exploration Company 4304737571
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELD AND POOL, OR WILDCAT:
1100 Louisiana, Suite 2000 ..., Houston ™ 77002 (713) 830-6800 Undesignated

STATE

(SR

4. LOCATION OF WELL

FOOTAGES AT surrace: 2126' FNL & 2033' FEL

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: SWNE 32 8S 25E

county: Uintah

STATE:
UTAH

1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE [ oeeren

[/l NOTICE OF INTENT
ALTER CASING [C] FRACTURE TREAT

(Submit in Duplicate)

Approximate date work wil start: [7] casinG RePaR [] newconsTRUCTION
[/] crance To PREVIOUS PLANS [CJ operaTOR CHANGE
[] cHance TuBING [] PLUG AND ABANDON

[J suBSEQUENT REPORT [ cHaNGE WELL NAME [] PpLuseack
(Submit Original Form Only)

D CHANGE WELL STATUS [C] PRODUCTION (START/RESUME)

Date of work completion:
[T] COMMINGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE

]

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

[[] REPERFORATE CURRENT FORMATION
[] sIDETRACK TO REPAIR WELL

[T] TEMPORARILY ABANDON

[J vusinG RePair

[] ventorFLARE

[] waterDisPosaL

[[] WATER SHUT-OFF

D OTHER:

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Operator respectfully requests changes to the surface portion of the drilling program as contained in the ten point plan. The
operator proposes to change the Casing size to 8 5/8", J-55, 24# with a setting depth of750' for the surface casing. The
requested casing change results in a cement change as follows: Class "G", 300sx 1.2 CF 15.6 PPG.

William A Ryan
290 S800E
Vemal, UT 84078
435-789-0968

SOPY
e 114

Initicdsy ey

0O
(2]

[

name (pLease prinm) WVilliam A F\’(M me Agent
SIGNATURE M oate 12/6/2006
(i spce oSt o) ATPTIOVED DY THE GTATE
OF UTAH BIVISION OF

O, GAS, L(! MINING
(

(5/2000)

RECEIVED
DEC 11 2006

DIV. OF OIL, GAS & MINING



01-06 Houston Hacking Reservoir 7-32-8-25rev.
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Well name:
Operator:
String type:

Location:

01-06 Houston Hacking Reservoir 7-32-8-25rev.
Houston Exploration Company

Surface

Uintah County

Project iD:
43-047-37571

Design parameters:

Minimum design factors:

Environment:

Collapse Collapse: H2S considered? No
Mud weight: 8.400 ppg Design factor 1.125 Surface temperature: 65 °F
Design is based on evacuated pipe. Bottom hole temperature: 76 °F
Temperature gradient: 1.40 °F/100ft
Minimum section length: 250 ft
Burst:
Design factor 1.00 Cement top: 48 ft
Burst
Max anticipated surface
pressure: 660 psi
Internal gradient: 0.120 psi/ft Tension: Non-directional string.
Calculated BHP 750 psi 8 Round STC: 1.80 (J)
8 Round LTC: 1.80 (J)
No backup mud specified. Buttress: 1.60 (J)
Premium: 1.50 (J)
Body yield: 1.50 (B) Re subsequent strings:
Next setting depth: 5,600 ft
Tension is based on buoyed weight.  Next mud weight: 10.000 ppg
Neutral point: 655 ft Next setting BHP: 2,909 psi
Fracture mud wt: 19.250 ppg
Fracture depth: 750 ft
Injection pressure: 750 psi
Run Segment Nominal End True Vert Measured Drift Internal
Seq Length Size Weight Grade Finish Depth Depth Diameter  Capacity
(ft) (in) (Ibs/ft) (ft) (ft) (in) ()

1 750 8.625 24.00 J-55 ST&C 750 750 7.972 268.2
Run Collapse Collapse Collapse Burst Burst Burst Tension  Tension Tension
Seq Load Strength Design Load Strength Design Load Strength Design

(psi) (psi) Factor . (psi) (psi) Factor (Kips) (Kips) Factor
1 327 1370 4.186 <« 750 2950 393 « 16 244 16514 —
Prepared Dustin K. Doucet Phone: 801-538-5281 Date: December 14,2006
by: Div of Oil,Gas & Minerals FAX: 810-359-3940 Salt Lake City, Utah
Remarks:

Coliapse is based on a vertical depth of 750 ft, a mud weight of 8.4 ppg The casing is considered to be evacuated for collapse purposes.

Collapse strength is based on the Westcott, Dunlop & Kemler method of biaxial correction for tension.

Burst strength is

not adjusted for tension.

Engineering responsibility for use of this design will be that of the purchaser.



CONFIDERTIAL

DIVISION OF OIL, GAS AND MINING

SPUDDING INFORMATION

Name of Company: THE HOUSTON EXPLORATION COMPANY
Well Name: HACKING RES 7-32-8-25

Api No: 43-047-37571 Lease Type: STATE

Section_32 _ Township__08S Range_25E  County___ UINTAH

Drilling Contractor RIG #
SPUDDED:

Date 12/20/06

Time

How DRY

Drilling will Commence:

Reported by TREVOR MURRAY

Telephone # (435) 790-0558

Date 12/21/2006 Signed CHD




Division of Oil, Gas and Mining ROUTING

OPERATOR CHANGE WORKSHEET 1.DJ
2. CDW
Chagg_g of Operator (Well Sold) X - Operator Merger
The operator of the well(s) listed below has changed, effective: 6/1/2007
lFROM: (O1d Operator): TO: ( New Operator):
N2525 - The Houston Exploration Company N6965-Forest Oil Corporation
1100 Louisiana, Suite 2000 707 17th St, Suite 3600
Houston, TX 77002 Denver, CO 80202
|Phone: 1-(713) 830-6800 Phone: 1 (303) 812-1755
CA No. Unit:
WELL NAME SEC TWN RNGJ|API NO ENTITY |[LEASE WELL |WELL
NO TYPE TYPE | STATUS
{SEE ATTACHED LIST | |

OPERATOR CHANGES DOCUMENTATION

Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 7/30/2007

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 7/30/2007
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 7/31/2007
4a. Is the new operator registered in the State of Utah: Business Number: 571171-0143
4b. If NO, the operator was contacted contacted on:
5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
5b. Inspections of LA PA state/fee well sites complete on:
5¢. Reports current for Production/Disposition & Sundries on: YES
6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA
7. Federal and Indian Units:

The BLM or BIA has approved the successor of unit operator for wells listed on: n/a
8. Federal and Indian Communization Agreements ("CA'"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a
DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 7/31/2007
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: _7/31/2007
3. Bond information entered in RBDMS on: 7/31/2007
4. Fee/State wells attached to bond in RBDMS on: 7/31/2007
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: pending
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: 6236351
2. Indian well(s) covered by Bond Number: n/a
3a. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number 6218963

3b. The FORMER operator has requested a release of liability from their bond on: not yet

LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division
of their responsibility to notify all interest owners of this change on: 8/1/2007

COMMENTS:

Forest Qil FORM B.xls 7/31/2007



STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER.
See Attached List

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

) o 7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposats to drilt new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
dnill horizontal Jaterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

1. TYPE OF WELL 8. WELL NAME and NUMBER:
OIL WELL GAS WELL OTHER :
. U See Attached List
2. NAME OF OPERATOR: 9. API NUMBER:
Forest Qil Corporation /\/ b 7@5 various
3. ADDRESS OF OPERATOR: PHONE NUMBER 10. FIELD AND POOL, CR WILDCAT:
707 17th Street, #3600 oy Denver, stare O 5280202 (303) 812-1755

4. LOCATION OF WELL

o e g sy

FooTaces AT surFace: See attachiéd [ist : COUNTY:
QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: -~ “% ' STATE:
T UTAH
. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[] acioze [[] oeeren [[] REPERFORATE CURRENT FORMATION
] NOTICE OF INTENT
(Submit in Duplicate) [(] atercasine [ rracTure TREAT [[] siwetrACK TO REPAIR WELL
Approximate date work will start: [] casmcrerar [:] NEW CONSTRUCTION [[] TEMPORARILY ABANDON
[J cHANGE TO PREVIOUS PLANS [T] operaTorcHaNGE [J rtueiNcrePar
[] cranceTuBNG {71 PLuG anD ABANDON (] venTorFLARE
/) SUBSEQUENT REPORT [] cHanGe weLL NAME [ rruceack [[] waterbisposaL
{Submit Original Form Only)
|:| CHANGE WELL STATUS |___| PRODUCTION (START/RESUME) |___| WATER SHUT-OFF
Date of work completion:
[[] COMMINGLE PRODUCING FORMATIONS [ ] REGLAMATION OF WELL SITE /] omer Change of Operator
[ converr weLL TvrE [[J RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc. /\/ 0’77 Q/QS‘

Effective 6/1/2007 please change the operator for the attached list of Utah wells from The Houston Exploration Company
N-2525) to Forest Oil Corporation (N-6965). Forest merged with The Houston Exploration Company, a copy of the merger
document is attached.. The contract operated wells will continue to be contract operated by Enduring.

Forest Oil Corporation as new operator, accepts all applicable terms, conditions, stipulations and restrictions concerning
approved operations conducted on the lease or portion of the lease described.

Forest Oil Corporation meets the State of Utah bonding requirements under Safeco bond #6218963.

Please send all future correspondence to Forest Oil Corporation at the above listed address.

Forest Oil Corporation, 707 17th Street, Suite #3600, Denver, CO 80202

A ;507

Rldens Senior Vice President - Western Region Date

NAME (PLEASE PRINT) J0aNNe C. Hresko mme Vice President & General Mgr. - Northern Division

SIGNATURE éQiélﬂMM (7 %Wﬁ( - DATE 7-5. o7

APPROVED _7/3//07 Mo welle in APD slatico v

in o0 STatus -
(5/2000) DiViSiOﬂ of 0“, c” and mn’ng (See Instructions on Reverse Side) JUL 3 U 2007
Earlene Russell, Engineering Technician

PV AT AL ~an 0 imonn UJ‘“()



well_name sec [twp |mg |api entity {lease  |well |stat |flag |unit |qtr qtr || num op no
FEDERAL 28-01 28 |080S |250FE |4304730098 10095 |Federal |GW |[S SESE |UTU-016257 [N2525
CONOCO STATE 32-2 32 |080S |250E 4304730100 [ 10096|State  |GW IS NENE |ML-11124 |N2525
ROCK HOUSE 11-31 31 11008 |230E 4304733312 13984 |Federal |GW |P NESW |UTU-76281 |N2525
BONANZA 4B-12 12 1090S |230E 14304733806 14593 |Federal | D |PA NWNW |UTU-74426 |N2525
WALKER HOLLOW 13-31 31 [060S |230E 4304735039 Federal |GW LA SESW |UTU-76280 |N2525
ROCK HOUSE 6D-32 32 |100S {230FE 4304735409 14293 State |GW |§ SENW |ML-47063 |N2525
BONANZA 2B-16 16 0908 ;240E |4304735694 14186{State |D |PA NWNE 'ML-46526 |N2525
ROCK HOUSE 2D-36 36 :100S .220F 4304735759 14357|State |GW |P NWNE ML-47061 |N2525
ROCK HOUSE 2D-32 32 |1008 |230FE 14304735760 14317iState  |GW |S NWNE ML-47063 |N2525
ROCK HOUSE 10D-32 32 |100S |230E |4304735761 14318 |State |GW |S NWSE |ML-47063 |N2525
ROCK HOUSE 12D-32 32 1008 |230E 4304735762 14294 |State  |GW [P NWSW ML-47063 |N2525
ROCK HOUSE 11-36 36 |100S [220E 4304735900 14478 |State  |GW |P NESW |IML-46907 |N2525
ROCK HOUSE 4-36 36 11008 |220FE |4304735901 14449|State  |GW |S NWNW |ML42061  |N2525
BONANZA 12A-22 22 |090S 1240F |4304735922 14520 Federal D |PA NWSW |UTU-78118 |N2525
BONANZA 14-16 16 |090S [240F |4304735941 14521|State  |D |PA SESW |ML-46526 |N2525
ROCK HOUSE 11-2 02 {1108 |230E|4304736153 14695(State  |GW |P C NESW |ML-47078 |N2525
ROCK HOUSE 7-32-10-23 32 11008 |230E 4304736306 14766|State  |GW |S SWNE ML-47063 |N2525
ROCK HOUSE 3-32-10-23 32 |100S |230E [4304736307 14781|State  |GW |P NENW ‘ML-47063 |N2525
ROCK HOUSE 5-32-10-23 32 1100S |230E 4304736410 14727|State  |GW |S SWNW ML-47063 |N2525
GUSHER 6-2 02 0608 |190E |4304736963 State |OW |LA SENW |ML-49144 N2525
N HORSESHOE 3-16-6-21 16 10608 |210E|4304737391 15716|State  |GW |DRL |C NENW |ML-49317 |N2525
N HORSESHOE 12-7-6-22 07 |0608S |220E (4304737392 State |GW |LA NWSW |ML-47969 |N2525
N HORSESHOE 16-9-6-22 09 |060S |220E |4304737393 State |GW [LA SESE |[ML-47969 |N2525
N HORSESHOE 14-10-6-22 10 |060S |220E |4304737394 State |GW |LA SESW |ML-47969 |N2525
N HORSESHOE 2-15-6-22 15 |060S 1220E 4304737395 State |GW |[LA NWNE |ML-47969 |N2525
N HORSESHOE 4-15-6-22 15 |0608S |220E (4304737396 State |GW |LA NWNW |IML-47969 |N2525
N WALKER HOLLOW 12-32-6-23 32 10608 |230F |4304737397 State |GW |LA NWSW :ML-47777 |N2525
N WALKER HOLLOW 16-32-6-23 32 1060S |230E [4304737398 State |GW |LA SESE |ML-47777 IN2525
N WALKER HOLLOW 2-32-6-23 32 |060S |230E 4304737399 15741|State  |GW |DRL |C NWNE ML-47777 |N2525
N WALKER HOLLOW 10-32-6-23 32 10608 |230E |4304737400 State |GW |LA NWSE ML-47777 |N2525
N WALKER HOLLOW 8-32-6-23 32 |060S |230E [4304737401 State |GW |LA SENE |ML-47777 |N2525
N WALKER HOLLOW 11-36-6-23 36 |060S |230E |4304737462 State |GW |LA NESW |ML-47970 |N2525
N WALKER HOLLOW 13-36-6-23 36 |060S |230E 4304737463 State |GW |LA SWSW |ML-47970 |N2525
N WALKER HOLLOW 15-36-6-23 36 1060S 230F 4304737464 State |GW |LA SWSE |ML-47970 |N2525
N WALKER HOLLOW 14-32-6-23 32 |060S 230E 4304737478 State |GW |LA SESW [ML-47777 |N2525
HACKING RES 11-32-8-25 32 |080S |250E |4304737479 State |GW |LA NESW |ML-11124 |N2525
HACKING RES 3-32-8-25 32 |080S |250E 4304737480 State |GW |LA NENW |ML-11124 |N2525
HACKING RES 5-32-8-25 32 |080S |250E [4304737481 State |GW |LA SWNW ML-11124 N2525
HACKING RES 15-32-8-25 32 |080S |250FE |4304737482 State  |GW LA SWSE |ML-11124 [N2525
HACKING RES 9-32-8-25 32 0808 |250FE |4304737483 State |GW |LA NESE |ML-11124 |N2525
HACKING RESERVOIR 7-32-8-25 32 |080S |250E (4304737571 15885|State  |[GW |DRL |C SWNE ML-11124 |[N2525

7/31/2007



STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION OF OIL, GAS AND MINING

CONFIDENTI

ENDED REPORT [} FORM 8

ighlight changes)

EASE DESIGNATION AND SERIAL NUMBER:

ML-11124

WELL COMPLETION OR RECOMPLETION REPORT AND LOG

6.

IF INDIAN, ALLOTTEE OR TRIBE NAME

1a. TYPE OF WELL: 9V"E-LL Wé?.l_ DRY m OTHER 7. UNIT or CA AGREEMENT NAME
b. TYPE OF WORK: 8. WELL NAME and NUMBER:
WerL eRe O e [ BNy [ REGVR OTHER Hacking Reservoir 7-32-8-25
2. NAME OF OPERATOR: 9. API NUMBER:
Forest Oil Corporation 4304737571
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELD AND POOL, OR WILDCAT
707 17th Street, #3600 ¢+ Denver + CO zr 80202 (303) 812-1755 Undesignated

4. LOCATION OF WELL (FOOTAGES)

ATSuRFACE: 2126' FNL & 2033' FEL

AT TOP PRODUCING INTERVAL REPORTED BELOW:

11. QTR/QTR, SECTION, TOWNSHIP, RANGE,
MERIDIAN:

SWNE 32 8S 25E

ATTOTALDEPTH. 2126' FNL & 2033' FEL = Jintah ST UTAH
14. DATE SPUDDED: 15, DATE T.D. REACHED: _ | 16. DATE COMPLETED: 17. ELEVATIONS (DF, RKB, RT, GL):

12/13/2006 2/14/2007 2/18/2007 ABANDONED READY T0 PRoDuCE [] 5455 KB
18 TOTALDEPTH: MD g 608 19, PLUG BACK T.D.. MD 20. IF MULTIPLE COMPLETIONS, HOW MANY? * | 21. DEPTHBRIDGE  MD

™D 6,608 TVD TVD
22. TYPE ELECTRIC AND OTHER MECHANICAL LOGS RUN (Submit copy of each) 23,
Triple Combo WAS WELL CORED? nof/]  ves[] (Subrit analysis)
WAS DST RUN? Nof]  ves[]  (submitreport
DIRECTIONAL SURVEY? No]  YEs[]  (Submitcopy)

24. CASING AND LINER RECORD (Report all strings set In well)

HOLE SIZE SIZE/GRADE WEIGHT (##tt) TOP (MD) BoTTOM (MD) | STACE CE TR | M aers Vofll.-leR(;BL) CEMENT TOP** | AMOUNT PULLED
18 14 A252 36.75 0 60 5yds Surf CIR
11 8-5/8  J55 24 0 780 410 "A" 86 Surf CIR
25. TUBING RECORD

SIZE DEPTH SET (MD) | PACKER SET (MD) SIZE DEPTH SET (MD) | PACKER SET (MD) SIZE DEPTH SET (MD) | PACKER SET (MD)
26. PRODUCING INTERVALS 27. PERFORATION RECORD
FORMATION NAME TOP (MD) BOTTOM (MD) | TOP (TVD) | BOTTOM (TVD) | INTERVAL (Top/Bot-MD) | SIZE | NO. HOLES PERFORATION STATUS

(A) open [ | Saqueezed |
(8) Open D Squeezed D
(©) Open D Squeezed [:]
(D) Open l:l Squeezed D

28. ACID, FRACTURE, TREATMENT, CEMENT SQUEEZE, ETC.

DEPTH INTERVAL

AMOUNT AND TYPE OF MATERIAL

29. ENCLOSED ATTACHMENTS:

/] ELECTRICALMECHANICAL LOGS

m SUNDRY NOTICE FOR PLUGGING AND CEMENT VERIFICATION

O
O

GEOLOGIC REPORT

CORE ANALYSIS

[] obstreporT

D OTHER:

[J oirecmionaL survey

30. WELL STATUS:

PA

| e Somd oo Yol A W4

(6/2000)

(CONTINUED ON BACK)

im
| LN U [ gy A

AUG 13 2007

DY CF CIL, GAS & MNiNG



31. INITIAL PRODUCTION ?E ﬁNTERVAL A (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: Ul HOUBi}Ei’ED TEST PRODUCTION [OIL —-BBL: GAS - MCF: WATER-BBL: |PROD. METHOD:
o RATES: =
CHOKE SIZE: |TBG. PRESS. |CSG.PRESS. |APIGRAVITY |BTU-GAS GAS/OIL RATIO |24 HR PRODUCTION 1OIL - BBL: GAS — MCF: WATER —BBL: |INTERVAL STATUS:
RATES: =

INTERVAL B (As shown In item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION JOIL —-BBL: GAS - MCF: WATER -BBL: |PROD. METHOD:
RATES: =

CHOKE SIZE: |TBG. PRESS. |CSG.PRESS. |APIGRAVITY |BTU-GAS GAS/OIL RATIO j24 HR PRODUCTION |OIL - BBL: GAS — MCF: WATER - BBL: |INTERVAL STATUS:
RATES: =+

INTERVAL C (As shown in item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION |OIL - BBL: GAS ~ MCF: WATER -BBL: |PROD. METHOD:
RATES: =

CHOKE SIZE: |TBG. PRESS. |CSG.PRESS. [JAPIGRAVITY |BTU-GAS GAS/OIL RATIO |24 HR PRODUCTION JOIL - BBL: GAS — MCF: WATER - BBL: |INTERVAL STATUS:
RATES: =

INTERVAL D (As shown In item #26)

DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION JOIL - BBL: GAS ~ MCF: WATER - BBL: [PROD. METHOD:
RATES: =

CHOKE SIZE: |TBG. PRESS. |CSG.PRESS. |APIGRAVITY |BTU-GAS GAS/OIL RATIO }24 HR PRODUCTION |OIL - BBL: GAS — MCF: WATER -BBL: |INTERVAL STATUS:
RATES: —

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)

33. SUMMARY OF POROUS ZONES (Include Aquifers): 34. FORMATION (Log) MARKERS:

Show all important zones of porosity and contents thereof: Cored intervals and all drill-stem tests, including depth interval
tested, cushion used, time tool open, flowing and shut-in pressures and recoveries.

Top Bottom Top

Formation (MD) (MD) Descriptions, Contents, etc. Name (Measured Depth)
1,355 1,402 | Lost full returns Green River 200
Uteland Butte Limestone 3,236
Wasatch 3,326
Mesa Verde 4,773

35. ADDITIONAL REMARKS (Include plugging procedure)

Plug #1 85 sx "G" neat, 98 cuft, 4685'-4485' across Mesa Verde, tagged @ 4422'; Plug #2 80 sx "G", 92 cuft, 3075'-2898',
tagged 2898'; Plug #3 65 sx "G", 74.75 cuft, 896'-696', tagged 685", Plug #4 65 sx "G", 74.75 cuft, 96' to surface.

36. | hereby certify that the foregoing and attached inf is p and correct as from all records.
NAME (PLEASE PRINT) Taml HOfmann TiTLE Regulatory SpeCIallst
SIGNATURE ~ ) A AN pate _8/9/2007
This report must be submitted within 30 days oi\
e completing or plugging a new well e reentering a previously plugged and abandoned well
e drilling horizontal laterals from an existing well bore e significantly deepening an existing well bore below the previous bottom-hoie depth
e recompleting to a different producing formation e drilling hydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM 20: Show the number of completions if production is measured separately from two or more formations.

*|TEM 24: Cement Top — Show how reported top(s) of cement were determined (circulated (CIR), calculated (CAL), cement bond log (CBL), temperature survey (TS)).

Send to: Utah Division of Oil, Gas and Mining Phone: 801-538-5340
1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940

Salt Lake City, Utah 84114-5801

(6/2000)



CONFIDENTIAL

STATE OF UTAH FORM 9
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING 5. LEASE DESIGNATION AND SERIAL NUMBER:
ML-11124

6. IF INDIAN, ALLOTTEE OR TRIBE NAME:

SUNDRY NOTICES AND REPORTS ON WELLS

7. UNIT or CA AGREEMENT NAME:
Do not use this form for proposals to drill new wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to
drilt horizontal iaterals. Use APPLICATION FOR PERMIT TO DRILL form for such proposals.

8. WELL NAME and NUMBER:

1. TYPE OF WELL
Dry Hole . .
o weLL [ GasweLL [ oreR Dy Hacking Reservoir 7-32-8-25
2. NAME OF OPERATOR. ©. AP| NUMBER:
Forest Oil Corporation 4304737571
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10, FIELD AND POOL, OR WALDCAT:
707 17th St, #3600 cyry DeNVEF srare CO 5y 80202 (303) 812-1755 Wildcat
4. LOCATION OF WELL
FOOTAGES AT surrace: 2126' FNL & 2033' FEL county: Uintah
QTRIQTR, SECTION, TOWNSHIP, RaNGE, MERDIAN: SWNE 32 88  25E STATE:
UTAH
1. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION
[ acize [] oeepen [[] REPERFORATE CURRENT FORMATION
(1 wNoTice o INTENT
(Submitin Duplicate) (] ALTERCASING [C] FRACTURE TREAT [] sIDETRACK TO REPAIR WELL
Approximate date work will start: [[] cASING REPAR [} newconsTRUCTION [] TEMPORARILY ABANDON
] cHANGE TO PREVIOUS PLANS [C] oPERATOR CHANGE [] Tueing RePAIR
[] CHANGE TUBING [Z] PLUG AND ABANDON [C] venTORFLARE
[/l SUBSEQUENT REPORT [ cHanGE weLL NAME [} euceack [[] waTER DIsPOSAL
(Submit Originat Form Only}
[[] cHANGE WELL STATUS [[] PRODUCTION (START/RESUME) [J waTer shuT-OFF
Date of work compiletion:
[[] COMMINGLE PRODUCING FORMATIONS [ ] RECLAMATION OF WELL SITE [ orHer:
2/18/2007 [} conveERT wELL TYPE [C] RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

This well was drilled as a dry hole to 6608 TD on 2/14/2007. Verbal approval to plug by Dustin Doucet on 2/15/2007.
2/16/07 Plug #1-4685'-4485' across Mesa Verde, 85 sx "G" neat, 98 cuft, tagged @ 4422'
2/17/07 Plug #2-3075'-2898', 80 sx "G", 92 cuft, tagged @ 2898
Plug #3-896'-696', 65 sx "G", 74.75 culft, tagged @ 685'
2/18/07 Plug #4-96'-surface, 65 sx "G", 74.75 cuft.

Rig was released.

RECEIVED
AUG 13 2007

)

3] \Q'l\

oy, OF OlL, GAS & JAININ

O

NamE (PLEASE privT)_1 @i Hofmann mme Regulatory Specialist

&GNATURE&jn ANAA /C)q[d— ) R AN~ oate  8/9/2007

{This space for State use only)

(5/2000) (See Instructions on Reverse Side)



Report Date: 2/28/2007

The Houston Exploration Company AFE#: 05-6558

g Cost Type:
o/ Daily Drilling Report muﬂnm‘“kl
Well Name: HACKING RESERVOIR 7-32-8-25
Contractor: Patterson Drilling Rig Name/No: 51 CASING PROGRAM: i i s o
Field Name: Lease: ML-11124 ol T ’*ijstil‘);ihi S‘?‘Teg;"‘ : EE:;
! . R SR R o et Depth : . ’
APIl: 43047375710000 County. Uintah "OD'(in)‘ ‘W('(Ibsih') Grada | (IKBY..-. \(ﬂKB) 1" Run Date ' | (Iblgal)
Surface Legal Location: SW NE S32 T8S R25E State: Utah 14 36.75[A-.. 60 12/20/2006
Target Depth (ftKB): Depth End (ftKB): 6,608.0 85/8  24.00/J-55 780 17472007
Original KB Elevation (ft): 5,455.00 Depth End (TVD) (ftKB):
Target Formation: Depth Progress (ft): 0.00
Drilling Hours (hrs): Average ROP (ft/hr):
Report Number: 49.0
2/18/2007 06:00 - 2/28/2007 06:00. ' oo S R TR
Operations at Report Time
Rig Costs
Remarks
DAILY CONTACTS . CoER
o Job Contact . s Position
Trevor Murray
COSTS (. s Goian e L e BT RO ; :
Daily Cost Total Cumulative Cost Total AFE Amount Total AFE Sup Working Interest (%) Daily Mud Cost Cumulative Mud Cost
805,941 626,000 100.00
MUDPROPERTIES = = = o o : L. W :
Mud Type MW (Ib/gal) FV (siqt) PV Override (cp) {YP (Ibf/100ft?) pH Gel(10sec) (Ibfl... [Gel(10min) (Ibf/... [WL (mL/30min) [HTHP (mL/30min)[LCM
Filter Cake (/32") [Pf(mL._ [Pm (m...|O (%) W (%) Sd (%) Chi {mgiL) MBT (ib/bbl) Sol (%) Calcium (mg/L)  [Mud Lost (Hole)... [Mud Lost (Surf) ...
Avg Background Gas (%) Avg Connection Gas (%) Avg Drill Gas (%) Avg Trip Gas (%)
PUMP OPERATIONS
I B : S I e : e T R Vol/Stk OR
No: Make LT : il Model 2| Stroke (in). 2P {mex) (psi) * Vol/Stk (bbifstk) {bbl/stk)
PUMPCHECKS oo L e s
No. . Make [RENT PR N Model :- I Preg (psi) i]v - Strokes (spm): o Eff (%) A Q (gpm)
BIT INFORMATION
4 Total depth [ Total hours
Size (in) B Make . SN Type sl (a) () | Dispih in(KB) - | Dépth Out (RKB) | . DUl Qut. . 1i. - 1ADC Codes (hrs)
11]Air Air 720.00 379 60.0 780.0)——-- - 19.00
7.825|Hycalog PDC 6,684.00 59.2 780.0 6,608.0|--——-— - 113.00
DALY DRILLSTRINGINFORMATION .~ * = o 0 e o b e
Bit Run  [Size (in) Make Model Depth In (ftKB) Depth Out (ftKB)  |Avg ROP (... |Nozzles (/32") IADC Bit Dult IADC Codes
Depth End (ftKB) SPP (psi) Weight on Bit {(1000Ibf) |RPM (rpm) Drilling Torque PU HL (1000ibf) SO HL (1000Ibf) Rot HL (1000Ibf)
DAILY HYDRAULICS ' SR : dls . B .
Max Open Hole AV (ft/min) Max Casing AV (ft/min) Bit Jet Velocity (ft/s) Bit Pressure Drop {psi) Bit Hydraulic Power (hp) HP/Area (hpfin?)
BOTTOM HOLE ASSEMBLYDETAIL . .~~~ = = s
Jts : Item Description N s o1 "} () e s Top Thread il s Len {f) : " Cum Len {ft)
MUD USAGE aay a0 R
: -~ Description S|t i Consumed ; On Lac
CONSUMABLES : : S i SRR :
I Supply Itéem Description-::: - Consumed - . L Cum On Loc
SAFETY CHECKS - JSA . . i Sl
Date - oo Type S -Comment:
Survey Data : L e R e e e Lo S :
MD (ftKB) i el () 0T AR (0) CUEWI e ] DLS (°/100ft)
5,472.00 420 130.20
5,722.00 3.80 128.40
6,015.00 3.80 131.30
6,206.00 3.30 120.00
6,528.00 4.00

www.peloton.com Page 1/1 Report Printed: 7/20/2007




Report Date: 2/18/2007

. AFE#: 05-6558
S
The Houston Exploration Company Cost Type:
Daily Drilling Report
Well Name: HACKING RESERVOIR 7-32-8-25
Contractor: Patterson Drilling Rig Name/No: 51 CASING PROGRAM o
Field Name: Lease: ML-11124 e e L ,‘ﬁb'f. A 59(‘1_8901;‘“ : E"e’;:
. AT S |- Set Deptl L ui
APIl: 43047375710000 County. Uintah - ob (|n) : i) | Grade (ftKB) (ﬂKB.) ‘ Run Date {Ibigat)
Surface Legal Location: SW NE S32 T8S R25E State: Utah 14 36.75A-... 60 12/20/2006
Target Depth (ftKB): Depth End (ftKB): 6,608.0 85/8 24.00|J-55 780 1742007
Original KB Elevation (ft): 5,455.00 Depth End (TVD) (ftKB): ’
Target Formation: Depth Progress (ft): 0.00
Drilling Hours (hrs): Average ROP (ft/hr):
Report Number: 48.0 Days From Spud (days): 8.38
2/17/2007 06:00 - 2/18/2007 06:00° " s a o e L e
Operations at Report Time 24hr Forecast
RIG RELEASED @ 10AM 2/18/07
Remarks
DAILY CONTACTS ... L v K
- Job Contact S : -1 Position:::
Trevor Murray Rig Supervisor
TMELOG. .~ S i e e
From HRS. (hrs) Cods Description' . . LT ST ‘Description OP:
06:00 2.00|36 Lay Down Dirill LAYED DOWN 51JTS DP
Pipe/Bottom Hole
Assembly
08:00 1.00|08 Tripping In TRIP 7 STDS DP IN THE HOLE TO 3075’
09:00 0.75|39 Other PUMPED SECOND PLUG F/ 3075' T/ 2898' -80 sx-16.5bbls { 92cu/ftCLASS G W/ 2% SALT -WT=15.8
-YLD =1.15 cu/ft MIX=5 gal/sk
09:45 0.25/09 Tripping Out TOOH W/ 5 STDS DP
10:00 4.78|07 Condition and/or CIRC - WAITING ON CEMENT PLUG TO SET
Circulate mud
14:46 0.50|08 Tripping In TRIP 2 STDS DP + 7 FT IN ON SINGLE - TAGGED PLUG @ 2898'
15:16 0.50|10 Lubricate Rig SERVICE RIG
15:46 2.25(36 Lay Down Drill LAYED DOWN 69 JTS DP T/ 3075'
Pipe/Bottom Hole
Assembly
18:01 0.50|08 Tripping In TIH W/ 9 STDS & SINGLE OF DP T/ 896'
18:31 1.50(39 Other PUMP IN/OUT PLUG F/ 896' T/ 696" -65 sx-74.75 cu/ft CLASS G+3% SALT( 7.25bbls )-WT=15.8ppg
-YLD=1.15cu/sk -MIX =5gal/sk
20:01 4.00{07 Condition and/or CIRC OUT EXCESS CEMENT - WAITING ON CEMENT
Circuiate mud
00:01 1.50]08 Tripping In TIHW/ 3 STDS & SINGLE OF DP T/ 896' -TAG CEMENT @ 685’
01:31 0.50136 Lay Down Drill LAY DOWN 8 STDS DP T/ 96'
Pipe/Bottom Hole
Assembly
02:01 0.50(01 Rig Up & Tear RIG DOWN FRANK'S LAY DOWN MACHINE
Down
02:31 0.50(08 Tripping In TIHW/ 1 STD DP TO 9¢'
03:01 0.50|39 Other PUMP TOP PLUG F/§96' T/ SURFACE" -85 sx-74.75 cu/ft CLASS G+3% SALT( 7.25bbis
}-WT=15.8ppg -YLD=1.15cu/sk - MIX WATER = 5 gal/sk
03:31 2.50{36 Lay Down Drifl LAY DOWN 3 JTS DP IN V DOOR - WAIT ON CEMENT - START RIGGING DOWN -DUMP & CLEAN
Pipe/Bottom Hole |PITS
Assembly
COSTS H : ! VR : i L : ey s £
Daily Cost Total Cumulative Cost Total AFE Amount Total AFE Sup Working Interest (%) Daily Mud Cost Cumulative Mud Cost
61,180 805,941 626,000 100.00
MUD PROPERTIES - i Sy iy o : . 4 :
Mud Type MW (Ib/gal) FV (sfqt) PV Override (cp) |YP (Ibf/100ft?) pH Gel(10sec) (Ibfl... [Gel(10min) (Ibf/... JWL (mL/30min} [HTHP (mL/30min)|LCM
Filter Cake (/32") |PT(mL..:[Pm (m...|O (%) W (%) Sd (%) Chi (mgiL) MBT (ib/bbi) Sol (%) Calcium {mg/L) _|Mud Lost (Hole)... {Mud Lost (Surf) ...
Avg Background Gas (%) Avg Connection Gas (%) Avg Drill Gas (%) Avg Trip Gas (%)
PUMP OPERATIONS . :
No. -Make iiModel - Liner Size: -P.(max) (psi) - . |- VoUStk (bbifstk) (bbl/stk)
PUMPCHECKS i BRI k- RN
No. Make ioi-Model s i - Strokes (spm) 1] . Eff (%) “Q (gpm)
BIT INFORMATION TRl o
- L Total depth Total hours
2 'drill_ed bybll “AVQROP:: : e ftH o R o . drilled by bit
Size (in) Make . i Type '+ : () (al) (fUhn) | Dspth 1A (fKB) . | Depth Out (fIKB) | - Dull Out 7 IADC Codes (hrs)
11 |Air Air 720.00 37.9 60.0 780.0|-—-- — 19.00
7.825|Hycalog PDC 6,684.00 59.2 780.0 6,608.0-----—-- - 113.00
DAILY DRILL STRING INFORMATION e T s e >
BtRun |Size (in) Make Modei Depth In (ftKB) Depth Out (RKB) _ |Avg ROP (... [Nozzles (/32" 1ADC Bit Duil 1ADC Codes
Depth End (ftKB) SPP (psi) Weight on Bit (1000bf) |RPM (rpm) Drilling Torque PU HL (1000ibf) §0 HL (1000ibf) Rot HL (1000ibf)
www.peloton.com Page 1/2 Report Printed: 7/20/2007




Report Date: 2/17/2007

The Houston Exploration Company AFE#: 05-6558

Cost Type:
Daily Drilling Report
Well Name: HACKING RESERVOIR 7-32-8-25
Contractor: Patterson Drilling Rig Name/No: 51 e LR
Field Name: Lease: ML-11124 is >t>D‘ »‘h' :Se(theDr;th»v BN gleri\:
) o o | setpe e : u
API: 43047375710090 county. Uintah | Gl Gradal (ﬁKB’;i-’ L (RKBY | Run Date (Iblgat)
Surface Legal Location: SW NE S32 T8S R25E State: Utah 14 36.75| A 60 12/20/2006
Target Depth (ftKB): Depth End (ftKB): 6,608.0 8 5/8 24.00|J-55 780 17412007
Original KB Elevation (ft): 5,455.00 Depth End (TVD) (ftKB):
Target Formation: Depth Progress (ft): 0.00
Drilling Hours (hrs): Average ROP (ft/hr):
Report Number: 47.0 Days From Spud (days): 7.38
2/16/2007 06:00 - 2/17/2007.06:00: . LA e e
Operations at Report Time 24hr Forecast
TAGGING BOTTOM PLUG
Remarks
DAILY CONTACTS . ‘% Lo SR
. . i Job Contact. =7 : p U Position.
Trevor Murray Rig Supervisor
TIMELOG Saa L Sl e
From HRS. (hrs) | " Code . - Description i i SRR NG e i e T Deseription OP- T
06:00 2.50|39 Other WAITING ON ORDERS
08:30 0.75|08 Tripping In TIH W/ BHA & 8 STDS DP
09:15 3.75139 Other WAITING ON FRANK'S - MIRU LAYDOWN MACHINE
13:00 2.75|36 Lay Down Drill LAYING DOWN DP & BHA
Pipe/Bottom Hole
Assembly
15:45 2.25/08 Tripping In TIH W/ DP OPEN ENDED TO 4710' - BOTTOM PLUG 200' ACROSS MESA VERDE F/ 4685' T/ 4485'
18:00 3.50(07 Condition and/or CIRC & CONDITION - WAITING ON BJ & REBUILDING VOLUME -
Circulate mud
21:30 1.50|39 Other PUMP BOTTOM PLUG - 85sx "G" NEAT @ 15.8ppg - 1.15yld - 5.0 gal/sk mix - 98cu/ft - PULLED 5
STDS DP
23:00 6.00|07 Condition and/or CIRC & CONDITION - WAITING ON CEMENT
Circulate mud
05:00 0.50|08 Tripping In SET BACK KELLY -TIH TO TAG BOTTOM PLUG - TAGGED PLUG @ 4422’
05:30 0.50|36 Lay Down Dirill LAYING DOWN 51 JTS DP TO 3074’
Pipe/Bottom Hole
Assembly
COSTS i i . L eI LR e B
Daily Cost Total Cumulative Cost Total AFE Amount Total AFE Sup Working Interest (%) Daily Mud Cost Cumulative Mud Cost
33,042 744,761 626,000 100.00
MUD PROPERTIES S e L £ R b
Mud Type MW (ib/gal) FV (s/qt) PV Override (cp) |YP (IbF100ft%)  |pH Gel(10sec) (Ibf7... |Gel(10min) (Ibfl... WL (mL/30min) |HTHP (mL/30min)|LCM
Filter Cake (/32") |Pf(mL... {Pm (m... |O (%) W (%) 8d (%) Chi (mg/L) MBT (ib/bbl) Sol (%) Calcium (mg/L)  |Mud Lost (Hole)... {Mud Lost (Surf) ...
Avg Background Gas (%) Avg Connection Gas (%) Avg Drill Gas (%) Avg Trip Gas (%)
PUMP OPERATIONS ‘
= g Teean - Voi/Stk OR
No. . Make P (mex) (psi)... -] VoliStk (bbl/stk) (bbl/stk)
PUMP CHECKS. : G ‘ e o =
No. - S Nake .. :Strokes (spm) | ER (%) ] Q (gpm)
BIT INFORMATION -
: Total hours
1 : b o e RN drilled by bit
Size (in) » " Maké : s fypea il M .| Depth Out (itKB) |~ Dul Qut .. “1ADG Codes (hrs)
11|Air Air 720.00 . 780.0(--—-- — ) 19.00
7.825{Hycalog PDC 6,684.00 . 6,608.0|-—-—-- - 113.00
DAILY DRILL STRING INFORMATION Sendiiioa e i T e e '
BitRun |Size (in) Make Model Depth In (fKB) Depth Out (ftKB)  |Avg ROP (... [Nozzles (/32") 1ADC Bit Dufi IADC Codes
1 7.825 |Hycalog DSX516 780.0 6,608.0 51.6 ——— -
Depth End (fIKB) SPP (psi) Weight on Bit (1000Ibf) |RPM (rpm) Drilling Torque PU HL (10001bf) SO HL (1000ibf) Rot HL (1000ibf)
DAILY HYDRAULICS © . : R e L e Bele e S
Max Open Hole AV {ft/min) Max Casing AV (ft/min) Bit Jet Velocity (fi/s) Bit Pressure Drop (psi) Bit Hydraulic Power (hp) HP/Area (hpfin?)
BOTTOM HOLE ASSEMBLY DETAIL o o . e G i e
Jis j llem Description - S ~.0D (in) DR “7 Top Thraad, = Toten(Ry. <= Cum Len (ft)
MUD USAGE : e B : e
o Deseriptioniil e et Consumed- : On Loc
CONSUMABLES lem e - L e o .
Supply Item Description:= i s consumed 2 Gum On loe
SAFETY CHECKS - JSA i e .
- Date S Type: Cipmeemin it Comment
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The Houston Exploration Company

Report Date: 2/16/2007
AFE#: 05-6558

Cost Type:
Daily Drilling Report
Well Name: HACKING RESERVOIR 7-32-8-25
Contractor: Patterson Drilling Rig Name/No: 51 CASING PROGRAM L s
Field Name: Lease: ML-11124 e StD tﬁ 'sit_reggth' [ : '3??3
. T s+ Set Dept : e u
API: 4304737571000 County: Uintah 00 (in): | Wedbs/y. | Grade |~ (RKB). | (KB) | Runpate | (ibigaly
Surface Legal Location: SW NE S32 T8S R25E State: Utah 14 36.75[A- 60 122012006
Target Depth (ftKB): Depth End (ftKB): 6,608.0 8 5/8 24.00/J-55 780 17475007
Original KB Elevation (ft): 5,455.00 Depth End (TVD) (ftKB):
Target Formation: Depth Progress (ft): 0.00
Drilling Hours (hrs): Average ROP (ft/hr):
Report Number: 46.0
2/15/2007 06:00 - 2/16/2007 06:00 - - .. ool inai e e e e T
Operations at Report Time
WOO
Remarks
DAILY CONTACTS _ Sl b S
S s Job Gontact o S - Position
Trevor Murray Rig Supervisor
TIME LOG B : N .
From HRS. (hrs) Code " Description A T T S s Deserlption OP: i . SRR
06:00 1.00|33 Short Trip In SHORT TRIPPED 15 STDS = 1440’ - 2/5K DRAG - WENT BACK TO BOTTOM TO CHECK FOR FILL
- NO FILL
07:00 2.00|07 Condition and/or PUMP SWEEP - CIRC. & CONDITION MUD & HOLE FOR LOGS
Circulate mud
09:00 0.50(10 Lubricate Rig SERVICE RIG
09:30 4.00/07 Condition and/or CIRC. - CONDITION MUD FOR LOGS - RAISE VISC TO 55
Circulate mud
13:30 5.50/09 Tripping Out TOOH FOR LOGS - DROPPED TOTCO - L/D MOTOR & IBS"s
19:00 7.00(14 Wireline Logs MIRU BAKER /ATLAS - HELD SAFETY MEETING - RAN TRIPLE COMBO
02:00 4.00|39 Other WAITING ON ORDERS FROM HOUSTON
COSTS T e e s U S
Daily Cost Total Cumulative Cost Total AFE Amount Total AFE Sup orking Interest (%) Daily Mud Cost Cumulative Mud Cost
60,963 711,719 626,000 100
MUD PROPERTIES gy . e -
Mud Type MW (Ib/gat) FV {slqt) PV Override (cp) |YP (Ibf/100ft*) pH Gel(10sec) (Ibf/... |Gel(10min) (Ibf/... JWL (mL/30min) [HTHP (mbL/30min){LCM
Inhibited 9.70 46 15.0 14.000 9.0 4.000 11.000 6.0
Water Base
Filter Cake (/32") |Pf (mL...[Pm (m...|O (%) W (%) Sd (%) Chl {mg/L) MBT (Ib/bbl) Sol (%) Calcium (mg/L)  [Mud Lost (Hole)... |[Mud Lost (Surf) ...
0.0 91.0 0.2 500 9.0
Avg Background Gas (%) Avg Connection Gas (%) Avg Drill Gas (%) Avg Trip Gas (%)
PUMP OPERATIONS .
N _ R T T oa o 0 | VollSIkOR
No: Make o Model - Liner Size:(in) -] P (max) (psi):: : Val/Stk {bbl/stk) (bbl/stk)
PUMP CHECKS - ‘
No. Make Eff (%) * 7 Q (gpm)
BIT INFORMATION Ll
e Total depthy Tdtal hours
. , . i T 5_dri||edby_t:>it Avg ROP: & s = S P : drilled by bit
Size (in) Make i Type (") @) (fthr) | Depth In (AKB) | Depih Out (RKB) |- © Dull Out IADC Codes (hrs)
11 Air Air 720.00 37.9 60.0 780.0{-—--- -— 19.00
7.825|Hycalog PDC 6,684.00 59.2 780.0 6,608.0|—-—— — 113.00
DAILY DRILL STRING INFORMATION = 0 o ol e
BitRun [Size (in) Make Model Depth in (ftKB) Depth Out {(f/KB)  |Avg ROP (... |Nozzles (/32") IADC Bit Dull IADC Codes
1 7.825 |Hycalog DSX516 780.0 6,608.0 516 | | @ - -—
Depth End (ftKB) SPP {psi) Weight on Bit (1000Ibfy |RPM (rpm) Drilling Torque PU HL (1000Ibf) SO HL (10001bf) Rot HL (1000Ibf)
6,608 146.0 14 111
DAILY HYDRAULICS B e BT iy :
Max Open Hole AV (ft/min) Max Casing AV (f/min) Bit Jet Velocity (ft/s) Bit Hydraulic Power (hp) HP/Area (hpfin?}
BOTTOM HOLE ASSEMBLY DETAIL® =~ : Sophan s o
Jis : Item Description : i i Top Theead & Zlen (/) Cum Len (ft)
MUD USAGE i : L .
"~ Description =1 - Consumed On'Loc
CONSUMABLES L hL o GEl i
Supply 1tém Description: ;7 ;. Consumed; Cum On Lot -
SAFETY CHECKS -JSA . T ; SRR s e e R T = L
Date oType i i Description Comment "
Survey Data U : ! Geal iR e e
MD (f{KB) Inct (%) CAzm (%) - CENS ) CTEW{RY DLS (°/100ft)
5,472.00 4.20 130.20
5,722.00 3.80 128.40
6,015.00 3.80 131.30
6,206.00 3.30 120.00
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The Houston Exploration Company

Report Date: 2/15/2007

AFE#: 05-6558

Cost Type:
Daily Drilling Report
Well Name: HACKING RESERVOIR 7-32-8-25
Contractor: Patterson Drilling Rig Name/No: 51 CASmG PROGRAMTL:'_ B »
Field Name: Lease: ML-11124 R R St?tTSSF;th [F’Ie'.‘:
: < Ui e i ['Set Depth . ui
Surface Legal Location: SW NE S32 T8S R25E State: Utah 1 4 36, 75 A 80 12/20/2006
Target Depth (ftKB): Depth End (ftKB): 6,608.0 85/8 54.00/J-55 780 174/2007
Original KB Elevation (ft): 5,455.00 Depth End (TVD) (ftKB):
Target Formation: Depth Progress (ft): 591.00
Drilling Hours (hrs): 18.50 Average ROP (ft/hr): 31.9
Report Number: 45.0 Days From Spud (days): 5.38
2/14/2007 06:00 - 2/15/2007.06:00. DT
Operations at Report Time 24hr Forecast
Drid to 6608' TD, Making Short Trip
Remarks
NOTE TD THE HACKING RESEVIOR 7- 32 8-25 AT 01 57AM 02/1 5/2007 TD DEPTH =6608'
DAILY CONTACTS SR SCRRERICL
: Job Contact' e L = Position
Trevor Murray Rig Supervisor
TIME LOG - i e
From HRS. {hrs) Code 1+ “Deseription S Descrlphon OP
06:00 2.50|02 Drilling DRLG NEW FORM FI 6017' T/ 6095' -78 @31.2ft/hr -WOB‘10/1 4K RPM 35/45t+69m'104/1 14
-SPM=146 -GPM=432 - PP=1900psi
08:30 0.50|13 Deviation Survey |SURVEY @ 6015' = 3.8 DEGREES INCLINATION - AZIMUTH = 131.3 DEGREES TRUE NORTH
09:00 3.50{02 Drilling DRLG NEW FORM F/ 6095' T/ 6191' -96'@27 .4ft/hr -WOB=10/14K -RPM=35/45t{+69m=104/114
-SPM=146 -GPM=432 - PP=1900psi
12:30 0.50|10 Lubricate Rig SERVICE RIG
13:00 3.25102 Drilling DRLG NEW FORM F/ 6191' T/ 6286'=95'@29.2ft/hr -WOB=10/14K -RPM=30/40t+66m=86/106
-SPM=140 -GPM=414 -PP=1850psi
16:15 0.50{13 Deviation Survey SURVEY @ 6206' = 3.3 DEGREES INCLINATION - AZIMUTH = 120.0 DEGREES TRUE NORTH
16:45 9.25102 Drilling DRLG NEW FORM F/ 6286' T/ 6608'=322'@34.8 ft/hr -WOB=14K -RPM=35/45t+66m=101/111
-SPM=140 -GPM=414 -PP=1850psi
02:00 2.00(07 Condition and/or CIRCULATE & CONDITION MUD& HOLE FOR SHORT TRIP
Circulate mud
04.00 2.00(33 Short Trip In SHORT TRIP 40 STDS TO 2768
COSTS S e ,1»::" Gt s SR e . .
Daily Cost Total Cumulative Cost Total AFE Amount Total AFE Sup Working Interest (%) Daily Mud Cost Cumulative Mud Cost
66,846 650,756 626,000 100.00
MUD PROPERTIES '_ [ e B e i A : )
Mud Type MW (Ib/gal) FV (s/qt) PV Override (cp) |YP (Ibf/100ft?) pH Gel(10sec) (Ibf/... [Gel(10min) (Tbf/... WL (mL/30min) [HTHP (mL/30min) [LCM
Inhibited 9.70 42 14.0 12.000 9.0 4.000 10.000 5.0
Water Base
Filter Cake (/132") |Pf(mL...|Pm (m... |O (%) W (%) Sd (%) Chl (mg/L) MBT (ib/bbl) Sol (%) Calcium (mg/L)  |Mud Lost (Hole)... [Mud Lost (Surf) ...
0.0 91.0 03 500 9.0
Avg Background Gas (%) Avg Connection Gas (%) Avg Drill Gas (%) Avg Trip Gas (%)
PUMPOPERATIONS . ion. ol il e e i e ;
DR ol L T RN § e T R B " Vol/Stk OR
No.: Make " LU Model Liner Size {in). | 1P (max) (psi) . | - Vol/Stk {bblistk) (bbl/stic)
PUMP CHECKS L S Lo R L e .
No. “Maks Model o i “Pres (psi). . T..x. SlowSpd Strokes (spm) T [ EFf (%) Q {gpm)
BIT INFORMATION Ol e e .
s Tolal deplh~ : e *7 | Total hours
T = ; dnlled by Bt} Avg RO |- Chedemiieiag By : drilled by bit
Size (in) Make . Type (WE {all) (vhr) ;|- Depth in (fIKB): -} Diapth Out (RKB) Dot IADC Codes (hrs)
11]Air Air 720 00 37.9 60.0 780.0(--—-- . 19.00
7.825|Hycalog PDC 6,684.00 59.2 780.0 6,608.0|—--- w—— 113.00
DAILY DRILL STRING INFORMATION S ey .. hs s
Bit Run  [Size (in) Make Model Depth In (ftKB) Depth Out (ftKB) Avg ROP (... [Nozzles (/32") 1ADC Bit Dult IADC Codes
1 7.825 |Hycalog DSX516 780.0 6,608.0 596 | 1 e -
Depth End (ftKB) SPP {psi) Weight on Bit (1000Ibf) |RPM (rpm) Drilling Torque PU HL (1000ibf) SO HL (1000Ibf) Rot HL (1000lbf)
6,608 146.0 14 111 \
DAILYHYDRAULICS . o e e
Max Open Hole AV (ft/min) Max Casing AV (ft/min) Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) Bit Hydraulic Power (hp) HP/Area (hp/in?)
BOTTOM HOLE ASSEMBLY DETAIL - e niee PR e il e ~
Jis Item Description. 0D (in):ah Top Thread Llen(f) - Cum Len (ft)
MUD USAGE L . i ‘
. Description::.: - Consumed . On Loc
CONSUMABLES - o G LT i )
Supply Item Description - v Consumed Cum Ori Loc
SAFETY CHECKS JSA i g THn v
Date L Type. o Description: =i .Comment
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The Houston Exploration Company

Report Date: 2/14/2007
AFE#: 05-6558

Cost Type:
Daily Drilling Report
Well Name: HACKING RESERVOIR 7-32-8-25
Contractor: Patterson Drilling Rig Name/No: 51 GASING PROGRAM R
Field Name: Lease: ML-11124 e ‘,[:)’ ;m’ ‘Se(g_\DleDl;th : glefi\:
) o “unat| Set Depthit - ATV (S u
API: 430473757100(.)0 County: Uintah _OD(in) Wt(lbsm) Brade | (KB)" |~ (AKB) Run Date - | (b/gal)
Surface Legal Location: SW NE S32 T8S R25E State: Utah 14| 36.75/A-... 60 12/20/2006
Target Depth (ftKB): Depth End (ftKB): 6,017.0 85/8] 24.00/J-55 780 17479007
Original KB Elevation (ft): 5,455.00 Depth End (TVD) (ftKB):
Target Formation: Depth Progress (ft): 1,075.00
Drilling Hours (hrs): 22.00 Average ROP (ft/hr): 48.9
Report Number: 44.0 Days From Spud (days): 4.38
2/13/2007 06:00 - 2/14/2007 06:00: e
Operations at Report Time 24hr Forecast
Drilling @ 6017, 48.8 fph
Remarks
DAILY CONTACTS S e BTHE MR
C waJol Contack meni - Position
Trevor Murray Rig Supervisor
TIME LOG DA . o Sy
From HRS. (hrs) Code i Description St 3 Descrlphon OP S
06:00 4.00{02 Drilling DRLG NEW FORM F/ 4942 T/ 5103'= 161 @26.8ft/hr -WOB=10/18K RPM-35/50t+66m 101/116
-SPM=141 -GPM=418 -PP=1850psi
10:00 0.50{10 Lubricate Rig SERVICE RIG
10:30 6.50]02 Drilling DRLG NEW FORM F/ 5103'T/ 5552=449'@69.1ft/hr -WOB=10/18K -RPM=35/45t+66m=101/111
-SPM=141 -GPM=418 -PP=1850psi
17:00 0.50(13 Deviation Survey SURVEY @ 5472' = 4.2 DEG INCLINATION - AZIMUTH = 130.2 DEGREES TRUE NORTH
17:30 5.50]02 Drilling DRLG NEW FORM F/ 5552' T/ 5806' -254'@ 46.2ft/hr -WOB=8/10k -RPM=35/45t+66m=101/111
-SPM=141 -GPM=418 -PP=1900psi
23:00 1.00{13 Deviation Survey |[SURVEY @ 5722' = 3.8 DEG INCLINATION - AZIMUTH = 128.4 DEGREES TRUE NORTH
00:00 6.00{02 Drilling DRLG NEW FORM F 5806' T/ 6017' = 211'@35.2ft/hr - WOB=8/12K -RPM=35/45t+66m=101/111
-SPM=141 -GPM=418 -PP=1900psi
COSTS S e L P R . 3
Daily Cost Total Cumulative Cost Total AFE Amount Total AFE Sup Working Interest (%) Daily Mud Cost Cumulative Mud Cost
53,316 583,910 626,000 100 00
MUD PROPERTIES ' - et e ik : P
Mud Type MW (Ib/gal) FV (s/qt) PV Override (cp) {YP (1bf/100ft2) pH Gel(10sec) (Ibf/... Gel(10min) (Ibfl... WL (mL/30min) [HTHP (mL/30min}{LCM
Inhibited 9.50 41 14.0 11.000 8.7 3.000 10.000 6.1
Water Base
[Filter Cake (/32") |Pf (mL...[Pm (m... {O (%) W (%) Sd (%) Chl (mg/L) MBT (lb/bbl) Sol (%) Calcium (mg/L)  [Mud Lost (Hole)... [Mud Lost (Surf) ...
0.0 92.0 0.3 500 8.0
Avg Background Gas (%) Avg Connection Gas (%) Avg Drilt Gas (%) Avg Trip Gas (%)
PUMP OPERATIONS ILE
. e T RO VoliStk OR
No, Make CiModel “Liner Size'lin |1 Pumax) (psi) |- Vol/SIK (bblistk) (bbl/stk)
PUMP.CHECKS : ) NS S
No: Make . Eff (%) 2. Q(gpm)
BIT INFORMATION ey
; L TR T e T e Total depth: i Total hours
: : S drilled bybil‘. 0P : e " drilled by bit
Size (in) Make i Typeh sl (all) {fhn)’ ; ‘Depth Out (#KKB) | ' bull Out=. | " IADC Codes - (hrs)
111Air Air 720.00 37.9 60 0 780.0(--—-- - 19.00
7.825|Hycalog PDC 6,684.00 59.2 780.0 6,608.0|-—-- - 113.00
DAILY DRILL STRING INFORMATION S T S e : :
Bit Run  [Size (in) Make Model Depth In (ftKB}) Depth Out (ftKB)  |Avg ROP (... [Nozzles (/32") IADC Bit Dull IADC Codes
1 7.825 |Hycalog DSX516 780.0 6,608.0 516 | | s -
Depth End {ffKB) SPP (psi) Weight on Bit (10001bf)  [RPM (rpm) Drilling Torque PU HL (1000lbf) SO HL (1000ibf) Rot HL (1000lbf}
6,017 144.0 12 111
DAILY HYDRAULICS o . . R e e b
Max Open Hole AV (ft/min) Max Casing AV (ft/min) Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) Bit Hydraulic Power (hp) HP/Area (hpfin?)
BOTTOM HOLE ASSEMBLY DETAIL SEeranid T e ot . LRI
Jts item Description 0D (in} Thread i Crrslen(ft) Cum Len {ft)
MUD USAGE . L . : A
*-:Description ;" Consumed Onloc " .
CONSUMABLES B Sy S e R L :
* Supply Item Description. 12 o sumed Cum On'Loc
SAFETY CHECKS :=JSA Sl ST GhenEa
Date Type . o Description T "Comment
Survey Data Rt L L U N RN s
MD (ftkB) Incl (%) Azm (°} i TVD{RKB). NS (f) EW (ft) i DLS (°/100ft)
3,581.00 2.00 127.00
4,093.00 2.00 127.20
4,620.00 2.00 127.20
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Report Date: 2/13/2007

. AFE#: 05-6558
T st
he Houston Exploration Company Cost Type:
Daily Drilling Report
Well Name: HACKING RESERVOIR 7-32-8-25
Contractor: Patterson Drilling Rig Name/No: 51 CASINGPROGRAM . o
Field Name: Lease: ML-11124 Rl '”'S”:i:D m Sc?tTeeD;;th‘ [F)leqj
. T Lo Set Depl uid
API: 43047375710090 County. Uintah 0D (inj-- Wi (IBéIﬂ) Grade |- (RKB) “(ftKB) - Run Date (Ib/gal)
Surface Legal Location: SW NE $32 T8S R25E State: Utah 14 36.75|A-... 80 12/20/2006
Target Depth (ftKB): Depth End (ftKB): 4,942.0 85/8 24.00/J-55 780 17472007
Original KB Elevation (ft): 5,455.00 Depth End (TVD) (ftKB):
Target Formation: Depth Progress (ft): 1,102.00
Drilling Hours (hrs): 22.00 Average ROP (ft/hr): 50.1
Report Number: 43.0 Days From Spud (days): 3.38
2/12/2007 06:00 - 2/13/2007 06:00 . - [ T e
Operations at Report Time 24hr Forecast
Drilling @ 4942', 42.8 fph
Remarks
NOTE: LOGGERS PICKED TOP OF MESA VERDE AT 4685'
DAILY CONTACTS - e ST
R o Job Contact e 0 L s Pogition
Trevor Murray Rig Supervisor
TIME LOG o _ o
From HRS. (hrs) |- - Code :: Description . T R s T s Daseription OP e : )
06:00 3.00|02 Drilling DRLG NEW FORM F/ 3840'-T/4043"-203'@67.7ft/hr -WOB=6/12K -RPM=30/40t+756m=105/115
-SPM=160 -GPM=473 -PP=1950psi
09:00 0.50{10 Lubricate Rig SERVICE RIG
09:30 4.00]02 Drilling DRLG NEW FORM F/ 4043'T/ 4173'-130'@32.5ft/hr -WOB=6/12K -RPM=30/40t+756m=105/115
-SPM=160 -GPM=473 -PP=1950psi
13:30 0.50{13 Deviation Survey |SURVEY @4093' = 2.0 DEGREES INCLINATION - AZIMUYH = 127.2 DEGREES TRUE NORTH
14:00 9.00|02 Drilling DRLG NEW FORM F/ 4173' T/ 4685'512"@56.8ft/hr -WOB=6/12K -RPM=30/40t+75m=105/115
-SPM=160 -GPM=473 -PP=1950psi
23:00 1.00(13 Deviation Survey SURVEY @4620' = 2.0 DEGREES INCLINATION - AZIMUYH = 127.2 DEGREES TRUE NORTH
00:00 6.00(02 Drifling DRLG NEW FORM F/ 4685' T/4942'-257"' @ 42.8ft/hr - WOB= 8/12K -RPM =35/45t+72m=107/117
-SPM=152 -GPM=450 -PP=1950psi
COSTS . e s D g o
Daily Cost Total Cumulative Cost Total AFE Amount Total AFE Sup Working Interest (%) Daily Mud Cost Cumulative Mud Cost
48,848 530,594 626,000 100.00
MUD PROPERTIES e e S
Mud Type MW (ib/gal) FV (s/qt) PV Override (cp) |YP (Ibf/100ft?) pH Gel{10sec) (Ibf/... [Gel(10min) (Ibf/... WL {(mL/30min)  [HTHP (mL/30min)|L.CM
Inhibited 9.10 45 14.0 13.000 8.8 4.000 9.000 6.5
Water Base
Filter Cake (/32") [Pf(mL...[Pm{m... (O (%) W (%) Sd (%) Chl (mg/L) MBT (ib/bbl) Sol (%) Calcium (mg/L)  |Mud Lost (Hole)... |Mud Lost (Sur) ...
95.0 0.2 500 5.5
Avg Background Gas (%) Avg Connection Gas (%) Avg Drill Gas (%) Avg Trip Gas (%)
PUMP OPERATIONS
: [ e [E I IR T P ) VeliStk OR
No. Make " “Lirier Size {in) - 2 P{max) (psi). Vol/Stk {bbl/stik) (bbi/stk)
PUMP CHECKS . - s -
No. Make oo S Model Strokes (spm) Eff (%) Q (gpm)
BIT INFORMATION - : hiE
- ST TolldepR | Total hours
o8 - L driled by bit| Aug ROP: |- i PR e B S drilied by bit
Size (in) Make b Type L) el (v || Daptin (HKE) | -Depih Out (ftikB) | . Dull Out. 1| [ IADC Codes (hrs)
11| Air Air 720.00 37.9 60.0 780.0|~—-—- - 19.00
7.825|Hycalog PDC 6,684.00 59.2 780.0 6,608.0|-—-— - 113.00
DAILY DRILL STRING INFORMATION T . Pl E S
Bit Run Size (in) Make Modei Depth In (ftKB) Depth Out (ftKB) Avg ROP (... [Nozzles (/132") IADC Bit Dull IADC Codes
1 7.825 |Hycalog DSX516 780.0 6,608.0 51.6 —— —
Depth End (ftKB) SPP (psi) Weight on Bit (1000Ibf) |RPM (rpm) Drilling Torque PU HL (1000Ibf) SO HL (1000Ibf) Rot HL (1000Ibf)
4,942 186.0 12 117
DAILY HYDRAULICS L . o L
Max Open Hole AV (f/min) Max Casing AV (ft/min) Bit Jet Velocity (ft/s) Bit Pressure Drop {psi) Bit Hydraulic Power (hp) HP/Area (hp/in?)
BOTTOM HOLE ASSEMBLY DETAIL - v o : .
Jts - Item Description: FODINY ks e AR (iny el s v Top Thread © i Len (ft) Cum Len (ft)
MUDUSAGE "~ o g T R
Description i Consumed: On Loc
CONSUMABLES : R i S :
B - Supply Rem Description. i iy Consumed =+ " +:Cum On Loc
SAFETY CHECKS - JSA . a4 s EL S Sl
Date CcieType srie Description s . Comment
Survey Data : i L L Lo SRR Lt
MD (ftKB) el (Y Azm () G OTVD(RKBY S [ NS T T NS () e e EW R, __DLS (°/100f)
3,260.00 2.10 127.40
3,581.00 2.00 127.20
3,581.00 2.00 127.00
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Report Date: 2/12/2007

The Houston Exploration Company AFE#: 05-6558

Cost Type:
Daily Drilling Report
Well Name: HACKING RESERVOIR 7-32-8-25
Contractor: Patterson Drilling Rig Name/No: 51 CASING PROGRAM 0. oot i
Field Name: Lease: ML-11124 e . .th i Se(lTegr;'h e i ’E'er];
. T Sk et Dep : N S ul
API: 43047375710000 County: Uintah 0D (in) | W gbsit) [ Grads|  (RKB) |* (RKB) | Runpate | (bigal)
Surface Legal Location: SW NE S32 T8S R25E State: Utah 14 36.75|A-. 60 12/20/2006
Target Depth (ftKB) Depth End (ftKB) 3,840.0 8 5/8 24.00(J-55 780 1/4/2007
Original KB Elevation (ft): 5,455.00 Depth End (TVD) (ftKB):
Target Formation: Depth Progress (ft): 1,150.00
Drilling Hours (hrs): 22.00 Average ROP (ft/hr): 52.3
Report Number: 42.0 Days From Spud (days): 2.38
2/11/2007 06:00 - 2/12/2007 06:00° Gl TR e
Operations at Report Time 24hr Forecast
Drilling @ 3840, 71.6 fph
Remarks
NOTE: TOP OF WASATCH PICKED AAT 2940'
DAILYCONTACTS =~ 1 v ih =
: S Shldob Contact s e SR S e cna v Position. st
Trevor Murray Rig Supervisor
TIME LOG Cle . P )
From HRS. (hrs) Code'/ - .- Description % o T e D e s T Deseription OP '
06:00 6.50(02 Drilling DRLG NEW FORM F/ 2690' T/3020'-330'@50.7f/hr-WOB=6/10K
-RPM=45/55t+56m=101/111-SPM=120-GPM=355-PP=1145psi
12:30 0.50(13 Deviation Survey SURVEY @ 2937' = 2.5 DEGREES INCLINATION - AZIMUTH = 131.2 DEGREES TRUE NORTH
13.00 0.50{02 Drilling DRLG NEW FORM F/3020' T/ 3084'-64'@ 128ft/hr-WOB=6/10K
-RPM=55t+56m=111-SPM=120-GPM=355-PP=1145psi
13:30 0.50{10 Lubricate Rig SERVICE RIG
14:00 5.50(02 Drilling DRLG NEW FORM F/3020' T/3340'-320'@ 58.2ft/hr-WOB=6/10K
-RPM=45/55t+56m=101/111-SPM=120-GPM=355-PP=1145psi
19:30 0.50{13 Deviation Survey SURVEY @ 3260' = 2.1 DEGREES INCLINATION - AZIMUTH = 127.4 DEGREES TRUE NORTH
20:00 7.00402 Drifling DRLG NEW FORM F/ 3340 T/-3661'@321ft/hr-WOB=6/10K
-RPM=45/55t+80m=125/135-SPM=169-GPM=511-PP=1720psi
_(_)§:00 0.50{13 Deviation Survey SURVEY @ 35811 = 2.0 DEGREES INCLINATION - AZIMUTH= 127.2 DEGREES TRUE NORTH
03:30 2.50(02 Drilling DRLG NEW FORM F/ 3661' T/ 3840' =179'@ 71.6ft/hr - WOB = 6/12K - RPM-45t+75m=120 -SPM=162
- GPM=480 -PP=1725psi
Daily Cost Total Cumulative Cost Total AFE Amount Total AFE Sup Working Interest (%) Daily Mud Cost Cumulative Mud Cost
23,163 481,746 626,000 100.00
MUD PROPERTIES AR sy ey Lomna e L
Mud Type MW (Ib/gal) FV (s/qt) PV Override (cp) |YP (bf/100f8)  |pH Gel(10sec) (Ibf/... |Gel(10min) (Ibfl... WL (mL/30min) |HTHP (mL/30min)|LCM
Inhibited 8.60 33 12.0 6.000 9.0 2.000 4.000 40.0
Water Base
Filter Cake (/32") |Pf(mL...|Pm (m... |O (%) W (%) Sd (%) Chi (mg/L) MBT (lb/bbl) Sol (%) Calcium (mg/L)  [Mud Lost (Hole)... [Mud Lost (Surf) ...
98.0 0.2 500 2.0
Avg Background Gas (%) Avg Connection Gas (%) Avg Drill Gas (%) Avg Trip Gas (%)
PUMP OPERATIONS e
. . U : S ol : i : : " Vol/Stk OR
No. s o Make Tniiooh Spienril Model Liner Siza (in) -+ |-/~ (max] (psi) - VoliStk (bbl/stk) {bbi/stk)
PUMP CHECKS b 2 SE e :
No. Make L T Model 'Lt Strokes (spm) 1| - EFF (%) Q (gpm)
BIT INFORMATION ; o
N Total depth - Total hours
Srinie ) dilled by bt Avg ROP 5 G e : | drilled by bit
Size (in) ... Make S yper i i e (LT (@il (b | Depth i (#KB) | Depih Out (RKB) | DalOut ). IADG Codes . {hrs)
11]|Air Air 720.00 379 60.0 780.0|-----— - 19.00
7.825|Hycalog PDC 6,684.00 59.2 780.0 6,608.0|-—— - 113.00
DAILY DRILL STRING INFORMATION . G e e e T
Bit Run  |Size (in) Make Modet Depth In (ftKB) Depth Out {ftKB) Avg ROP (... [Nozzles (/32") {ADC Bit Dult IADC Codes
1 7.825 |Hycalog DSX516 780.0 6,608.0 56 | 1 e -
Depth End (ftKB) SPP (psi) Weight on Bit {(1000Ibf) |RPM (rpm) Drilling Torque PU HL (1000ibf} SO HL (10001bf) Rot HL (10001bf)
3,840 188.0 10 » 162 ;
DAILY HYDRAULICS . e 2R e . e e s
Max Open Hole AV (ft/min) Max Casing AV (ft/min) Bit Jet Velocity (ft/s} Bit Pressure Drop (pst) Bit Hydrauiic Power (hp} HP/Area {hp/in?)
BOTTOM HOLEASSEMBLVDETAIL o R L AT A e : : i
Jts item Description: "< RS 0D (in) ::Top Thréad i s Lendft) s - Cum Len (ft)
MUD USAGE - L 5 Sk
v Deseription - -Consumed. s pEs T OnlLoe
CONSUMABLES o S R DR Uanis L .
] i Supply tem Description: - Consumed :: R . CumOnLoc
SAFETY CHECKS - JSA .. : s Hi : Co
Date . C Type = Deseription: - Comment
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The Houston Exploration Company

Report Date: 2/11/2007
AFE#: 05-6558

Cost Type:
Daily Drilling Report
Well Name: HACKING RESERVOIR 7-32-8-25
Contractor: Patterson Drilling Rig Name/No: 51 CASING PROGRAM ... = 0 0y S
Field Name: Lease: ML-11124 ST renE b | .St?tT\DIeDr;th /one
) o i | setbeptn |- (TVD). ‘ i
API: 43047375710090 County. Uintah : OD(ln) Wi {Ibsitt) | Grade (ftKB) |- (RKB) Run Date (Ibigal)
Surface Legal Location: SW NE S32 T8S R25E State: Utah 14 36.75|A-... 60 12/20/2006
Target Depth (ftKB): Depth End (ftKB): 2,690.0 8 5/8 24.00/1-55 780 17472007
Original KB Elevation (ft): 5,455.00 Depth End (TVD) (ftKB):
Target Formation: Depth Progress (ft): 1,415.00
Drilling Hours (hrs): 19.50 Average ROP (ft/hr): 72.6
Report Number: 41.0 Days From Spud (days): 1.38
2/10/2007 06:00 - 2/11/2007 06:00° o g B e
Operations at Report Time 24hr Forecast
Drilling @ 2690', 60.4 fph
Remarks
NOTE: TOP OF GARDEN GULTCH @ 2040' START MUD UP @ 2500'
DAILY CONTACTS e St
.. Job Contact T T Position
Trevor Murray Rig Supervisor
TIME LOG S e
From HRS. (hrs) Code . Description ;i1 .. S En Deseription QP : : :
06:00 1.50|02 Drilling DRLG NEW FORM F/ 1275'T/ 1355'- 80'@ 53.3ft/hr - WOB=8/14K - RPM=50t+56m=106 - SPM=120
-GPM=355 - PP=750psi
07:30 0.50113 Deviation Survey |SURVEY @ 1276’ = 1.6 DEGREES INCLINATION - AZIMUTH = 125.2 DEGREES TRUE NORTH
08:00 1.00|02 Drilling DRLG NEW FORM F/ 1355' T/ 1402’ - 47 ' @ 47 ft/hr - WOB=8/14K - RPM=50t+56m=106 - SPM=120 -
GPM=355 - PP=750psi
09:00 1.50|39 Other LOST FULL RETURNS - SLOWED PUMP RATE - PUMPED 80bb! PILLW/ 25 Ib/bbi LCM -REGAINED
RETURNS - LOST 175bbis TOTAL
10:30 2.00/02 Drilling DRLG NEW FORM F/1402' T/ 1514’ - 112' @ 56ft/hr- WOB=10/14K - RPM=50/56t+56m=106/112 -
SPM=120 - GPM=355 -PP=750psi
12:30 0.50|10 Lubricate Rig SERVICE RIG
13:00 1.00|02 Drilling DRLG NEW FORM F/ 1514’ T/1580' - 66' @ 66ft/hr - WOB=10/14K -RPM=50/55t+56m=106/111
-SPM=120 -GPM=355 -PP=750psi
114:00 0.50[13 Deviation Survey  |SURVEY @ 1463’ = 2.2 DEGREES INCLINATION - AZIMUTH = 83 DEGREES TRUE NORTH
14:30 3.00/02 Drilling DRLG NEW FORM F/ 1578’ T/ 1769' -191'@ 63.6ft/hr - WOB=8/12 -RPM=50/55t+56m=106/111
-SPM=120 -GPM=355 -PP=750psi
17.30 0.50|13 Deviation Survey |SURVEY @ 1685’ = 1.8 DEGREES INCLINATION - AZIMUTH = 96.4 DEGREES TRUE NORTH
18:00 3.00|02 Drilling DRLG NEW FORM F/ 1769' T/ 2026'= 257" @ 85.6ft/hr - WOB= 8/12K - RPM=55t+56m=111 -SPM=120
-GPM=355 -PP=825psi
21:00 0.50113 Deviation Survey  |[SURVEY @ 1945 = 1.8 DEGREES INCLINATION - AZIMUTH = 122.6 DEGREES TRUE NORTH
21:30 5.50102 Drilting DRLG NEW FORM F/ 2026' T/ 2539' - 513' @ 93.3f/hr - WOB=6/10K - RPM=60t+56m=116 - SPM=120
- GPM=355 - PP=1075psi
03:00 0.50{13 Deviation Survey  |SURVEY @ 2459’ = 1.8 DEGREES INCLINATION - AZIMUTH = 122.6 DEGRESS TRUE NORTH
03:30 2.50(02 Driiling DRLG NEW FORM F/ 2539' T/ 2690 - 151" @ 60.4 ft/hr - WOB= 6/12K - RPM=58t+56m=115 -SPM=120
-GPM=355 -PP=1075psi
COSTS R e e e o T e :
Daily Cost Total Cumulative Cost Total AFE Amount Total AFE Sup Working Interest (%) Daily Mud Cost Cumulative Mud Cost
32,625 458,583 626,000 100.00
MUD PROPERTIES : e DR e e
Mud Type MW (ib/gal) FV (s/qt) PV Override (cp) |YP (IbF100ft?)  [pH Gel(10sec) (Ibff... |Gel(10min) {Ibfl... WL (mL/30min) |HTHP (mL/30min)[LCM
Inhibited 8.40 27 1.0 1.000 9.0 1.000 1.000 0.0
Water Base
Filter Cake (/32") [PF(mL...|Pm (m... |O (%) W (%) Sd (%) Chi (mgiL) MBT (Ib/bb) Sol (%) Calcium (mg/L)  |Mud Lost (Hole)... |Mud Lost (Surf) ...
100.0 500 0.1
Avg Background Gas (%) Avg Connection Gas (%) Avg Drill Gas (%) Avg Trip Gas (%)
PUMP OPERATIONS o
B } TR S U S Y E AR Vol/Stk OR
No. Meke - Model iLiner:Size (iny i Pi{max) (psi)i i | VolfStk (bbi/stk) {bbl/stk)
PUMP CHECKS SR L S
No. . - Make 22| Strokes (spm) Eff (%) Q (gpm)
No
BIT INFORMATION - : o -
ke Totdl depth [ it G Total hours
i .} drilled by bit-{ - Avg ROP:: s R il L - N 2. drilled by bit
Size (in) Make ; Type )| (@ {0 -] Dispth In (RKB)': | Depth Out (RKB):| . Dutoat | 1ADC Codes .0 |1, (hrs)
11| Air Air 720.00 37.9 60.0 780.0|---—-- -— 19.00
7.825/Hycalog PDC 6,684.00 59.2 780.0 6,608.0|~——- - 113.00
DAILY DRILL STRING INFORMATION e e gl T ) R .
Bit Run Size (in) Make Model Depth In (ftKB) Depth Out (ftKB) Avg ROP (... [Nozzles (/32") IADC 8it Dull IADC Codes
1 7.825 |Hycalog DSX516 780.0 6,608.0 516 | | 0 emeee -
Depth End (ftKB) SPP (psi) Weight on Bit {1000bf) [RPM (rpm) Drilling Torque PU HL (10001bf) SO HL (1000167 Rot HL {1000Ibf)
2,690 120.0 12 115
DAILY HYDRAULICS : e ol S o F R
Max Open Hole AV (ft/min) Max Casing AV (ft/min) Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) Bit Hydraulic Power {hp) HP/Area (hp/in?)
BOTTOM HOLE ASSEMBLY DETAIL e LT
Jts . . ltem Description: . SOD(R) Cum Len (ft)
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Report Date: 2/10/2007

The Houston Exploration Company AFE#: 05-6558

Cost Type:
Daily Drilling Report
Well Name: HACKING RESERVOIR 7-32-8-25
Contractor: Patterson Drilling Rig Name/No: 51 CASING PROGRAM = ./ piT i .
Field Name: Lease: ML-11124 Bl R smm s°('T3°D§"" S Elsr):
. YT Sl OR e SHIRT et Depth: - (TVD I ui
APl: 43047375710000 County: Uintah 3 | wigosmy | Grade| - (RKB) © |  (AKB) R Date | (Iblgal)
Surface Legal Location: SW NE S32 T8S R25E State: Utah 36.75|A-... 60 12/20/2006
Target Depth (ftKB): Depth End (ftKB): 1,275.0 8 5/8 24.00|J-55 780 17412007
Original KB Elevation (ft): 5,455.00 Depth End (TVD) (ftKB):
Target Formation: Depth Progress (ft): 495.00
Drilling Hours (hrs): 9.00 Average ROP (ft/hr): 55.0
Report Number: 40.0 Days From Spud (days): 0.38
2/9/2007 06:00.- 2/40/2007 06:00 B R B i e
Operations at Report Time 24hr Forecast
Drilling @ 1275', 46.5 fph
Remarks
DAILY CONTACTS .. = .. o Gt e
L S o L Loy Hii cPosition
Trevor Murray Rig Supervisor
TIME LOG_ o e L e
From | HRS. (hrs) Code - Description s TR +.:.Description OP
06:00 1.00|20 Drill Cement and/or [DRLG CEMENT F/ 620'
Float Equipment
07:00 1.00|21 Nipple Up /Nipple {INSTALL ROTATING HEAD RUBBER & CENTER BOP'S
Down BOP Stack
08:00 2.00|20 Drill Cement and/or |DRLG CEMENT T/ 750'
Float Equipment
10:00 0.50{02 Drifling DRLG NEW FORM F/ 750' TO 778' - 28' @ 56 ft/hr - WOB=8K - RPM=40t+56m=96 - SPM=120
-GPM=355 -PP=650psi
10:30 0.50|31 Pressure Integrity | RAN FORMATION INTEGRITY TEST W/ 75psi - PRESSURE DEOPPED TO 69psi IN 30MIN. =
Test 10.0ppg MUD WT. EQUIVALENT PESSURE LOSS APPEARS TO BE IN SURFACE EQUIPMENT (
BACK THROUGH PUMP ) AFTER CLOSING VALVES AT PUMPS PRESSURE STABILIZED AT
69psi. = 10.05 MUD WT EQUIVALENT.
11:00 0.50(10 Lubricate Rig SERVICE RIG
11:30 0.50|02 Drilling DRLG NEW FORM F/ 778" T/ 778- 0' @ O ft/hr - WOB=8/10K - RPM=40t+56m=96 - SPM=120
-GPM=355 -PP=650psi GETTING LARGE METAL SHAVINGS OVER THE SHAKER - WHEN WE RAN
EIT STRING ACTED LIKE IT WAS TRYING TO HANG UP AT THE SHOE WHEN WE PULLED UP
INTO CSG
12:00 3.50(09 Tripping Out DROP TOTCO - TOOH TO CHECK BIT & BHA - WAITING ON CALL FROM ROCKY MT. DRILLERS
RE: CSG DEPTH & HOLE DETH -TIH
15:30 1.00|39 Other SWITCH OUT WEIGHT INDICATORS / RECALIBRATE STRING WT
16:30 2.50(20 Drill Cement and/or |DRLG CEMENT TO 845' -PUMPING SWEEPS TO UNLOAD CEMENT -DRILLED TO 856" -SPUD (
Float Equipment DRLG NEW FORM @ 7:00PM 2/9/07
19:00 2.00131 Pressure Integrity |ATTEMPTING FORMATION INTEGRITY TEST @ 856’ - SPOTTED LCM PILL ON BOTTOM -
Test PRESSURED UP TO 100psi - PSI HELD @ 79psi - 10.06ppg MUD WT EQUIVILANT
21:00 9.00(02 Drilling DRLG NEW FORM F/ 856' T/ 1275' - 419'@46.5 ft/hr - WOB=8/10K -RPM=35t+56m=91-SPM=120
-GPM=355 -PP=725psi
Daily Cost Total Cumulative Cost Total AFE Amount Total AFE Sup Working Interest (%) Daily Mud Cost Cumulative Mud Cost
17,999 425,958 626,000 -[ 100.00
MUD PROPERTIES R T R . o 0 LR
Mud Type MW (lb/gal) FV (siqt) PV Override (cp) |YP (Ibf100ft?) pH Gel(10sec) (Ibfi... |Gel(10min) (Ibfl... WL (mL/30min)  [HTHP (mL/30min) LCM
inhibited 8.40 27 1.0 1.000 9.1 1.000 1.000 0.0
Water Base
Filter Cake (/32" |Pf (mL...[Pm (m... |O (%) W (%) 5d (%) Chi (mg/L) ~ |MBT (ib/bbl) Sol (%) Calcium (mg/L) _ |Mud Lost (Hole)... {Mud Lost (Surf} ...
100.0 400 0.1
Avg Background Gas (%) Avg Connection Gas (%) Avg Drill Gas (%) Avg Trip Gas (%)
PUMP OPERATIONS : :
: X H : RIS T S B o Vol/Stk OR
No. Make © P (max) (psi) L | Vel/Stik (bblfstk) - (bbi/stk)
PUMP CHECKS = g e S
No. .. “Make . Strokes (spm) ‘.1 CEff (%) -7 Q) {gpm)
BIT INFORMATION Gt lepi R L :
TTToTotaldepth | Total hours
R B : ST s T ified by Bit 'L Avg ROP: RN PR = | drifled by bit
Size (in) ... Make Lo Type Sl (/) | qain) (i) [ Depth In (HIKB) ::..Dull Out . IADC Codes . {hrs)
11| Air Air 720.00 379 60.0 780.0|-—---- - 19.00
7.825|Hycalog PDC 6,684.00 59.2 780.0 6,608.0|------- — 113.00
DAILY DRILL STRING INFORMATION - _ L i s e T ‘
Bit Run Size (in) Make Model Depth In (fiKB) Depth Out (ftKB) Avg ROP (... |Nozzles (/32" IADC Bit Dull IADC Codes
1 7.825 |Hycalog DSX516 780.0 6,608.0 516 | e -—
Depth End (fIKB) SPP (psi) Weight on Bit (1000ibf) |RPM {rpm) Drilling Torque PU HL (10001bh SO HL (1000ibf) Rot HL (1000ibf)
1,275 120.0 10 91
DALY HYDRAULICS = e e B AN o
Max Open Hole AV (ft/min) Max Casing AV (ft/min) Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) Bit Hydraulic Power (hp) HP/Area (hp/in®)
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The Houston Exploration Company

Report Date: 2/9/2007

AF

E#: 05-6558

Cost Type:
Daily Drilling Report
Well Name: HACKING RESERVOIR 7-32-8-25
Contractor: Patterson Drilling Rig Name/No: 51 PROGRAM R »
Field Name: Lease: ML-11124 s s . tbjj tﬂ -;Se(greg;;tn Ele?:
. . i S e i Set Depthi: £ : uf
API: 43047375710000 County: Uintah ‘1 Wi (ibs#) | Grade |, (RKB) (ftkB) RunDate 1 (bigal)
Surface Legal Location: SW NE 332 T8S R25E State: Utah 36.75|A-.. 60 12/20/2006
Target Depth (ftKB): Depth End (ftKB): 780.0 8 5/8 24.00/J-55 780 17472007
Original KB Elevation (ft): 5,455.00 Depth End (TVD) (ftKB):
Target Formation: Depth Progress (ft): 0.00
Drilling Hours (hrs): Average ROP (ft/hr):
Report Number: 39.0 Days From Spud (days): -0.63
2/8/2007 06:00 - 2/9/2007 06:00 .. [ g T
Operations at Report Time 24hr Forecast
Drilling Cement @ 620'
Remarks
NOTE: 7 HOURS WORKING ON DRAWWORKS IS A CONTINUATION OF PREVIOUS DRAWWORKS REPAIR TIME.
DAILY CONTACTS. ' ot e o e e
: R .. Job Contact e Lhans - Position
Trevor Murray Rig Supervisor
TIMELOG i . &
From HRS. (hrs) Code “Deseription i T e e ey i Dégeription OP:
06:00 2.00i01 Rig Up & Tear RIGGING UP
Down
08:00 3.00{02 Drilling REDRILL RATHOLE & INSTALL KELLY SHUCK
11:00 1.50{01 Rig Up & Tear RIGGING UP CHOKE LINES & GAS BUSTER
Down
12:30 5.00|22 Test BOP MIRU B&C QUIK TEST - TEST BOP'S, KELLY, SURFACE LINES, VALVES & MANIFOLD TO
250/3000psi - TEST CSG & ANNULAR TO 250 / 1500psi - ALL TEST DONE W/ LOW & HIGH
PRESSURE TEST - FLANGE BETWEEN ANNULR & RAMS & WELLHEAD FLANGE LEAKED ON
FIRST TEST - BOTH PASSED ON 2nd TEST - ALL TEST PASSED ON SECOND TEST - OK
17:30 0.50|29 Subsea INSTALL WEAR BUSHING
18:00 3.00(35 Pick Up Drill STRAP/CALIBER BHA - PICK UP BHA - BIT , NEAR BIT IBS ( DOG SUB ), MOTOR, IBS, DC, IBS, 16
Pipe/Bottom Hole |DC's & 3 JTS HVYWT DP TAGGED CEMENT AT 620’
Assembly
21:00 7.00{39 Other WAITING ON NEW CHAINS FOR CAT HEAD & DRUM DUE TO EXCESSIVE SLACK IN CHAINS -
REPLACING CHAINS TO DRUM & CATHEAD. :
04:00 0.50(20 Drill Cement and/or |DRLG CEMENT & FLOAT EQUIP F/ 620
Float Equipment
COSTS SR R e S = R
Daily Cost Total Cumulative Cost Total AFE Amount Total AFE Sup Working Interest (%) Daily Mud Cost Cumulative Mud Cost
39,550 407,959 626,000 100.00
MUD PROPERTIES L e g e e L s S
Mud Type MW (Ib/gal) FV (s/qt) PV Override (cp) |YP (Ibf100f%)  |pH Gel(10sec) (Ibfl... [Gel(10min) (ibfl... JWL (mL730min) |HTHP (mL/30min)[LCM
Fiiter Cake (/327) |Pf (mL...|Pm (m...[O (%) W%) Sd (%) Chi {mg/L) MBT (Ib/bbl) Sol (%) Calcium (mg/L) _|Mud Lost (Hole)... [Mud Lost (Surf) ...
Avg Background Gas (%) Avg Connection Gas (%) Avg Drill Gas (%) Avg Trip Gas (%)
PUMP OPERATIONS s . e e e
: RE FEER e RO R EE S R R ' Vol/Stk OR
No. MeKe i o Model Liner Size (in):1 ] .. P.(mex) (Psi) Vol/Stk {bblstk) - .(bbl/stk)
PUMP CHECKS B S e »» ;
. No. Make Model .2 Strokes (spm; Eff (%) " - Q {gpm)
BIT INFORMATION . e |
»‘ etk Total depth i : Total hours
) : Sy drilled by bit. | “Avg ROP. i L R B : drilled by bit
Sizé (in) Make ) Type T L (el (k) £8) | Depth Out (RKB) | Dull.Owt IADC Codes (hrs)
11| Air Air 720.00 379 60.0 780.0(------- -— 19.00
7.825|Hycalog PDC 6,684.00 59.2 780.0 6,608.0 -— 113.00
DALY DRILL STRING INFORMATION Ui e «
Bit Run  [Size (in) Make Model Depth In (ftKB) Depth Out (ftKB Avg ROP (... [Nozzles (/32") IADC Bit Dull 1ADC Codes
1 7.825 |Hycalog DSX516 780.0 6,608.0 516 | | e -
Depth End (ftKB) SPP (psi) Weight on Bit (1000ibf) |RPM (rpm) Driliing Torque PU HL (1060ibf) 50 HL (10001bf) Rot HL (1000Ibf)
780
DAILY HYDRAULICS el el , L Sy
Max Open Hole AV (ft/min) Max Casing AV (fymin) Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) Bit Hydraulic Power (hp) HP/Area (hp/in*)
BOTTOM HOLE ASSEMBLY DETAILf B It O T e :
Jts Item Description 2 OD iy CEETTop Thread i I .Len (R) Cum Len (ft)
MUD USAGE : : = = :
“Description i i Consumed. | ~.0nLoc
CONSUMABLES : L L o
Supply ltem Déscription = 2T Consumed : - CumOnloc .. -
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The Houston Exploration Company

Report Date: 2/8/2007

AFE#: 05-6558

Cost Type:
Daily Drilling Report
Well Name: HACKING RESERVOIR 7-32-8-25
Contractor: Patterson Drilling Rig Name/No: 51 CASING PROGRAM = -0 Gl
Field Name: Lease: ML-11124 e .s:rtb m S«:tTeg;;m E:ar;;
. . H sl Set Depl u) e U
Surface Legal Location: SW NE $32 T8S R25E State: Utah 14 36.75A-... 60 12/20/2006
Target Depth (ftKB): Depth End (ftKB): 780.0 8 5/8 54.00|J-55 780 17412007
Original KB Elevation (ft): 5,455.00 Depth End (TVD) (ftKB):
Target Formation: Depth Progress (ft): 0.00
Drilling Hours (hrs): Average ROP (ft/hr):
Report Number: 38.0 Days From Spud (days): -1.63
21712007 06:00 - 2/8/2007.06:00. ... e TR b Rl
Operations at Report Time 24hr Forecast
Rig Repair
Remarks
NOTE: HAVE TO PICK UP MUD MOTOR, BIT & X/O SUB - DRILL OUT RAT HOLE BEFORE WE'LL BE READY TO START DRILLING. HAD RIG CREW
GO AHEAD & START FILLING STEEL PITS AND CIRC RESERVE PIT, THEN START TREATING WATER TO RAISE HARDNESS & Ph IN
PREPARATION TO DRILL OUT. STILL NEED TO TEST BOP'S & SURFACE EQUIPMENT.
DAILY.CONTACTS St G
Job Contact : e : Position
Trevor Murray Rig Supervisor
TIME LOG e ] Dbt v b
From HRS. (hrs) { - Code - oDeseription L e T Gt s o Description QP iR HES g
06:00 9.00|01 Rig Up & Tear RIGGING UP - WAITING ON HYDROMATIC TO ARRIVE ON LOCATION - HAVE TO PICK UP KELLY
Down & REDRILL RATHOLE YET .
15.00 0.50{10 Lubricate Rig SERVICE RIG
15:30 14.50|01 Rig Up & Tear RIGGING UP - INSTALLING HYDROMATIC - RIG UP CELLAR JET - PICKED UP KELLY
Down
Daily Cost Total Cumulative Cost Total AFE Amount Total AFE Sup Working Interest (%) Daily Mud Cost Cumulative Mud Cost
23,674 368,409 626,000 100.00
MUD PROPERTIES o ‘ :_": IS o o b el e :
Mud Type MW (ib/gal) FV (s/qt) PV Override (cp) |YP (Ibf/100ft?) pH Gel(10sec) (tbf7... [Gel(10min) (Ibf/... WL (mL/30min) |HTHP (mL/30min) LCM
Filler Cake (/32") |Pf (mL...|Pm (m... |0 (%) W (%) Sd (%) Chi {mg/L) MBT {ib/obl) Sol (%) Calcium (mg/L) _ |Mud Lost (Hole)... [Mud Lost (Surf) ...
Avg Background Gas (%) Avg Connection Gas (%) Avg Drill Gas (%) Avg Trip Gas (%)
PUMP OPERATIONS - :
. . o Ao L e e T o VoliStk OR
No. Make Model': 5 8troke:(in) i | Liner Size (in). i} P {max){psi). | VollStk (bblfstk) :; (bbl/stk)
PUMP CHECKS s o ; Sl
No. Make : . Presipsi). ol T Strokes (spm)- . Eff (%) Q {gpm)
BIT INFORMATION R e U sy E N et
. [ Totaldepth [T . o Total hours
: »n i driied by bit | Avg ROP- | S b e L SIS .| drilled by bit
Size (in) -+ Make ‘ S Type - o W) (all) (f/nr) |- Depth In (KB) ' | Depth Out (fIKB) Duli-Ouit 4115 1ADC.Codes (hrs)
11|Air Air 720.00 379 60.0 780.0|------ ——— 19.00
7.825|Hycalog PDC 6,684.00 59.2 780.0 6,608.0|-—--—- - 113.00
DAILY DRILL STRING INFORMATION L e v
Bit Run |Size (in) Make Model Depth In (ftKB) Depth Out (ftKB) Avg ROP {(... [Nozzles (/32") 1ADC Bit Duill IADC Codes
1 7.825 |Hycalog DSX516 780.0 6,608.0 56 | | == ——-
Depth End (ftKB) SPP {psi) Weight on Bit (1000Ibf) |RPM (rpm) Drilling Torque PU HL (10001bf) SO HL (1000Ibf) Rot HL (10001bf)
780
DAILY HYDRAULICS 5 L S S i L G . P L S
Max Open Hole AV (ft/min) Max Casing AV (ft/min) Bit Jet Velocity (f/s} Bit Pressure Drop (psi) Bit Hydraulic Power (hp) HP/Area (hpfin?)
BOTTOM HOLE ASSEMBLY DETAIL e S SR _
Jts Jtem Description '~ OD(in) o Len (f) .- CumLen (ft)
MUD USAGE - P .
Description &0 =:-:Consumed On Loc =
CONSUMABLES ’ ShAER RO
. : " Supply Hlem Description 71 -CumOnloc
SAFETY CHECKS - JSA s D .
Date . Type - ‘Description..:::: Comment
Survey Data : R N D L i .
MD (fiKB) Inct (%): cAzm (%) e TVD (fKBY o ] NS (f) - EW(f) DLS (*/100ft)
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The Houston Exploration Company

Report Date: 2/7/2007
AFE#: 05-6558

Cost Type:
Daily Drilling Report
Well Name: HACKING RESERVOIR 7-32-8-25
Contractor: Patterson Drilling Rig Name/No: 51 CASING PROGRAM ‘ w
Field Name: Lease: ML-11124 o i ‘h\ Se(tT\DleD;;th : gler_-:
) . X : o ep . L N I T ) Ul
API: 43047375710000 County: Uintah ‘ .OD (in) | Wi (ibsity | Grade | (RKB) - | - (RKB) |\ Run pate - | (blgal)
Surface Legal Location: SW NE S32 T8S R25E State: Utah 14 36.75|A-... 60 12/20/2006
Target Depth (ftKB): Depth End (ftKB): 780.0 85/8 54.00(J-55 780 17472007
Original KB Elevation (ft): 5,455.00 Depth End (TVD) (ftKB):
Target Formation: Depth Progress (ft): 0.00
Drilling Hours (hrs): Average ROP (ft/hr):
Report Number: 37.0 Days From Spud (days): -2.63
2/6/2007 06:00 - 2/7/2007 06:00 B R
Operations at Report Time 24hr Forecast
Rig Repair
Remarks )
NOTE: BOILER IS DOWN ( LOW WATER SHUT OFF SWITCH IS BURNED OUT ) HAVE ELECTRICIAN COMING OUT WEDNESDAY 2/7/07 TO
REPLACE SWITCH - EXPECTED OUT BY WED. AFTERNOON - STILL WAITING ON BEARINGS & SEALS FOR HYDRO-MATIC - PARTS ARE
EXPECTED TOMORROW ( 2/7107 ) AFTERNOON ALSO?
DAILY CONTACTS . RRtA N ETRAIE K
-Jab Contact == G e Pasition: -
Trevor Murray Rig Supervisor
TIME LOG : L e s '
From HRS. (hrs) ~Code . :Description 1! Dsscrlpuon OP
06:00 10.50(11 Rig Repair RIG REPAIRS REPLACE SEALS & CLUTCH HUB ON TORQUE CONVERTER FOR #1 FLOOR
MOTOR
16:30 0.50(39 Other BURN IN NEW BRAKE PADS ON DRAW WORKS
17.00 13.00|01 Rig Up & Tear RAISED DERRICK AT 17:30PM ( 5:30 ) - RIGGING UP FLOOR & BOP'S - CAN NOT PICK UP &
Down MAKE UP KELLY TO DRILL OUT RAT HOLE UNTILL BOILER IS UP & RUNNING - CAN NOT TEST
BOP'S UNTILL KELLY IS MADE UP - STILL WAITING ON PARTS & REPAIRS TO BOILER &
HYDROMATIC.
COSTS: : : gRolnn o o e E i B TR E I e
Daily Cost Total Cumulative Cost Total AFE Amount Total AFE Sup Working Interest (%) Daily Mud Cost Cumulative Mud Cost
77,736 344,735 626,000 100.00
MUD PROPERTIES et S R B "::‘ :':.‘. i i
Mud Type MW {ibigal) FV (sfqt) PV Override (cp) [YP (Ibf100f®)  [pH Gel(10sec) (Ibf... |Gel(10min) (1bf/... [WL (mL/30min) [HTHP (mL/30min)[LCM
Filter Cake (/32") |Pf(mL...[Pm (m... {O (%) W (%) Sd (%) Chi (mg/L) MBT (lb/bbl) Sol (%) Calcium (mg/L)  |Mud Lost (Hole)... [Mud Lost (Surf) ...
Avg Background Gas (%) Avg Connection Gas (%) Avg Drill Gas (%) Avg Trip Gas (%)
PUMP OPERATIONS :
B L e Fi T R B i Voli/Stk OR
No. Make ' Model i Stroke (in)7 o] Liner Size (in) 1| P{méx) (psi): = 1 L VolStk (bbl/stk) (bbl/stk)
PUMP CHECKS s s S SRR
No: Make Model - Strokes (spm) . Eff (%) Q{gpm)
BITINFORMATION -~ " =~ - G S
Total depth | Total hours
e ER A 274 drilted by blt Avg ROP:: Sl L e : drilled by bit
Size (in) Make £ Type (). [ alty(itmn) | ‘Deptiy I (#KB) | Depth Out (RKB) |- -Diill Ot IADC Codes (hes)
11]Air Air 720.00 379 60.0 780.0}------- - 19.00
7.825|Hycalog PDC 6,684.00 59 2 780.0 6,608.0 - - 113.00
DAILY DRILL STRING INFORMATION - a2 . L 5 -
BitRun |Size (in) Make Model Depth in (fIKB) Depth Out {(KB)  [Avg ROP (... [Nozzles (/32") 1ADC Bit Dull IADC Codes
1 7.825 |Hycalog DSX516 780.0 6,608.0 596 | | e -
Depth End (ftKB) SPP {psi) Weight on Bit (1000i6f) |RPM (rpm) Drilling Torque PU HL (1000Ibf) SO HL (10001bf) Rot HL (10001bf)
780
DAILY HYDRAULICS - ST e S b R IR
Max Open Hole AV (ft/min) Max Casing AV (ft/min) Bit Jet Velocity (ft/s) Bit Pressure Drop {psi) Bit Hydraulic Power (hp) HP/Area (hp/in?)
BOTTOM HOLE ASSEMBLYDETAIL .~ = 0 et S b ;
Jis item Description e 0D (in) DNy i Top Thread (- CLen(ft) Cum Len (ft)
MUD USAGE e 2 L R s L L o
- Description:: Consumed: Onloc:
CONSUMABLES ah L : Uil C :
Supply tem Description.::::: Caonsumed Cum On Loc
SAFETY CHECKS - JSA e B R C LRt
Date Type: ! : Description : > Comment
Survey Data B R L G i e g : :
MD (ftKB) ncl (%) - Azm (%) ~TVD (RKB) SNS@® . [ EW (/) DLS (*/106f)
www.peloton.com Page 11 Report Printed: 7/20/2007




The Houston Exploration Company

Report Date: 2/6/2007
AFE#: 05-6558

Cost Type:
Daily Drilling Report
Well Name: HACKING RESERVOIR 7-32-8-25
Contractor: Patterson Drifling Rig Name/No: 51 CASINGPROGRAM. . . ... _
Field Name: Lease: ML-11124 i = }’S"l.’[') " «S?Eregi;lh S Ele?:
. . Ll S ol Set Depth |+ ATV : : u
API: 43047375710090 County. Uintah 6D ) ;,:Wi‘(lbslft) Grada | ' (fIKB).© (ﬂKB). Run Date (Ibigal)
Surface Legal Location: SW NE S32 T8S R25E State: Utah 14 36.75|A-... 60 12/20/2006
Target Depth (ftKB): Depth End (ftKB): 780.0 85/8 24.00/J-55 780 17472007
Original KB Elevation (ft): 5,455.00 Depth End (TVD) (ftKB):
Target Formation: Depth Progress (ft): 0.00
Drilling Hours (hrs): Average ROP (ft/hr):
Report Number: 36.0 Days From Spud (days): -3.63
2/5/2007 06:00 - 2/6/2007.06:00 T s e
Operations at Report Time 24hr Forecast
Rig Repair
Remarks
DAILY CONTACTS e el
L Job Contact . 17 S - Position
Trevor Murray Rig Supervisor
COSTS , e A . g
Daily Cost Totat Cumulative Cost Total AFE Amount Total AFE Sup Working Interest (%) Daily Mud Cost Cumulative Mud Cost
266,999 626,000 100.00
MUD PROPERTIES o i e T L e e
Mud Type MW (Ib/gal) FV (siqt) PV Override (cp) |YP (bff100ftF)  |pH Gel(10sec) (ibf/... |Gel(10min) (Iof/... WL (mL/30min) |HTHP (mL/30min)|LCM
Filter Cake (/32 |Pf (mL_.|Pm (m... |O (%) W (%) Sd (%) Chi (mgil) MBT (ib/bbl) 5ol (%) Caicium (mg/L) _ |Mud Lost (Hole)... jMud Lost (Surf) ..
Avg Background Gas (%) Avg Connection Gas (%) Avg Drill Gas (%) Avg Trip Gas (%)
PUMP OPERATIONS 0 o oo Bl e i e i j ; :
g : ; S “VoU/Stk OR
No.' Make .Liner:Size (in) :: . P.{max) {psi}. 1| - VoliStk (bbl/stk) . -(bbl/stk)
PUMP CHECKS : '
No. ' Make: Eff (%) Q (gpm)
BIT INFORMATION a5 o .
: i1 Total depth [ Total hours
drilled by bit |- Avg ROP j e SR v S | drilled by bit
Size (in) Make : R | @) (v | Depth In (/KB | Depth Out (ftKB) |+ Dull Out 11! JIADC Codes "' (hrs)
11]Air Air 720.00 37.9 60.0 780.0{---——- - 19.00
7.825|Hycalog PDC 6,684.00 59.2 780.0 6,608.0|---—-- - 113.00
DAILY DRILL STRING INFORMATION = e L s a e
BitRun  [Size (in) Make Model Depth In (ftKB) ) Avg ROP (... [Nozzles (/32") IADC Bit Dull IADC Codes
1 7.825 |Hycalog DSX516 780.0 6,608.0 5t6 | | e -—
Depth End (ftKB) SPP (psi) Weight on Bit (1000ibf) |RPM (rpm) Drilling Torque PU HL (1000ibf) S0 HL (1000ib7) Rot HL (1000ibf)
780
DAILY HYDRAULICS ; ~ REes T . . Gl R - L
Max Open Hole AV (ft/min) Max Casing AV (ft/min) Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) Bit Hydrautic Power (hp) HP/Area (hp/in®}
BOTTOM HOLE ASSEMBLY DETAIL e e e 5
Jts Item Description LoD i) v Top Thread ‘Len {ft) Cum Len (ft)
MUD USAGE . ° BE S RO .
~Description . - -Consumed - On Loc
CONSUMABLES G i : e s R :
* Supply Itém Description’ . 11 i Conslmed. i Cum On Loc
SAFETY CHECKS - JSA s o
Date : T Type Comment .-
Survey Data : CEE R i T g )
MD (fKB) Incl (%).- Azm (° TV T IEW (1) — DLS (°M00R)

www.peloton.com
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Report Date: 2/5/2007

The Houston Exploration Company AFE#: 05-6558

Cost Type:
Daily Drilling Report
Well Name: HACKING RESERVOIR 7-32-8-25
Contractor: Patterson Drilling Rig Name/No: 51 CASING PROGRAM ... T
Field Name: Lease: ML-11124 onmpra e s t-D’ R 'Se(!rsggm : _ Eleri‘:
. . Ui s )ity Set Dep .. : : ul
API: 43047375710000 county. Uintah “6b (il’\):' Wt‘(lbslft) Grade || | (RKB) : (ftkB) Run Date (ibigal)
Surface Legal Location: SW NE S32 T8S R25E State: Utah 14 36.75 A-... 80 12/20/2006
Target Depth (ftKB): Depth End (ftKB): 780.0 85/8 34.00/J-55 780 17472007
Original KB Elevation (ft): 5,455.00 Depth End (TVD) (ftKB):
Target Formation: Depth Progress (ft): 0.00
Drilling Hours (hrs): Average ROP (ft/hr):
Report Number: 35.0
2/4/2007 06:00.- 2/5/2007 06:00 : 5 CRE G e
Operations at Report Time 24hr Forecast
Rig Repair
Remarks
DAILY CONTACTS ey i PR R
. - R . JobContact” i IRl R e Lo Position
Trevor Murray Rig Supervisor
COSTS . s . Qo e . .
Daily Cost Total Cumulative Cost Total AFE Amount Total AFE Sup Working Interest (%) Daily Mud Cost Cumulative Mud Cost
266,999 626,000 100.00
MUDPROPERTIES . . = e s s »
Mud Type MW (Ib/gal) FV (s/qt) PV Override (cp) |YP (Ibf100ftt)  [pH Gel(10sec) (ibfl... |Gel(10min) (Ibf/... |WL (mL/30min) |HTHP (mL/30min)[LCM
Filter Cake (/32" |Pf(mL...[Pm (m...|O (%) W (%) Sd (%) Chi{mg/L) MBT (ib/bbl) Sol (%) Calcium (mg/L) _ [Mud Lost {(Hole)... [Mud Lost (Surf) ..
Avg Background Gas (%) Avg Connection Gas (%) Avg Drill Gas (%) Avg Trip Gas (%)
PUMP OPERATIONS . i i o
- o T T e TR s - = VoS OR
No. . Make 2 B e Metel TR T ek i) ] Liner Siza (im0 Pi(max)fpsi).. . | VoliSti (bbiistiy . | - (bblistk)
PUMP.CHECKS e | W T R 5
No, - Make bl B s oModel i e el Pres sy T ;i Strokes (spm) Eff (%) Q (gpm)
BIT INFORMATION somi
Total dépth 2 Ee s - Total hours
Fld s L drilled by bit | Avg ROP 5 o et T e S : drilled by bit
Size (in) " Make Type s )| el (e | Depth In'{fiKB): | Depth Qut (AKB):| - Durout " |- 1ADG Codes .= | . (W)
111Air Air 720.00 379 60.0 780.0(--—-- - 19.00
7.825|Hycalog PDC 6,684.00 59.2 780.0 6,608.0|--—-- - 113.00
DAILY DRILL STRINGINFORMATION = = = o e L .
Bit Run  [Size (in) Make Model Depth In (ftKB) Depth Out (ftKB) .. [Nozzles (/32 IADC Bit Dull |ADC Codes
1 7.825 |Hycalog DSX516 780.0 6,608.0 e -
Depth End (fiKB) SPP (psi) Weight on Bit (10001bf) |RPM (rpm) Drilling Torque PU HL {1000ibf) SO HL (1006i6f) Rot HL (10001bf)
780
DAILY HYDRAULICS ey Rod o s L T N R
Max Open Hole AV (ft/min) Max Casing AV (ft/min) Bit Jet Velocity (fi/s) Bit Pressure Drop {(psi) Bit Hydraulic Power (hp) HP/Area (hp/in?)
BOTTOM HOLE ASSEMBLY DETAIL B R R : ‘
Jis ) Item Description. . " Top Thread 7. | i ilen(®) oo Cum Len (ft)
MUD USAGE : ! . e )
: s Constmed:: ; B On'Loc
CONSUMABLES g L
. 2 Consumed i ..Cum On Loc
SAFETY CHECKS - JSA T Tl S dL i SRR
Date - . . G Type TR i Deseription i L Commenit
survey Data ‘. b [y ; . e : Wi 'Z;: 14 ’.'_f 5 N : e 1 : : T
MD (RKB) - TTIRACY ] AR ] TTIVD (RKB). TTTEW) ] DLS (*1100f)

www._peloton.com Page 1/1 Report Printed: 7/20/2007




Report Date: 2/4/2007

The Houston Exploration Company AFE#: 05-6558

Cost Type:
Daily Drilling Report
Well Name: HACKING RESERVOIR 7-32-8-25
Contractor: Patterson Drilling Rig Name/No: 51 CASINGPROGRAM:: . . 7
Field Name: Lease: ML-11124 e T Sk Se(‘TSgg‘h;x R
. . H S A 1 E crande . Set Depthi: : : ui
API: 43047375710000 County: Uintah 0D (in). | Wi (bsky): | Grads |  (RKB) - | (WKB) | Runpate | (bigal
Surface Legal Location: SW NE S32 T8S R25E State: Utah 14 36.75|A-.. 60 12/20/2006
Target Depth (ftKB): Depth End (ftKB): 780.0 8 5/8 54.001J-55 780 142007
Original KB Elevation (ft): 5,455.00 Depth End (TVD) (ftKB):
Target Formation: Depth Progress (ft): 0.00
Drilling Hours (hrs): Average ROP (ft/hr):
Report Number: 34.0 Days From Spud (days): -5.63
2/3/2007 06:00 - 2/4/2007-06:00 . . .. oo ooommmma s e i e
Operations at Report Time 24hr Forecast
Rig Repair
Remarks
DAILY CONTACTS e Henii :
: : : v <" Job Contact:. i s | S 2, Position
Trevor Murray Rig Supesvisor
COSTS ' : o e e e .
Daily Cost Total Cumulative Cost Total AFE Amount Total AFE Sup Working Interest (%) Daily Mud Cost Cumulative Mud Cost
266,999 626,000 100.00
MUD PROPERTIES o A e ;
Mud Type MW (ib/gal) FV (siq) PV Override (cp) |YP (Ibf/100ft)) Gei(10sec) (1bfl... [Gel(10min) (Ibf/... |WL (mL/30min) _|[HTHP (mL/30min) |[LCM
Filter Cake {/32") |Pf(mL...|Pm (m... |O (%) W (%) Sd (%) Chi {(mg/L) MBT (Ib/bbl) Sol (%) Caicium (mg/L) | Mud Lost (Hole)... {Mud Lost (Surf) ...
Avg Background Gas (%) Avg Connection Gas (%) Avg Drill Gas (%) Avg Trip Gas (%)
PUMP OPERATIONS o
T T o VoliStk OR
No. : - Make Liner:Size (i)l P (max) (psi):i .| - Vol/Stk (bbi/stk) (bbi/stk)
PUMP CHECKS . L B RS SR . g (AR IR AT
No. . Make @ o o Lo s Nodel e e B 2" Strokes (spm) - “Eff (%) _Q (gpm})
BIT INFORMATION Sy .
i S sl Total depthe: Total hours
. 1 Sl drilled by bit-[ - Avg ROP.: [ il R R T : : dritled by bit
Size (in) . Make L : Fype o T ) (@il () | Dispth in (RIKB) . | Depih Out (AKB) | - . DUIlOut | " 1ADC Codes (hrs)
11|Air Air 720.00 37.9 60.0 780.0(---—- -— 19.00
7.825|Hycalog PDC 6,684.00 59.2 780.0 6,608.0|—--—-- -— 113.00
DALY DRILLSTRING INFORMATION . °0 = = e o G :
BitRun |Size (in) Make Model Depth In (RKB) Depth Out (ftkB)  |Avg ROP (... [Nozzles (/32") 1ADC Bit Dull 1ADC Codes
1 7.825 |Hycalog DSX516 780.0 6,608.0 51.6 ———- -
Depth End (fiKB) SPP (psi) Weight on Bit (1000ibf) |RPM (rpm) Drilling Torque PU AL (10000bf) SO HL (10001bf) Rot HL (1000ibf)
780
DAILY HYDRAULICS - o5 EOSTEET e R s R I : e
Max Open Hole AV (f/min) Max Casing AV (ft/min) Bit Jet Velocity (fU/s) Bit Pressure Drop (psi) Bit Hydraulic Power (hp) HP/Area (hp/in?)
BOTTOM HOLE ASSEMBLY DETAIL L LT FA i
s Item Description:. -0 Sl 0D (in) i i Top Thread . Len(ft): o il Cum Len (ft)
MUD USAGE : - e AN I .
:-Description Consumed =0 OnLee
CONSUMABLES e S : SN : R
: Supply item Déscription =i . Consumed 2o Cum Op Loc
SAFETYCHECKS - JSA = 0 o
Date YRR L . Deschption ;i
Survey Data L L - TGS i R N e e :
MD (fIKB) " Indl () Az (°) T TVD(RKBY. VS () DLS (*/100f)

www.peloton.com Page 1M1 Report Printed: 7/20/2007




Report Date: 2/3/2007

The Houston Exploration Company AFE#: 05-6558

Cost Type:
Daily Drilling Report
Well Name: HACKING RESERVOIR 7-32-8-25
Contractor: Patterson Dirilling Rig Name/No: 51 CASING PROGRAM. /¢ i o RIS ]
Field Name: Lease: ML-11124 R e "s R Sc?lTsle);;m T l":)ler}:
. . H S : B s et Depth - [ . Uit
APl: 43047375710000 county. Uintah Wt(lbslft) Grade | (fKB): (RKB) - Run Date (Ib/gat)
Surface Legal Location: SW NE S32 T8S R25E State: Utah 36.75|A-_. 60 12/20/2006
Target Depth (ftKB): Depth End (ftKB): 780.0 85/8 24.00(J-55 780 17472007
Original KB Elevation (ft): 5,455.00 Depth End (TVD) (ftKB):
Target Formation: Depth Progress (ft): 0.00
Drilling Hours (hrs): Average ROP (ft/hr):
Report Number: 33.0 Days From Spud (days): -6.63
2212007 06:00 - 2/3/2007 06:00 : TR m i e s
Operations at Report Time 24hr Forecast
Rig Repair
Remarks
DAILY CONTACTS e Gt
. Job Contact i oien e R e .- Position: -
Trevor Murray Rig Supervisor
COSTS' R i e e
Daily Cost Totat Cumulative Cost Total AFE Amount Total AFE Sup Daily Mud Cost Cumulative Mud Cost
266,999 626,000 100.00
MUD PROPERTIES PP RENE T R LR TR T R
Mud Type MW (ib/gal) FV (siq) PV Override (cp) |YP (IbF100f%)  |pH Gel(10sec) (Ibf7... |Gel(10min) (Ib#... WL (mL/30min) |HTHP (mL/30min)|LCM
Filter Cake (/32" |Pf (mL...|Pm (m... {O (%) W (%) Sd (%) Chi {mgil) MBT (b/bbi) Sol (%) Calcium (mg/L) |Mud Lost {(Hole)... [Mud Lost (Surf) ...
Avg Background Gas (%) Avg Connection Gas (%) Avg Drill Gas (%) Avg Trip Gas (%)
PUMP OPERATIONS ~
.; REEE e R ) VoISt OR
No. L Make o i Model i = Liner Size (iK) .| P (max) (psi) | VolStk (bbi/stk) | . (bblistk)
PUMP CHECKS: S ciistie e D R
No. Make v L s Modsl i <ol Strokes (spm) Eff (%) Q {gpm)
BIT INFORMATION L
.| :Total depth R Total hours
R s Cramaie i driled by bt d AV ROP [t TE ms BT e e e e drilled by bit
Size (in) : Make . : L Type i R (all) () [ Dépth in (KB). | Depth Out (RIKB) | DulOut’:: | IADC Codes (hrs)
11| Air Air 720.00 37.9 60.0 780.0|---—-- — 19.00
7.825|Hycalog PDC 6,684.00 59.2 780.0 6,608.0 - 113.00
DAILY DRILL STRING INFORMATION i s e e I ’
BitRun |Size (in) Make Model Depth In (HKB) Depth Out (RKB)  |Avg ROF (... [Nozzles (/32" JADC Bit Dull IADC Codes
1 7.825 lHycalog DSX516 780.0 6,608.0 51.6 ————-- -
Depth End (fiKB) SPP (psi) Weight on Bit (1000ibfy |RPM (rpm) Drilling Torque PU HL (1000ibf) SO HL (1000ibf) Rot HL {10001bf)
780
DALY HYDRAULICS . clThp R e e T e S
Max Open Hale AV (ft/min}) Max Casing AV (ft/min) Bit Jet Velocity (fi/s) Bit Pressure Drop (psi) Bit Hydraulic Power (hp) HP/Area (hp/in?)
BOTTOM HOLEASS’EMBLY'DETAlL o ] SR » A = L
Jts *_Jtem Description : :Top Thread: /[ ] “.Len () : ... Cum Len ()
MUD USAGE : :
..‘Description On Loc"
CONSUMABLES . B e G o :
ik *Supply Iteri Description. .- Crrconsuried o : . Cum On Loc
SAFETY CHECKS - JSA : Gt § [t
Date: - Type ' ‘. Daseription =1 i Comment
Survey Data . i [BE : T ) ‘
MD (fIKB) T el (). ] Azm (") EWR) - DLS (*/100f)

www.peloton.com Page 1/1 Report Printed: 7/20/2007




The Houston Exploration Company

Report Date: 2/2/2007
AFE#: 05-6558

Cost Type:
Daily Drilling Report
Well Name: HACKING RESERVOIR 7-32-8-25
Contractor: Patterson Drilling Rig Name/No: 51 CASINGPROGRAM /i L
Field Name: Lease: ML-11124 R S t_D.-;h ..Se(tTeeDF)'lh lgler;:
. T 4 R 174 Set Depth: die : u
AP 43047375710000 County: Uintah 0D (in) | Wt (tbsh) | Grade | ' (RKB) | (#KB) | ~RunDate | (Ibigal
Surface Legal Location: SW NE S32 T8S R25E State: Utah 14 36.75|A-... 60 12/20/2006
Target Depth (ftKB): Depth End (ftKB): 780.0 85/8 24.00/J-55 780 17412007
Original KB Elevation (ft): 5,455.00 Depth End (TVD) (ftKB):
Target Formation: Depth Progress (ft): 0.00
Drilling Hours (hrs): Average ROP (ft/hr):
Report Number: 32.0 Days From Spud (days): -7.63
2/1/2007 06:00 - 2/2/2007 06:00 - e Cone e
Operations at Report Time 24hr Forecast
Rig Repair
Remarks
DAILY CONTACTS R e
s -Job Contact i LT Coimisr s Pogition
Trevor Murray Rig Supervisor
TIMELOG o e o L . e
From HRS. (hrs) Code " ;- Description 2] B i A R L e SaneDescription QP -
06:00 24.00(11 Rig Repair RIG REPAIRS - DRAW WORKS IN SHOP CHANGING OUT DRUM BEARINGS - HI & LOW DRUM
CLUTCHES - BRAKE PADS PROJECTED DATE FOR FINISHING REPAIRS IS SUNDAY FEB 4th -
DRAW WORKS SCHEDULED TO BE DELIVERED TO LOCATION ON MONDAY FEB. 5th
COSTS T S : ST
Daily Cost Total Cumulative Cost Total AFE Amount Total AFE Sup Working Interest (%) Daily Mud Cost Cumulative Mud Cost
4,921 266,999 626,000 100.00
MUD PROPERTIES e T 0 e e v
Mud Type MW (ibigal) FV (s/at) PV Override (cp) |YP (Ibf100f?)  [pH Gel(10sec) (Ibf/... [Gel(10min) (Ibfl... [WL (mL/30min) |[HTHP (mL/30min)[L.CM
Filter Cake (/32 |Pf(mL...|Pm (m... |0 (%) W (%) Sd (%) Chi {mg/L) MBT (ib/bbl) Sol (%) Caicium (mg/L)  |Mud Lost (Hole)... |Mud Lost (Surf) ...
Avg Background Gas (%) Avg Connection Gas (%) Avg Drill Gas (%) Avg Trip Gas (%)
PUMP OPERATIONS . »;
G Tl | RS E RO TR e g Vol/Stk OR -
No:. Make UL Moedel ‘Liner Size(in) i P (max) (psi). -1 -+ | VolStk (bbi/stk) {bbirstk) -
PUMP.CHECKS : 88 SRS it ddios i G T e : Lo e
No:- Make Model 7o Pres (psi) . ... Slow opd... . |.. Strokes (Spm) Eff (%) . Q (gpm)
No
BIT INFORMATION L S 3
N < Total dépth 1w Total hours
- : G L7 drilled by bit {“Avg ROP. IES S Al : : : -7 | drilled by bit
Size (in) Make o Type sy Lally 1. Dépth Out (RKB) [ Duill Out . 1ADC Codes ™ .. {hrs)
11| Air Air 720.00 37.9 780.0|-—----- - 19.00
7.825{Hycalog PDC 6,684.00 59.2 6,608.0|——-— -— 113.00
DAILY DRILL STRING INFORMATION e Ll R
Bit Run Size (in) Make Model Depth In (ftKB) Depth Out (ftKB) Avg ROP (... [Nozzles (/32") IADC Bit Dull IADC Codes
1 7.825 |Hycalog DSX516 780.0 6,608.0 516 | L e -
Depth End {fiKB) SPP (psi) Weight on Bit (1000Ibf) |RPM ({rpm) Drilling Torque PUHL {1000ibh) SO HL (10001bf) Rot HL (1000Ibf)
780
DAILY HYDRAULICS L S e I
Max Open Hole AV (ft/min) Max Casing AV (ft/min) Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) Bit Hydraulic Power (hp) HP/Area (hp/in?}
BOTTOM HOLE ASSEMBLY DETA“. gt OEh s R R :
Js Itern Description 0D (in) i el Len(ft) Cum Len (ft)
MUD USAGE: R G .
. . ‘Description ;7 - Consumed On Loc
CONSUMABLES IR Cins e -
. Supply tem Description 700+ Consumed .. ~..Cum On Loc
SAFETY CHECKS - JS : o : LTERRL
Date . :. : Type: i ... Description’i:: s Comment:s
Survey Data =~ o s L pa G DRl S L i :
MD (ftKB) Incl ()= - CAImM () o TVD (RKB) e T NS (Y T EW(M DLS (/100
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Report Date: 2/1/2007

. AFE#: 05-6558
The Houston Explora
h o o] tion Company Cost Type:
Daily Drilling Report
Well Name: HACKING RESERVOIR 7-32-8-25
Contractor: Patterson Drilling Rig Name/No: 51 CASING PROGRAM T T T
Field Name: Lease: ML-11124 B e o Se(fnbfnl;‘"i“ ; Ef?j
. . i : b it et Depth; : -
API: 43047375710000 County: Uintah 0D (in) | Wilosit) | Grade|  (tKB) | (fKB) - | ‘Runpate | (bigal
Surface Legal Location: SW NE S32 T8S R25E State: Utah 14 36.75|A-... 60 12/20/2006
Target Depth (ftKB): Depth End (ftKB): 780.0 85/8 54.00/0-55 780 17412007
Original KB Elevation (ft): 5,455.00 Depth End (TVD) (ftKB):
Target Formation: Depth Progress (ft): 0.00
Drilling Hours (hrs): Average ROP (ft/hr):
Report Number: 31.0 Days From Spud (days): -8.63
1/31/2007 06:00 - 2/1/2007 06:00 B e R i
Operations at Report Time 24hr Forecast
Rig Repair
Remarks
DAILY. CONTACTS o S
" Job Contact . : ST Do - Position -
Trevor Murray Rig Supervisor
TIMELOG Somi _ ot
From - | HRS, (hrs) Code : Description i RIEITER s D i Daseription OP e i
06:00 24.00{11 Rig Repair DOWN FOR RIG REPAIRS
cosTs L e e L g G
Daily Cost Total Cumulative Cost Total AFE Amount Total AFE Sup Working Interest (%) Daily Mud Cost Cumulative Mud Cost
2,866 262,078 626,000 100.00
MUD PROPERTIES B e N S
Mud Type MW (Ib/gal) FV (s/qt) PV Override (cp) |YP (Ibf/100f)  |pH Gel{10sec) (Ibf/... |Gel(10miny (Ibfl... WL (mi730min) |HTHP (mL/30min}]LCM
Filter Cake (/32") [Pf{mL...|Pm (m... [O (%) W (%) Sd (%) Chl (mg/L.) MBT (Ib/bbl) Sol (%) Calcium (mg/L)  |Mud Lost (Hote)... |[Mud Lost (Surf) ...
Avg Background Gas (%) Avg Connection Gas (%) Avg Drill Gas (%) Avg Trip Gas (%)
PUMP.OPERATIONS S
T Ce [ N ER ~ VoliStk OR
~ No: Make ... Liner-Size (i) 1|5 P i(max) {psi) |- VolrStk (bblistk) - | - (bbl/stk)
PUMP CHECKS ; i L :
No. Make Madel [ Slow Spd ] Strokes (spm) i |- Eff (%) Q {gpm)
No
BIT INFORMATION il : : s
. . : sl b Total depthi [ Total hours
: : : i drilled by bit | Avg ROP: 1 e i EE G e oy drilled by bit
Size (in) " Make B Type s ()] (all) (RUPn) - Dspti i (IKB) |- Depth Out (KB) | % Dull Out .- IADC Codes .. (hrs)
11|Air Air 720.00 37.9 60.0 780.0|--—-- — 19.00
7.825|Hycalog PDC 6,684.00 59.2 780.0 6,608.0-—--- — 113.00
DAILY DRILL STRING INFORMATION el e o '
BitRun  |Size (in) Make Model Depth In (fIKB) Depth Out (ftKB)  |Avg ROP (... [Nozzles (/32" IADC Bit Dull 1ADC Codes
1 7.825 |Hycalog DSX516 780.0 6,608.0 516 | | e -—
Depth End (fiKB) SPP (psi) Weight on Bit (1000Ibfy |RPM (rpm) Drilling Torque PU HL (1000ibf) SO HL (1000ibf) Rot HL (1000ibf)
780
Max Open Hole AV (ft/min) Max Casing AV (ft/min) Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) HP/Area (hplin?)
BOTTOM HOLE ASSEMBLY DETAIL B , - e
Jts Item Description i SR (ip) e 2 ID.(in)s s Top Thread | S Len (R) Cum Len (ft) .
MUD USAGE e S i o
: Dascription ;00 i Consumed On Loc
CONSUMABLES . S B PN . .
LT Supply tem Description: < v .. CumOnloc
SAFETY CHECKS - JSA : ; St e e L
Date ] Type ... .. :+ Description -Comment =
Survey Data . G TR e S e :
MD (fiKB) = Incl (%) Azm (%) CETVD (RKB) it - B0 P o EW R - DLS (*/100ft)
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The Houston Exploration Company

Daily Drilling Report

Well Name: HACKING RESERVOIR 7-32-8-25

Contractor: Patterson Drilling

Field Name:
API:

43047375710000

Surface Legal Location: SW NE S32 T8S R25E
Target Depth (ftKB):
Original KB Elevation (ft): 5,455.00

Target Formation:

Drilling Hours (hrs):
Report Number: 30.0

Rig Name/No: 51
Lease: ML-11124
County: Uintah
State: Utah

Depth End (ftKB): 780.0
Depth End (TVD) (ftKB):
Depth Progress (ft): 0.00
Average ROP (ft/hr):

Days From Spud (days):

Report

Date: 1/31/2007
AFE#: 05-6558

Cost Type:
CASING PROGRAM - . Do -
R T : .1 :Set Depth: . :Dens
SRS T Set Depih: [ (TVD) 0 Fluid
oD in): | Wt libsit) | Grade |, (ftKB):::'| (KB} .| Run Date . | (Ib/gal)
14 36.75|A-... 60 12/20/2006
8 5/8 24.00|J-55 780 1/4/2007

-9.63

1/30/2007 06:00 - 1/31/2007 06:00 ..

QOperations at Report Time

Rig Repair

24hr Forecast

Remarks

DAILY CONTACTS

it B ‘i -Jobentéct

Trevor Murray

TIME LOG

From HRS. (hrs) |

:Code

"~ Description

5 \Deé.c:ripfioﬁ Oi-’”:'-li ' - i

06:00 24.00

Rig Repair

“IRIG REPAIRS - DRAW WORKS IN THE S
SHAFT - REPLACING HYDROMATIC - WINTERIZING RIG

HOP TO REPLACE D

RUM BEARINGS & POSSIBLY DRUM

COSTS

Toial AFE Amou‘nt '

Daily Cost Total
4,921

Cumulative Cost

' 'i'otal AFE Sup =

Working Interest (%)‘

Daily Mud Cost

Cumulative Mud Cost

MUD PROPERTIES

259,212

626,000

100.00

Mud Type

MW (Ib/gal)

FV (sial

TPV Gverrids (cp) VP (1bi/100f)

pH

Gel(10sec) (Ibf/...

Gal(TOminy (677

WL (mL/30min)

HTHP (mL/30min)

LCM

Filter Cake (/32") |Pf(mL...

Pm {m...

O (%)

W (%)

Sd (%)

Chi {mg/L)

MBT (Ib/bbl)

Sol (%)

Calcium (mg/L)

Mud Lost (Hole}...

Mud Lost (Surf) ...

Avg Background Gas (%)

Avg Connection Gas (%)

Avg Drill Gas (%)

Avg Trip Gas (%)

PUMP.OPERATION

s,.

No. -

Make

S Model

Line Size (R).

P (max) (psi)

5] Vol (bbl/stk)

T VolIStk OR
- (bblstk)

PUMP CHECKS

No.

Make’

~Moddl T

SioW SH

T ShokeS ).

~ER (%)

Q (gpm)

No

BIT INFORMATION

Size (in)

Make

Type.

e 1 Totai d.epvtvh;a‘
- drilled by bit:

Avg ROP-
H| (sl (RInr)

- Depth 1 (KB

Dépth Out (RKB)

IADC Codes

Total hours
drilled by bit
- (hrs)

1"
7.825

Air
Hycalog

A
PDC

720.00
6,684.00

37.9
59.2

60.0

780.0

780.0
6,608.0

19.00
113.00

DAILY DRILL STRING INFORMATION

TIADC Codes

Bit Run  |Size (in)
1 7.825

Make
Hycalog

Model
DSX516

~[Depth in (RKB)

780.0

Bapth Out (kBT
6,608.0

516

Nozzles (132)

~TIADC Bit Dull

Depth End (fiKB)
780

SPP (psi)

Weight on Bit (1000Ibf)

RPM (rpm)

Drilling Torque

PU HL (1000Ibf)

SO HL (1000Ibf)

Rot HL (1000Ibf)

DAILY HYDRAULICS

Max Open Hole AV (ft/min)

Max Casing AV (ﬂlrﬁih)

BitJet Veloclly (fUs)

Bit Pressure Drop (psi)

Bit Hydraulic Power (hp)

“THPiArea (npin®)

Jts

Item Description

BOTTOM HOLE ASSEMBLY DETAIL =

“TopThread |

.Len() :

5 Cum Len (ﬁ)

MUD USAGE

Description_“ ;

“Consumed -

~Onloc

CONSUMABLES.

. Supply lem Desoription. "~ -

ot Congumed

B Cum Onioc

SAFETY CHECKS-JSA

Date

Type .

Comment -

Survey Data

MD (ftKB)

— Incl(;) et BrY

- (0

DLS (*1100f)

www.peloton.com
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The Houston Exploration Company

Report Date: 1/30/2007
AFE#: 05-6558

) Cost Type:
Daily Drilling Report
Well Name: HACKING RESERVOIR 7-32-8-25
Contractor: Patterson Drilling Rig Name/No: 51 CASINGPROGRAM .. N
Field Name: Lease: ML-11124 P T U e se(zTeg;;m Eleq:
. .Uk i Cliane ot Dep! D = ui
APl 43047375710090 County: Uintah 0D (] : | Wi (ibsit): | Grade |- (RKB) | (AKE) Run Date | (Ib/gal)
Surface Legal Location: SW NE S32 T8S R25E State: Utah 14 36.75|A-... 60 12/20/2006
Target Depth (ftKB): Depth End (ftKB): 780.0 8 5/8 54.00/J-55 780 174712007
Original KB Elevation (ft): 5,455.00 Depth End (TVD) (ftKB):
Target Formation: Depth Progress (ft): 0.00
Drilling Hours (hrs): Average ROP (ft/hr):
Report Number: 29.0 Days From Spud (days): -10.63
1/29/2007 06:00 < 1/30/2007 06:00 SRR e R e el
Operations at Report Time 24hr Forecast
MI&RU Patterson Rig 51
Remarks
DAILY CONTACTS = - Sab R
i Job Contact v Position
Trevor Murray ng Superwsor
TIME LOG Comranee e '
From HRS. (hrs) Code i Deseription 2 Descnphon OP.. ;
06:00 12.00|01 Rig Up & Tear MIRU PATTERSON RIG 51 PATTERSON RIG UP TRUCKS RELEASED @ 14 30 PM
Down
18:00 12.00(39 Other SHUT DOWN FOR THE NIGHT
COSTS : Gt sk oI T T A : o
Daily Cost Total Cumulative Cost Total AFE Amount Total AFE Sup Working Interest (%) Daily Mud Cost Cumulative Mud Cost
14,921 254,291 626,000 100.00
MUD PROPERTIES N Reigsl gt Lo n e e
Mud Type MW (Ib/gal} FV {s/qt) PV Override (cp) |YP (Ibf/100ft*) pH Gel(10sec) {ibff... [Gel(10min) (Ibf/... WL (mL/30min) [HTHP (mL/30min) [LCM
Filter Cake (/32") |Pf{mL...|[Pm (m...|O (%) W (%) Sd (%) ChI (mg/L) MBT (ib/bbl) Sol (%) Calcium (mg/L)  [Mud Lost (Hole)... |[Mud Lost (Surf) ...
Avg Background Gas (%) Avg Connection Gas (% Avg Drill Gas (%) Avg Trip Gas (%)
PUMP OPERATIONS """ RO .
_No, o Make L P {max) (psi):: Vol/Sik (bbifstk) ;. - (bblistk) .
PUMPCHECKS . = . . - Ly S L N
No. . o Make ;- Model - - Strokes (spm) Eff (%) Q (gpm)
BIT INFORMATION s e - e
“ii v Totaldepth Total hours
1 U drllledbybl! \vg ROP; | SRR s [ s - drilled by bit
Size (i) 7 Make " Type. S| all) (Rinny | DeptR ia (itKB) | Dépihi Ot (RKB) |1 Dull Out | 1ADC Codes o (hrs)
111Air 720 00 379 60.0 780.0 - 19.00
7.825 Hycalog PDC 6,684.00 59.2 780.0 6,608.0 - 113.00
DAILY DRILL STRING INFORMATION _ T = e
Bit Run Size (in) Make Model Depth In (ftKB) Depth Out (ftKB) Avg ROP (... [Nozzles (/32") IADC Bit Duil IADC Codes
1 7.825 |Hycalog DSX516 780.0 6,608.0 516 | | e —
Depth End (ftKB) SPP {(psi) Weight on Bit (10001bf) |RPM (rpm) Drilling Torque PU HL {1000ibf) SO HL (1000ibf) Rot HL (1000ibf)
780
DAILY HYDRAULICS i e o e
Max Open Hole AV {ft/min) Max Casing AV (ft/min} Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) Bit Hydraulic Power (hp) HP/Area (hp/in?)
BOTTOM HOLE ASSEMBLY DETAIL L e : Lo R L a
Jis Item Description: = 0D {in): 5 “Top Thread oo frii.ihl Len(ft) 2 CumLen{ft) .
MUD USAGE s R L L R
;. ‘Description: i i 'Consumed. Ontoc .
CONSUMABLES ST ,
B 2 Supply Item Description = = Consumed : Cum On Loc
SAFETY CHECKS JSA R DRI Co E
Date T Type 2 Destription’; oo Comment
Survey Data ‘ s e . T R .
MD (ftKB) Incl (8) Azm (%) s TNDRKBY e VSR NS (ﬂ) L EW (/) DLS {*/100ft)
www.peloton.com Page 11 Report Printed: 7/20/2007




The Houston Exploration Company

Well Name: HACKING RESERVOIR 7-32-8-25

Contractor: Patterson Drilling

Field Name:
API:

43047375710000

Surface Legal Location: SW NE S32 T8S R25E

Target Depth

(ftKB):

Original KB Elevation (ft): 5,455.00
Target Formation:
Drilling Hours (hrs):
Report Number: 28.0

Rig Name/No: 51
Lease: ML-11124
County: Uintah

State: Utah

Report Date: 1/29/2007

AFE#: 05-6558

Cost Type:
Daily Drilling Report
CASING PROGRAM = .

e e
o . S Fluid
)| Wi (ibsitt) | Grads. |+ (KB)" | (KB} . |° Run Date | (Ib/gal)

14| 36.75]A-... 60 12/20/2006

85/8| 24.00|J-55 780 17472007

Depth End (ftKB): 780.0
Depth End (TVD) (ftKB):
Depth Progress (ft): 0.00

Average ROP (ft/hr):
Days From Spud (days): -11.63

1/28/2007 06:00 - 1/29/2007.06:00

Operations at Report Time
MI&RU Patterson Rig 51

24hr Forecast

Remarks

DAILY CONTACTS

‘Job .C.ontact. .

T Pashion.

Trevor Murray

TIME LOG : e . ShEHT ‘ i
From : | HRS. (hrs) | Code T Deseription” T e e D T e p e Deseription OP G o s
06:00 12.00|01 Rig Up & Tear MIRU PATTERSON RIG #51 - MOVING TRUCKS RELEASED AT 2:30PM
Down
18:00 12.00|39 Other SHUT DOWN FOR THE NIGHT
Daily Cost Total Cumulative Cost Total AFE Amount Total AFE Sup Working Interest (%) Daily Mud Cost Cumulative Mud Cost
15,516 239,370 626,000 100.00
MUD PROPERTIES i Choe i A e i
Mud Type MW (ib/gal) FV (s/qt) PV Override (cp) |YP (Ibf/100ft?) pH Gel(10sec) (Ibf/... [Gel(10min) (Ibf/... WL (mL/30min) [HTHP (mL/30min){L.CM
Inhibited 8.70 42 14.0 12.000 9.0 4.000 10.000 50
Water Base
Filter Cake (132") |PT (mL...|Pm (m... |0 (%) W (%) Sd (%) Chl (mg/L) MBT (Ib/bbl) Sol (%) Caicium (mg/L) _ |Mud Lost (Hole)... [Mud Lost (Surf} ...
2 0.0 91.0 0.3 500 9.0 160.000
Avg Background Gas (%) Avg Connection Gas (%) Avg Drill Gas (%) Avg Trip Gas (%)
PUMP OPERATIONS L
s T R e ERE VoliStk OR
No. ‘ Make Model - o iLinerSize (in) [ Pi(max) (psi):. ] VoUStk (bbl/stk) (bbi/stk)
PUMP CHECKS _ e e
.. No. Make 7 Slow Spd.iiii| . Strokes (spm) Eff (%) - Q(gpm)
No
BIT INFORMATION o L :
ToTetaidepth | o o Total hours
o R : : drilled by bit: | AvgROB:| ¢ 0 s i i S dilled by bit
Size (in) Make - Lo Typel: CUUY | (ally (), | Depth In'(RIKB): | Dépth Out (RKB). |1 1" Dull.Out. /[ ' 1ADC Codes . (hrs)
11|Air Air 720.00 37.9 60.0 780.0{--—-- - 19.00
7.825{Hycalog PDC 6,684.00 59.2 780.0 6,608.0|---——- - 113.00
DALY DRILL STRING INFORMATION =+ Gty LR
Bit Run  [Size (in) Make Model Depth In {fiKB) Depth Out (ftKB Avg ROP (... [Nozzles (/32") IADC Bit Dull IADC Codes
1 7.825 |Hycalog DSX516 780.0 6,608.0 516 | | e -
Depth End (ftKB) SPP {psi) Weight on Bit (10001bf) |RPM (rpm) Drilling Torque PU HL (1000Ibf) SO HL (10001bf) Rot HL (1000Ibf)
780
Max Open Hole AV (ft/min) Max Casing AV (ft/min) Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) 8it Hydraulic Power (hp) HP/Area (hp/in?)
BOTTOM HOLE ASSEMBLY DETAIL g et o
Jts Item Description:. "+ .. o Top Thread: i o len (RY D - CumlLen(ft) -
MUD USAGE L e _
Description - Consumed: On Loc
CONSUMABLES . ot o
- Supply item Description CumOnloc. =
SAFETY CHECKS-JSA - ' S ‘ e a
Date ; o Type: i Description. ng Comment.iai i
Survey Data L S e e il HESIE e R A
MD (f/KB) . Incl (%) :AZm (7). 2 TVD {RKB) . NS) . i) EW(R) ;- DLS (*/100f)

www.peloton.com
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The Houston Exploration Company

Report Date: 1/28/2007
AFE#: 05-6558

Cost Type:
Daily Drilling Report
Well Name: HACKING RESERVOIR 7-32-8-25
Contractor: Patterson Drilling Rig Name/No: 51 R T L
Field Name: Lease: ML-11124 B , ‘ o aﬁ: 'Se(EnDIer):th_.-. ‘ Igleri\:
. . | i 7 set Dapth- D). A U
API: 43047375710000 County: Uintah oDan Grade | (ftKB). (fiKB) "+ Ruri Dte {ibigal)
Surface Legal Location: SW NE S32 T8S R25E State: Utah 14 36.75|A-... 60 12/26/2006
Target Depth (ftKB): Depth End (ftKB): 780.0 85/8 54.00/J-55 780 17472607
Original KB Elevation (ft): 5,455.00 Depth End (TVD) (ftKB):
Target Formation: Depth Progress (ft): 0.00
Drilling Hours (hrs): Average ROP (ft/hr):
Report Number: 27.0 Days From Spud (days): -12.63
1/27/2007 06:00 - 1/28/2007 06:00 . oo an R
Operations at Repart Time 24hr Forecast
MI&RU Patterson Rig 51
Remarks
DAILY CONTACTS L ne HIS RO N
s Job Contaetis ot s e : S Position i
Trevor Murray Rig Supervisor
TIME LOG . L s e
From HRS. (hrs) | ~ Coda : .- Description T T e e R R ©.ijDeseription. OP i
06:00 12.00{01 Rig Up & Tear MIRU PATTERSON RIG #51
Down
18:00 12.00{39 Other SHUT DOWN FOR THE NIGHT
COSTS U e L B e RET I D
Daily Cost Total Cumulative Cost Total AFE Amount Total AFE Sup Working Interest (%) Daily Mud Cost Cumulative Mud Cost
25,671 223,854 626,000 100.00
MUD PROPERTIES =~ s o L e
Mud Type MW (Ib/gal) FV (s/qt) PV Override (cp) |YP (Ibf/100f%)  |pH Gel(10sec) (Ibf/... |Gel(10min) {16f/_.. WL (mL/30min) |HTHP (mL/30min)[LCM
Inhibited 9.50 41 14.0 11.000 8.7 3.000 10.000 6.1
Water Base
Filter Cake (/32 |Pf (mL...[Pm (m...|O (%) W (%) 5d (%) Chi{mg/L} MBT (Ib/bbi) Sol (%) Calcium (mgit)  |Mud Lost (Hole)... [Mud Lost (Surf) ...
0.0 92.0 0.3 500 8.0 160.000
Avg Background Gas (%) Avg Connection Gas (%) Avg Drill Gas (%) Avg Trip Gas (%)
PUMP OPERATIONS
. B ‘:‘\: . i ) : i ...VOIISH(OR
No. . Make o Liner Size-(in) i |1 P {max) (psi)- 1 | VolIStk (bbstk) | . (bblistk)
PUMP CHECKS .. : -
No. Make . . Mode! o SlowSpd. T Eff (%) Q.(gpm)
No
BIT INFORMATION G o
] “Total depth::[ =i "1 Total hours
T ;o drilled by bit: [ Avg ROP:+) /i | s e SLET drilled by bit
Size (in) B Make . Typs: ol FoA T (all) () | Depth in (RKBY- | Deepth Out (ftKB) | _IADC Codes (hrs)
11| Air Air 720.00 379 60.0 780.0(---—- - 19.00
7.825{Hycalog PDC 6,684.00 59.2 780.0 6,608.0|------- - 113.00
DAILY DRILL STRING INFORMATION L L e R
Bit Run  |Size (in) Make Model Depth In (ftKB) Depth Out (fKB)  |Avg ROP (... |[Nozzles (/32") JADC 8it Dull IADC Codes
1 7.825 |Hycalog DSX516 780.0 6,608.0 51.6 ——mmeee -—
Depth End (fKB) SPP (psi) Weight on Bit (1000lbf) |RPM (rpm) Drilling Torque PU HL (1000Ibf) SO HL (1000Ibf) Rot HL (1000Ibf)
780
DAILY HYDRAULICS ~  ~ = - St I R S
Max Open Hole AV {ft/min) Max Casing AV (ft/min} Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) Bit Hydraulic Power (hp) HP/Area (hp/in?)
BOTTOM HOLE ASSEMBLY DETAIL e g A
Jts - tem Description 00D (in) ~Top Thread =7 Len () - Cum Len (ft)
MUD USAGE S o
S " Description .- On Loc
CONSUMABLES S a T S T
Supply item Description Cum On Loc
SAFETY CHECKS = JSA | = oo i
Date B . Lo Type i s :....Description ::
Survey Data - U ' : e
MD (ftKB) . el () [ Azm (0) . T IVD (RKB) DLS (*/100f)
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Report Date: 1/27/2007

The Houston Exploration Company AFE#: 05-6558

Cost Type:
Daily Drilling Report
Well Name: HACKING RESERVOIR 7-32-8-25
Contractor: Patterson Drilling Rig Name/No: 51  IREshE e
Field Name: Lease: ML-11124 : [ t:li th "sisr\DIBgm R ?.".‘3
. . Ui e : e et Depth: | = : ) Flu
API: 430473757100(?0 County: Uintah 0D (in) | ‘Wi (ibsit) | Grade'| _ (RKB) (RKB) " Run Date (Ibigal)
Surface Legal Location: SW NE S32 T8S R25E State: Utah 14] 36.75|A-.. 60 12/20/2006
Target Depth (ftKB): Depth End (ftKB): 780.0 85/8 24.00/J-55 780 17412007
Original KB Elevation (ft): 5,455.00 Depth End (TVD) (ftKB):
Target Formation: Depth Progress (ft): 0.00
Drilling Hours (hrs): Average ROP (ft/hr):
Report Number: 26.0 Days From Spud (days): -13.63
1/26/2007 06:00 - 1/27/2007.06:00 " LTI i e e
Operations at Report Time 24hr Forecast
MI&RU Patterson Rig 51
Remarks
DAILY CONTACTS SR e R
: ) T .- Job Contact: 7 : cognn e Position
Trevor Murray Rig Supervisor
TIME LOG Lo e ‘
From HRS. (hrs): Code - ' Description 7 e : e Description OP
06:00 12.00|01 Rig Up & Tear MIRU PATTERSON RIG 51
Down
18:00 12.00{39 Other SHUT DOWN FOR THE NIGHT
COSTS fiie . : e i st R Rt S L
Daily Cost Total Cumulative Cost Total AFE Amount Total AFE Sup Working Interest (%) Daily Mud Cost Cumutative Mud Cost
25,671 198,183 626,000 100.00
MUD PROPERTIES UL wrEi T s e e T : -
Mud Type MW (Ib/gal) FV (s/qt) PV Override (cp) |YP (Ibf/100ft%) pH Gel(10sec) (Ibf/... [Gel(10min) (Ibff... WL (mL/30min)  [HTHP (mL/30min) (LCM
Filter Cake (/32") |Pf(mL...|Pm (m...|O (%) W (%) Sd (%) Chl (mg/L) MBT (Ib/bbi) Sol (%) Calcium {mg/L) |Mud Lost (Hole)... |Mud Lost (Surf} ...
Avg Background Gas (%) Avg Connection Gas (%) Avg Drill Gas (%) Avg Trip Gas (%)
PUMP OPERATIONS: Ny o
R T : : I = S TR S --VQVStkOR
No: o Make eblne i Model s o LinarSize (in) ]2 P (max) (psi) i | Vol/Stk (bbistk) . - (bblistk)
PUMP CHECKS - e : RN G | L I DR e
No. - - Make Co : o Model ' Strokes (spm): U Eff (%) : Q {gpm)
BIT INFORMATION Lo e e :
T T Towidepth | Total hours
: : . e drilled by it Avg ROP L e R e 2o L dritted by Bit
Size (in) . Make L Type SR | el (umn)  Depth in-(fKB): ©| | Depth Out (RKB) | 1 DuliOut 1] IADC.Codes = (hrs)
11]Air Air 720.00 37.9 60.0 780.0|——--- - 19.00
7.825|Hycalog PDC 6,684.00 59.2 780.0 6,608.0 = 113.00
DAILYDRILLSTRINGINFORMATION -~ ' = o0 o 0 o o ~ SRS
Bit Run  [Size (in) Make Model Depth In (ftKB) Depth Out (ftKB) Avg ROP (... [Nozzles {/32") IADC Codes
1 7.825 |Hycalog DSX516 780.0 6,608.0 56 | |  ee— -
Depth End (ftKB) SPP (psi) Weight on Bit (1000Ibf) |RPM (rpm) Drilling Torque PU HL (10001bf) SO HL (1000Ibf) Rot HL (1000Ibf)
780
DAILY HYDRAULICS e G SRL P aaEla s G e
Max Open Hole AV (ft/min) Max Casing AV (ft/min) Bit Jet Velocity (ft/s) it Pressure Drop (psi) Bit Hydraulic Power (hp) HP/Area (hp/in®)
BOTTOM HOLE ASSEMBLY DETAIL .~ R N S R
Jts ; ltem Description. . 0 s oD in ik Top Thréad i Len{ft) HE Cum Len (ft)
MUD USAGE e e EIRR : :
.- Description:: i Consumed. - Onkoc:
CONSUMABLES REIRRIR R :
.1 Supply Item Description »1-Cum On Loc
SAFETYCHECKS:JSA = = oo o .
Date Lo Type .. : e Deseription
Survey Data e ST L A R L
MD (fKB) .. : Incl (%) Azm (°) S TVD (RKBY e EW (ft) . DLS (*/100f)
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Report Date: 1/26/2007

The Houston Exploration Company AFE#: 05-8558

Cost Type:
Daily Drilling Report
Well Name: HACKING RESERVOIR 7-32-8-25
Contractor: Patterson Drilling Rig Name/No: 51 CASING PROGRAM o S
Field Name: Lease: ML-11124 L : t‘b‘ ‘;hgi‘Se(!rl‘),S[.;thb S Igier;: ‘
. . H et Ue| & O Fuig
API: 43047375710000 County: Uintah : o (ﬂKB’),-}\ 2 (RKB) | Run Date - | (ibigal)
Surface Legal Location: SW NE S32 T8S R25E State: Utah 14 36.75[A-.. 60 12/20/2006
Target Depth (ftKB): Depth End (ftKB): 780.0 8 5/8 24.00/0-55 780 17412007
Original KB Elevation (ft): 5,455.00 Depth End (TVD) (ftKB):
Target Formation: Depth Progress (ft): 0.00
Drilling Hours (hrs): Average ROP (ft/hr):
Report Number: 25.0 Days From Spud (days): -14.63
1/26/2007.06:00 = 1/26/2007 06:00 s e e
Operations at Report Time 24hr Forecast
MI&RU Patterson Rig 51
Remarks
: U 8 e Job Contaet S : N i Position .
Trevor Murray Rig Supervisor
TIMELOG e s Siind e
From HRS. (hrs) | Code rrDeseription e : T L e .- Description OP::
06:00 12.00{01 Rig Up & Tear MIRU PATTERSON RIG 51
Down
18:00 12.00|39 Other SHUT DOWN FOR THE NIGHT
COSTS G b e e e o s o
Daily Cost Totai Cumulative Cost Total AFE Amount Total AFE Sup Working Interest (%) Daily Mud Cost Cumulative Mud Cost
25,671 172,512 626,000 100.00
MUDPROPERTIES 0 oo o G e
Mud Type MW (Ib/gal) FV (siqt) PV Override (cp) |YP (Ibf7100f%)  |pH Gel(10sec) (Ibf/... |Gel(10min) (Ibf/... [WL (mL/30min) |HTHP (mL/30min)[LCM
Filter Cake (/32"} [Pf (mL... [Pm{m... (O (%) W (%) Sd (%) Chl (mg/L) MBT (Ib/bbl) Sol (%) Calcium (mg/L)  |Mud Lost (Hole)... [Mud Lost (Surf) ...
Avg Background Gas (%) Avg Connection Gas (%) Avg Drill Gas (%) Avg Trip Gas (%)
PUMP OPERATIONS
- S - T — -~ UolSIK OR
No. : S Make i i Cliner Size (i) | P (max) (psi) | VolrSik (bbisti) - | (bblfstk)
PUMP CHECKS = AT L
No: Make Eff (%) Q (gpm)
BIT INFORMATION = - L .
R : wiie | Total depths e Total hours
B SE S : LA | ‘drilléd by bit |- Av e S Sl : i | drilled by bit
Size (in) Make U Type sl :Depth OUt (fiKB) |-+ i Dull.Out - IADG Codes .. - | (hrs)
11|Air Air 720.00 780.0(------ - 19.00
7.825|Hycalog PDC 6,684.00 6,608.0(---—- - 113.00
DAILY DRILL STRINGINFORMATION =0 oo o 0 e e e i e
BitRun |Size (in) Make Model Depth In (ftKB) Depth Out (ffKB)  [Avg ROP (... [Nozzles (/32") 1ADC Bit Dull 1ADC Codes
Depth End (ftKB) SPP (psi) Weight on Bit (1000ibf) |RPM (rpm) Drilling Torque PU HL (1000ibf) SO HL (1000ibf) Rot HL (1000i0f)
DAILYHYDRAULIGS | . 1 e e s Sl
Max Open Hole AV (ft/min) Max Casing AV (ft/min) Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) Bit Hydraulic Power (hp) HP/Area (hp/in?)
BOTTOM HOLE ASSEMBLY DETAIL qHa S e e
Jts . .- ltem Description.. - e oD (ing s colen )iy c Cumlen(ft)
MUD USAGE .. sl e G
: v i DeSCHpoN i A i Consumed B .-OnLoc
CONSUMABLES i . ‘ R
. Supply ltem Descriplion 7 il T " Consumed . o] .. CumOnloc.
SAFETYCHECKS:JSA oo 0 0 donaiee
Date S - Type: . S : . Description * Comment::
Survey Data : B e e D e e Bt e e R I i
MD (RKB) ; S () ¢ TAZM () [ VD (RKB) VS NSy e T T EWy e T T DLS (100R)

www.peloton.com Page 11 Report Printed: 7/20/2007




Report Date: 1/25/2007

The Houston Exploration Company AFE#: 05-6558

Cost Type:
Daily Drilling Report
Well Name: HACKING RESERVOIR 7-32-8-25
Contractor: Patterson Drilling Rig Name/No: 51 CASING PROGR R s
Field Name: Lease: ML-11124 : e R S‘:“‘t‘b"ih S%%g;;m T .,EFlrr);
. . Ui driniol et |- Get Depth ot (TVD). : ui
APL: 43047375710090 County: Uintah ‘0D (i) '| Wi (bsht) | Grads | | (KB) | (RKB)- 1 Run Date : | (b/gal)
Surface Legal Location: SW NE S32 T8S R25E State: Utah 14 36.75A-... 60 12/20/2006
Target Depth (ftKB): Depth End (ftKB): 780.0 85/8 24.00/J-55 780 17472007
Original KB Elevation (ft): 5,455.00 Depth End (TVD) (ftKB):
Target Formation: Depth Progress (ft): 0.00
Drilling Hours (hrs): Average ROP (ft/hr):
Report Number: 24.0 Days From Spud (days): -15.63
172412007 06:00 - 1/25/2007 06:00. .~ - . ool bR R
Operations at Report Time 24hr Forecast
Rigging down to move
Remarks
DAILY CONTACTS s
. o S ob Contaet i e i
Trevor Murray Rig Supervisor
TIME LOG - Con e e
From HRS. (hrs). | - Code: :: . Description C L o R e e e D e e Deseription OPYE L n
06:00 12.00;01 Rig Up & Tear RIGGING DOWN PATTERSON #51 TO MOVE
Down
18:00 12.00|39 Other SHUT DOWN FOR THE NIGHT
Daily Cost Total Cumulative Cost Total AFE Amount Total AFE Sup Working Interest (%) Daily Mud Cost Cumutative Mud Cost
25,671 146,841 626,000 100.00
MUDPROPERTIES o o o oo o e :
Mud Type MW (Ib/gal) FV (siqt) PV Override (cp) |YP (IBF100f?)  [pH el{(10sec) (Ibfl... |Gel(10min) (Ibf/... JWL (mL/30min) |HTHP (mL/30min) [LCM
Filter Cake (132"} |Pf(mL...[Pm (m...|O (%) W (%) Sd (%) Chi (mg/L) MBT (Ib/bbl) Sol (%) Caicium (mg/L) _|Mud Lost (Hole).. {Mud Lost {Surf) ...
Avg Background Gas (%) Avg Connection Gas (%) Avg Drill Gas (%) Avg Trip Gas (%)
PUMP OPERATIONS o
: : RETE ST R R B VollStk OR
-No; - : Make i i S Model *Liner Size (in) | -Vol/Stk (bblistk) (bbi/stk)
PUMP CHECKS . CoolinE e R e v s e T G o o -
No. ] o Make o sl Model s i -‘Slow Spd.. .7 Strokes {spm): | Eff (%) Lo Q (gpm)
No
BIT INFORMATION _: hn :
RN : 1 Total depth Total hours
: 4 : SEHT i Cr ) drilfed by bit'] Avg ROP [/ e e ST ] drilled by bit
Size (in) Make i s yype i f (S (@) () | Depihy in {fRKB) - | Depth Out (HKB) |- ‘1 'IADG Codes..’ {hrs)
18|Bucket Bucket 60.00 10.0 0.0 60.0]--—--—- - 6.00
11]Air Air 720.00 37.9 60.0 780.0|--—-—-- -— 19.00
DAILY DRILL STRING INFORMATION e e s L e g ‘
Bit Run  |Size (in) Make Modei Depth In (ftKB) Depth Out (ffKB) Avg ROP (... |Nozzles (/327) {ADC Bit bull IADC Codes
Depth End (fiKB) SPP (psi) Weight on Bit (1000Ibf) |RPM (rpm) Drifling Torque PU HL {1000ibf) SO HL (1000ibf) Rot HL (1000ibf)
DAILY HYDRAULICS .7 /0 o S o Gl R R e Y e R R N R
Max Open Hole AV (ft/min) Max Casing AV (ft/min) Bit Jet Velocity (f/s} Bit Pressure Drop (psi) Bit Hydraulic Power (hp) HP/Area (hp/in*}
Jis : flem Descriplion =~ ~ oD S T T B A T R S Ton )
MUD USAGE S ait B S
s Daserption TR el w-Consumed o Onkoe
CONSUMABLES = e
S Stipply tem Description: 1 DiivConsumed o T s CumOn Lec:
SAFETY CHECKS - JSA SRt S iR : s
Date " . : : TUUUAYPe Lo b At e Deseription - - Corment .=
Survey Data . s N e T e SRR T i NENRTNIRIIII
MD _(ftKB) el (5) & [ Azm () 7 VD (RKB) 7 NS ... . EW(R) . [ .. DLS(5100R)
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Report Date: 1/13/2007

. AFE#: 05-6558
The Houston Exploration Company Cost Type:
Daily Drilling Report
Well Name: HACKING RESERVOIR 7-32-8-25
Contractor: Patterson Drilling Rig Name/No: 51 CASING PROGRAM. i o0 ‘
Field Name: Lease: ML-11124 . e ;;é_‘ D lh»; -18_.1![8enp;th & Eﬁ:?: _
API: 43047375710000 County: Uintah rado Lo (K8 | (KB) | RunDate | (b/gah
Surface Legal Location: SW NE $32 T8S R25E State: Utah 75A-.. 60 12/20/2008
Target Depth (ftKB): Depth End (ftKB): 780.0 85/8 54.00/J-55 780 17412007
Original KB Elevation (ft): 5,455.00 Depth End (TVD) (ftKB):
Target Formation: Depth Progress (ft): 0.00
Drilling Hours (hrs): Average ROP (ft/hr):
Report Number: 23.0 Days From Spud (days): -27.63
1/12/2007 06:00 - 1/43/2007 06:00 . . e T
Operations at Report Time 24hr Forecast
Instali wellhead No movement
Remarks
DAILY.CONTACTS .= . " o Bl Co
= S Job Contaet 10 o Position i
Trevor Murray
TIMELOG = % . s
From HRS. (hrs) Code Description : o
06:00 2.00(39 Other No movement
08:00 8.00|39 Other Install wellhead coliar
E:OO 14.00|39 Other No movement
06:00 0.00(39 Other
COSTS h .~ LS N Ghonn G RS LT
Daily Cost Total Cumulative Cost Total AFE Amount Total AFE Sup Working Interest (%) Daily Mud Cost Cumulative Mud Cost
4,766 121,170 626,000 100.00
MUDPROPERTIES = & = Lo i e s
Mud Type MW (Ib/gal) FV (siq) PV Ovarride (cp) |YP (Ibi100ft%)  |pH Gel(10sec) (1bfl... |Gel(10min) (Ibf/... |WL (mL/30min) |[HTHP (mL/30min)[LCM
Filter Cake {/32") |Pf (mL...[Pm (m... |0 (%) W (%) Sd (%) Chi (mg/L) MBT (/b/bb) Sol (%) Calcium (mg/L)  |Mud Lost (Hole)... [Mud Lost (Surf) ...
Avg Background Gas (%) Avg Connection Gas (%) Avg Drill Gas (%) Avg Trip Gas (%)
PUMP.OPERATIONS .
R T T T T ValiStk OR..
No: s Make 5P (max) (psi) 1 VioliStk (bbistk) . | . - {bbistk)
PUMP CHECKS - S SHm e e T T
No. j Make . “ [ Strokes (Spm) Eff (%) Q (gpm)
BIT INFORMATION - )
; :| - Total depth’ Total hours
LA s drilied by bit ROP S Sl S drifled by bit
Size (in) : Make “ype e[ @)D ) (hn [ Depth I (#KB) - | Dépth Ouit (RKB) DullOut “{ADC Codes (hrs)
18|Bucket Bucket 60.00 10.0 0. 60.0 - 6.00
11|Air Air 720.00 37.9 60.0 780.0 - 19.00
DAILY DRILL STRING INFORMATION sl e e
Bit Run  |[Size (in) Make Model Depth In (ftKB) Depth Out (ftKB) Avg ROP (... [Nozzles (/32") 1ADC Bit Dull 1ADC Codes
Depth End (ftKB) SPP (psi) Weight on Bit (1000/bf) |RPM (rpm) Drilling Torque PU AL (1000ff) SO HL (1000Ibf) Rot HL (1000Ibf)
DAILYHYDRAULICS . 0 e s Cmtmnaah
Max Open Hote AV (ft/min) Max Casing AV (ft/min) Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) Bit Hydraulic Power (hp) HP/Area (hp/in?)
BOTTOM HOLE ASSEMBLY DETAIL Lo BT o
Jits . Iltem Description : - JopThread. .ol Len(ft): .Cum Len {ft) .
MUD USAGE N
Description iy vy Consumed:. = . OnLoc
CONSUMABLES . .. TRpRA LR A R -
: i 7 Supply Item Description: - 2.0 . Consumed . Cum Onloc:
SAFETY CHECKS -JSA '
Date : . o Type i1 s i Description
Survey Data B S B e e e RN T
MD (RKBY el ). [ AZm () ot . TVD (fKB); " . DLS (SH00ff) T
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The Houston Exploration Company

Report Date: 1/12/2007

AFE#: 05-6558

@ Cost Type:
Daily Drilling Report
Well Name: HACKING RESERVOIR 7-32-8-25
Contractor: Patterson Drilling Rig Name/No: 51 CASING PROGRAM G E _
Field Name: Lease: ML-11124 TEa A b th S%ggl;‘hi' ‘ Ef’.‘j
. e = B [ R ui
API: 4304737571000 County: Uintah /0D (i) |- Wi (Ibs/) | Grads | KB | (KB | Runoate | (bigal
Surface Legal Location: SW NE S32 T8S R25E State: Utah 14 36.75|A-... 60 12/20/2006
Target Depth (ftKB): Depth End (ftKB): 780.0 8 5/8 54.00/J-55 780 17412007
Original KB Elevation (ft): 5,455.00 Depth End (TVD) (ftKB):
Target Formation: Depth Progress (ft): 0.00
Drilling Hours (hrs): Average ROP (ft/hr):
Report Number: 22.0 Days From Spud (days): -28.63
1/11/2007 06:00 - 1/12/2007 06:00:;" g L e
Operations at Report Time 24hr Forecast
Drain frac tank to be hauled off Install wellhead, have frac tank hauled off
Remarks
DAILY CONTACTS » SRR L
s : Job Contact: ;i Position =

Trevor Murray

‘ Rig Supervisor ‘

TIME LOG g : G R e : L : IR
From HRS. (hrs) Code +. Description :* o - i 2 Daseription OP vy 21 s
06:00 6.00|39 Other No movement
12:00 6.00{39 Other Had a water truck with a hot load of fresh water thaw out and
drain frac tank into reserve pit
18:00 12.00/39 No Movement
COSTS L ey B R s o o : E :
Daily Cost Total Cumulative Cost Total AFE Amount Total AFE Sup Working Interest (%) Daily Mud Cost Cumulative Mud Cost
735 116,404 626,000 100.00
MUD PROPERTIES UL R e e T o v e T
Mud Type MW (ibigal) FV (siqt) PV Override (cp) |YP (Ib1001t8)  |pH Gel(10sec) (Ibf/... |Gel(10min) (Ibfl... |WL (mL/30min) [HTHP (mL/30min) [LCM
Filter Cake (/32") |PT(mL...|Pm (m... |0 (%) W (%) Sd (%) Chi (mg/L) MBT (Ib/bbl) Sol (%) Caicium (mg/L) _ |Mud Lost (Hole)... |Mud Lost {Surf) ...
Avg Background Gas (%) Avg Connection Gas (%) Avg Drill Gas (%) Avg Trip Gas (%)
PUMP OPERATIONS ;
No. Make (s i Model f - LineriSize (in): ||, 1P (max) {psi) ] = VoOUStK (bbl/stk) (bbl/stk)
PUMP CHECKS : kL s
No. Maks - Model - T Slrokes (spm) - ... . Eff (%) T Q(gem) -
BIT INFORMATION S )
: i p-Totaldepth: [0 e - Total hours
) cnante drilled by bit - AVGROP. ¢ Lol T i : . drilled by bit
Size (in) Make A Type.: s ()R all) () fiKB) .| Depth Out (ftKB) 5 JADC Codés :{hrs)
18|Bucket Bucket 60.00 10.0 0.0 60.0}—- — — 6.00
11| Air Air 720.00 37.9 60.0 780.0(----—- - 19.00
DAILY DRILL STRING INFORMATION i+ 0 o o - Gl i e
Bit Run  |Size (in) Make Model Depth In (ftKB) Depth Out (ftkB)  |Avg ROP (... [Nozzles (/32") IADC Bit Dull IADC Codes
Depth End (KB} SPP (psi) Weight on Bit (1000ibf) |RPM (rpm) Drilling Torque PU HL (1000ibf) §0 HL (1000Ibf) Rot HL (1000ibf)
DAILY HYDRAULICS : e x T Sy e e e
Max Open Hole AV (ft/min) Max Casing AV (ft/min) Bit Jet Velocity (ft/s) Bit Pressure Drop {psi) Bit Hydraulic Power (hp) HP/Area (hp/in?)
BOTTOM HOLE ASSEMBLY DETAIL .~ = L Shd e
Jis i " {tem Description OD(in) ~ Cum Len (R
MUDUSAGE =~ , - Rl i
: - Description 710 - Consumed: Onloc : .
CONSUMABLES . SEEHEL (Rt R
R oo Supply lkem Déscription .Consumed. ;. " Cum On Loc
SAFETY CHECKS - JSA . - T 5 i
Date o TYPe ;- Descriptio 22 Comment:
Survey Data : PHe .
MD (fIKB) Inc (%) "TVD(RKB) S NS EW.(ft) —DLS (*/100f)
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The Houston Exploration Company

Report Date: 1/11/2007
AFE#: 05-6558

Cost Type:
Daily Drilling Report
Well Name: HACKING RESERVOIR 7-32-8-25
Contractor: Patterson Drilling RigName/No: 51  [CASINGPROGRAM =~ = = R B
Field Name: Lease: ML-11124 A .‘th isi‘T\Dlggm" B : Elefll:
" 5 b N B U B {F]
API: 43047375710000 County: Uintah W Vst | T kB | K8) | Runpate | (b/gaD
Surface Legal Location: SW NE 832 T8S R25E State: Utah 14| 36.75|A-.. 60 12/20/2006
Target Depth (ftKB): Depth End (ftKB): 780.0 85/8 24.00(J-55 780 17472007
Original KB Elevation (ft): 5,455.00 Depth End (TVD) (ftKB):
Target Formation: Depth Progress (ft): 0.00
Drilling Hours (hrs): Average ROP (ft/hr):
Report Number: 21.0 Days From Spud (days): -29.63
1/10/2007 06:00 - 1/11/2007 06:00 . fi e SolETT e e s e
Operations at Report Time 24hr Forecast
Ordered water truck to drain tank Drain frac tank, install wellhead
Remarks
DAILY CONTACTS = g L
i Ti.iiJob Contact i ] e " Position
Trevor Murray Rig Supervisor
TMELOG e e
. From HRS. (hrs) |+ Code: - 'i:: Description. i T LI > Description
06:00 14.00(39 Other No movement
20:00 3.50(39 Other Ordered water truck plus one load of water for pit, to go out and drain frac tank
into reserve pit, tank was frozen up and could not be drained
23:30 6.50|39 Other No Movement
Daily Cost Total Cumulative Cost Total AFE Amount Total AFE Sup Working Interest (%) Daily Mud Cost Cumulative Mud Cost
298 115,669 626,000 100.00
MUD PROPERTIES 2 o Do »f H--f LT T igan i G T
Mud Type MW (lb/gal) FV (s/qt) PV Override (cp) |YP (Ibf/100ft?) pH Gel(10sec) (Ibfl... |Gel(10min) (bff... WL (mL/30min)  [HTHP (mL/30min)|LCM
Filter Cake (/32") |Pt (mL...|Pm (m... [0 (%) W (%) Sd (%) Chl (mg/L) MBT (Ib/bbi) Sol (%) Caicium (mg/L) _{Mud Lost (Hole}... [Mud Lost (Surf) ...
Avg Background Gas (%) Avg Connection Gas (%) Avg Drill Gas (%) Avg Trip Gas (%)
PUMP OPERATIONS | i :
‘ - T ) T~ VoliStk OR
No. Make Liner:Sizé (in) .| '+ /P (mak) (psi) . | Vol/Stk (bbl/stk) . {bbl/stk)
PUMP CHEGKS e - L
No. . b Make. SetModel i " Strokes (spm) | EF (%) o Q{gpm) -
BIT INFORMATION SR s :
. it Total depth - . Total hours
: T s drilled by Bit (. Avg ROP: D e B s BT . | drilled by bit
Size (in) Make Type. A AR (al) () ‘Bepth Out (RKB) | DU o |ADG Codes * {tirs)
18|Bucket Bucket 60.00 10.0 60.0(------ - 6.00
11{Air Air 720.00 379 60.0 780.0}--—-—- - 19.00
DAILY DRILL STRING INFORMATION - s a o inran
BitRun [Size (in) Make Model Depth In (ftKB) Depth Out (fKB)  [Avg ROP (... |[Nozzles (/32") IADC Bit Dull IADC Codes
Depth End (ftKB) SPP {psi) Weight on Bit (10001bf) |RPM (rpm) Drilling Torque PU HL (1000ibf) SO HL (1000ibfH Rot HL (1000ibf)
DAILY HYDRAULICS e e Wl e
Max Open Hole AV (ft/min) Max Casing AV (ft/min) Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) Bit Hydraulic Power (hp) HP/Area (hp/in?)
BOTTOM HOLE ASSEMBLYDETAIL = = T S
Js o " Ttem Description ... . . o L OD(iny T T olen () [ . CumLen (ft)
viDeseription i s Congumed :.-On Loc
CONSUMABLES SN ] o G RN :
Supply Item Description Cowni Consumed i - -Cum On Loc .
SAFETY CHECKS-JSA . ° i s L
Date o Typ8 - e o Descriptio S comment.
Survey Data ST S SR R
MD (IKB) NGl () L Azm ) ST TVD (AKB) NS [ff) EW () =~ DLS (/100f)
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Report Date: 1/10/2007

The Houston Exploration Company AFE#: 05-6558

Cost Type:
Daily Drilling Report
Well Name: HACKING RESERVOIR 7-32-8-25
Contractor: Patterson Drilling Rig Name/No: 51 CASING PROGRAM S
Field Name: Lease: ML-11124 [ s tD o ._§e(lTeeDF)>!h i Eﬁ:::
API: 43047375710000 County: Uintah ) | Grade | (kBy | (KB | Runpate | (blgal
Surface Legal Location: SW NE S32 T8S R25E State: Utah 36.75(A-... 60 1272012006
Target Depth (ftKB): Depth End (ftKB): 780.0 24.00/J-55 780 171412007
Original KB Elevation (ft): 5,455.00 Depth End (TVD) (ftKB):
Target Formation: Depth Progress (ft): 0.00
Drilling Hours (hrs): Average ROP (ft/hr):
Report Number: 20.0 Days From Spud (days): -30.63
1/9/2007 06:00 = 1/40/2007 06:00 ' v e N e
Operations at Report Time 24hr Forecast
No Movement Install wilhead
Remarks
DAILYCONTACTS = = o o Lo e
e ) ; i Job Contaet 4 : : T -2 Position: .
Trevor Murray Rig Supervisor
COSTS : S e e e
Daily Cost Total Cumulative Cost Total AFE Amount Total AFE Sup ing Interest (%) Daily Mud Cost Cumulative Mud Cost
115,371 626,000 100.00
MUDPROPERTIES -~ = . o - el ~
Mud Type MW (Ib/gal) FV (s/iqh) PV Override (cp) |YP (Ibff100f)  |pH Gel(10sec) (Ibfl... [Gel(10min) (Ibf7... JWL (mL/30min) |HTHP (mL/30min)|LCM
Filter Cake (/32" |Pf(mL...|Pm(m... |0 (%) W (%) Sd (%) ChI (mg/L) MBT (Ib/bbi) Sol (%) Calcium (mg/L)  |Mud Lost (Hole)... [Mud Lost (Surf) ...
Avg Background Gas (%) Avg Connection Gas (%) Avg Drill Gas (%) Avg Trip Gas (%)
PUMP OPERATIONS =~ . . Ee
- g L ST T VoS OR
No, . Lo Make  VoliStk (bbiisti) s | - (bblistk) . -
PUMP CHECKS. . =+ G SR
No: ) co-Make i Eff (%) - Q (gpm)
BIT INFORMATION Gl
: : Total depth : | *- : Total hours
e L .| drilled by bit(-'Avg ROP: Jonin : SR drilled by bit
Size (in) Make B Cootpype i L RY Ll (R [ Dépth Out (RKB) [ .. ~1ADC Codes . brs)
18|Bucket Bucket 60.00 10.0 . 60.0{---—-- - 6.00
11|Air Air 720.00 379 60.0 780.0|——--- - 19.00

DAILY DRILL STRING INFORMATION

BitRun  |Size (n) _ |Make Modst ——“TBepth In (RKB) _|Depth Out ({KB) _[Avg ROP (.. [Nozzles (‘. ~TiADC Bt DU “TIADG Codes
Depih End (fIKB) SPP (psh) Weight on Bit (1000Ibf) |RPM (rpm) Drilling Torque PU HL (1000IbN) S0 HL (1000Ibf) Rot HL (1000ibf)
DAILY HYDRAULICS i 1 o i e , L - orE N
Max Open Hole AV (ft/min) Max Casing AV (f/min) Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) Bit Hydraulic Power (hp) HP/Area (hpfin?)
BOTTOM HOLE ASSEMBLY DETAIL =~ = - o N
Js L Item Description. - 1 oDy o Tlen (R) Lo e Cum Len () ol
MUD USAGE: . S i Sie R S
L L Deéscription -4k i congumed ] OnLoc
CONSUMABLES e _ IR R
L Supply Item Description voaconsumed vl ‘Cum On Loc
SAFETY CHECKS -JSA - = & \
Date : Lo Type s+ Description 2 i Comment:
Survey Data K : S e T i e T e P S e SRR T
TOUND (KBY o e ) L AR )i VD (KB) TEWIR) 1. DLS(Hooh)
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The Houston Exploration Company

Daily Drilling Report

Well Name: HACKING RESERVOIR 7-32-8-25

Contractor: Patterson Drilling

Field Name:

API: 43047375710000

Surface Legal Location: SW NE S32 T8S R25E

Target Depth (ftKB):

Original KB Elevation (ft): 5,455.00

Target Formation:
Drilling Hours (hrs):
Report Number: 19.0

Rig Name/No: 51
Lease: ML-11124
County: Uintah
State: Utah
Depth End (ftKB):

780.0

Depth End (TVD) (ftKB):

Depth Progress (ft): 0.00
Average ROP (ft/hr):

-31.63

Report Date: 1/9/2007
AFE#: 05-6558

Cost Type:
CASING PROGRAM = | 0
o [ SetDepth ] Dens
Lo 57 4| set Depth: |- (TVD): | - | Fluid
(0D (in): | W S KB) " ®KB) - RunDate: | (b/gal)
14|  36.75[A-... 60 12/20/2006
85/8] 24.00[J-55 780 1/4/2007

1/8/2007 06:00 ~1/9/2007.06:00

Days From Spud (days):

Operations at Report Time
Blade location, install cellar ring

24hr Forecast

Finish up with wellhead

Remarks

DAILY CONTACTS -

. Job Contact &

‘.Posltlon -f =

Trevor Murray

- Rig Supérviso'r

TIME LOG S R I B fhdy 1y
From . | HRS. {hrs) Code ‘- Description SR R e e =~ Description OP
06:00 2.00|01 Rig Up & Tear Move grader to location
Down
08:00 3.00{39 Other Blade location
11:00 2.00{39 Other Install cellar ring
13:00 17.00{39 Other No movement
COSTS S S . e b Ik 1 S o
Daily Cost Total Cumulative Cost Totat AFE Amount Total AFE Sup orking Interest (%) Daily Mud Cost Cumulative Mud Cost
2,738 115,371 626,000 100.00
MUDPROPERTIES = ' = = o o S G e
Mud Type MW (Ib/gal) FV (s/qt) PV Override (cp) |YP (IbfI100f%)  |pH Gel(10sec) (Ibfl... |Gel(10min) (Ibff... WL (mL/30min) |HTHP (mL/30min)[LCM
Filter Cake (/32%) |Pf (mL...[Pm (m...|O (%) W (%) Sd (%) Chi (mg/L) MBT (Ib/bbl) Sol (%) Caicium (mg/L) |Mud Lost (Hole)... {Mud Lost (Surf) ...
Avg Background Gas (%) Avg Connection Gas (%) Avg Drill Gas (%) Avg Trip Gas (%)
PUMP.OPERATIONS o
» HIRRE ~ ] ValiStk OR
No. Make "Vol/Stk (bbi/stk) | - (bblfstk). -
PUMP CHECKS Lo e .
No. R : Make ;i Strokes (spm): | . " Eff (%) Q (gpm)
BIT INFORMATION L L s
S AP A1 D385 ORROT TSR T Towidepth |- e Total hours
o et BRNUSE R drilled by bit-|. Avg ROP. S LML s e i1y drilled by bit
Size (in) : .- Make . S Type i S [l (ke Dep - | Depih Out (ftKB) |+ Dull Out 4 1ADG Codes: (hrs)
18|Bucket Bucket 60.00 10.0 0.0 60.0|----—-- — 6.00
11]Air Air 720.00 37.9 60.0 780.0|--— - 19.00
DAILY DRILL STRINGINFORMATION .~ .. .. o oo s R Sl
BitRun  |Size (in) Make Model Depth In (ftKB) Depih Out (ffKB)  |Avg ROP {... 1ADC Bit Dull IADC Codes
Depth End {ftKB) SPP (psi) Weight on Bit (1000ibf) |RPM (rpm) Drilling Torque PU HL (1000ibf) SO HL (1000Ibf) Rot HL {10001bf)
DAILY HYDRAULICS - . s B e e
Max Open Hole AV (ft/min) Max Casing AV (ft/min) Bit Jet Velocity (ft/s} Bit Pressure Drop (psi) HP/Area (hp/in?)
BOTTOM HOLE ASSEMBLY DETAIL _ i L
Jis ; . - item Description =7 & i1 2 QD(in) 0 Cum Len {ft)
MUD USAGE ECE BRI e :
s s Deseriplion 4+ -.Consumed 17 On Loc
CONSUMABLES R :
D R Supply Item Description’::: & Cum On Loc
SAFETY CHECKS - JSA L
Date . L Type reDescripth
Survey Data L S B RS R L R e R
MD (ftKB) Incl (%) Az (%) [ TVDRKB) EW (ft) " DLS (*/100R)
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Page 1/1

Report Printed: 7/20/2007




Report Date: 1/8/2007

The Houston Exploration Company AFE#: 05-6558

Cost Type:
Daily Drilling Report
Well Name: HACKING RESERVOIR 7-32-8-25
Contractor: Patterson Drilling Rig Name/No: 51 CASING PROGRAM pan e .
Field Name: Lease: ML-11124 i = T S?T\Dlggth_x T Igleryg
. o | . [ B [ (51
APl: 43047375710000 County: Uintah b Wi by B | KB) | Runbate | (blgal
Surface Legal Location: SW NE S32 T8S R25E State: Utah 14 36.75|A-... 60 12/20/2008
Target Depth (ftKB): Depth End (ftKB): 780.0 35/8] 24.00(J-B5 780 17472007
Original KB Elevation (ft): 5,455.00 Depth End (TVD) (ftKB):
Target Formation: Depth Progress (ft): 0.00
Drilling Hours (hrs): Average ROP (ft/hr):
Report Number: 18.0 Days From Spud (days): -32.63
1/5/2007 06:00.- 1/8/2007 06:00 .= | SRR L o 2
Operations at Report Time 24hr Forecast
No movement Blade location, put in cellar ring, instail well head
Remarks

DAILYCONTACTS . = =

" Posilion

Trevor Murray

Daily Cost Total Cumulative Cost Total AFE Amount Total AFE Sup Working Interest (%) Cumutative Mud Cost
530 112,633 626,000 100.00
MUDPROPERTIES =~ = o o e i
Mud Type MW (lbigal) FV (siqt) PV Override (cp) |YP (IbFA00fE)  |pH Gel(10sec) (1bf... |Gel(10min) (Ibfl._. [WL (mL/30min) |HTHP (mL/30min) [LCM
L'F—il—ter Cake (/32") |Pf(mL...{Pm (m... |O (%) W (%) Sd (%) Chl (mg/L}) MBT (lb/bbl) Sol (%) Calcium (mg/L)  |Mud Lost (Hole)... |[Mud Lost (Surf) ...
Avg Background Gas (%) Avg Connection Gas (%) Avg Drill Gas (%) Avg Trip Gas (%)
PUMP OPERATIONS = =
S ' ST R RETER T e o L VollStK OR
No: L Make i P(max) (psi).i | | VollSik (bbirstk) | 7 (bblfstk)
PUMP CHECKS e i el L EE -
No, L - Make . G Modal " Strokes (spm) Eff (%) : Q (gpm)
BIT INFORMATION . i -
: 1t Total depths[ - Total hours
G Sl e endodrilled by Bit |- Avg ROP. “ B S e ‘drilled by bit
Size (in) Make:: = .t Cypa ool MR @) () D Dépih Out (KB, |. - DUl Ot ] . IADG Codes -« - (hrs)
18{Bucket Bucket 60.00 10.0 60.0f---—- - 6.00
11]|Air Air 720.00 780.0 —-- 19.00
DAILY DRILL STRING INFORMATION .. =0 i e e g
Bit Run Size (in) Make Model Depth in (ftKB) .. |[Nozzles (#32") IADC Bit Dull IADC Codes
Depth End (ftKB) SPP {psi) Weight on Bit (1000Ibf) |RPM {rpm) Drilling Torque PU HL (1000Ibf) SO HL (1000Ibf) Rot HL (10001bf)
DAILY HYDRAULICS - Coin a0 G e EENERR
Max Open Hole AV (f/min) Max Casing AV (ft/min) Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) Bit Hydraulic Power (hp) HP/Area (hp/in?)
BOTTOMHOLE ASSEMBLYDETAIL .~ = = L R RSOl
Jts - : ltem Description. R R DR R cecngii e s Top Thread <2 TrTren Ry o] in o Cum Len (R)
MUD USAGE s ot S Coh e L
B I DR D Dascription: ;2! Consumed. - . :0nLoc
CONSUMABLES S OEHROe i e IR
R - Supply Nem Description’ ;- 'Cum On.Loc
SAFETY CHECKS - JSA 5
Date.. .. . i Type ;i
Survey Data ) B ST - S
MD (ftKB) e Sodnel (%) ol T DLS (S00f).
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The Houston Exploration Company

Report Da

te: 1/5/2007

AFE#. 05-6558

Daily Drilling Report

Well Name: HACKING RESERVOIR 7-32-8-25

Contractor: Rocky Mountain Drilling

Field Name:
API:

43047375710000
Surface Legal Location: SW NE S32 T8S R25E

Target Depth (ftKB):
Original KB Elevation (ft): 5,455.00

Target Formation:

Drilling Hours (hrs):
Report Number: 17.0

Rig Name/No: 02
Lease: ML-11124
County: Uintah

State: Utah

Depth End (ftKB): 780.0

Depth End (TVD) (ftKB):

Depth Progress (ft): 0.00
Average ROP (ft/hr):

Days From Spud (days): -35.63

Cost Type:
GASING PROGRAM S
: Set Depthf: 2 Dens
S(TVD) A Fluid:
0D (iny 1 (RKBY |4 {fKB). - Run Date | (1P/gal)
14 36.75|A-... 60 12/20/2006
8 5/8 24.001J-55 780 1/4/2007

1/4/2007 06:00 - 1/56/2007 06:00 .~ "

QOperations at Report Time

Drill surface, run and cement casing

24hr Forecast =
Install wellhead

Remarks

DALY CONTACTS .~ = e
SR T Job Contadt i s

Positon. . _

Trevor Murray

TIME LOG : PR Pt :
From HRS: {hrs) Code @ =i Description: .31 LU e e s e e et Daserlption QPR

06:00 10.00139 Other Waiting on lifting sub to be built so rig can handle longer pipe.
16:00 2.00(15 Run Casing Ran a shoe one joint a float collar and 17 more joints of 8 5/8 J-55 24 Ib casing, for

a total of 780.95' with centralizers on bottom six joints at one centralizer per joint.
18:00 0.75|01 Rig Up & Tear Moved rig off location, moved cement trucks on location

Down

18:45 3.25{16 Cementing 18:45 Had safety meeting and began rigging up cement trucks

20:26 Tested equipment to 1000 psi Good Test(15 min test)

20:28 Started 30 bbl of fresh water down hole @ 2.5 bbl/min

20:35 Started 20 bbl gel @ 2.5 bbl/min and 20 psi

20:43 Started 86.1 bbl of cement @ 2.5 bbl/min and 50 psi

21:15 Fresh water now at surface

21:43 Drop plug, and start displacement of cement

with 46.88 bbl fresh water @ 2.5 bbl/min and 55 psi

21:52 Cement to surface with 10 bbls of water still left to disptace

21:55 Slow pump rate down to 1 bbi/min and 295 psi

21:58 Landed plug, plug held

Rigged down and moved off
22:00 8.00 No movement
COSTS j ‘ Bl i g e el
Daily Cost Total Cumulative Cost Total AFE Amount Total AFE Sup Working Interest (%) Daily Mud Cost Cumulative Mud Cost
43,553 112,103 626,000 100.00

MUD PROPERTIES e e e Bl e e
Mud Type MW (Ib/gal) FV (s/qt) YP (Ibi001)  [pH Gel(10sec) (Ibfl... [Gel(10min) (Ibf/... [WL (mL/30min) _|HTHP (mL/30min)|LCM
Filter Cake (/32") [Pf (mL...[Pm (m._.|O (%) W (%) Sd (%) Chi (mgit) MBT (Ib/bbt) Sol (%) Calcium (mg/L) _|Mud Lost (Hole)... [Mud Lost (Surf) ...
Avg Background Gas (%) Avg Connection Gas (%) Avg Drill Gas (%) Avg Trip Gas (%)

PUMP OPERATIONS . i
- e ik : T T T T VoIS OR
No. Makeiinbii fiLine Size (in) | 7P (miax) (psi) oo | VollStk (bbifsti) - | -+ (bbl/stk) ;
PUMP CHECKS - A L o S
No. ) Make -~ Slow Spdici| .. Strokes (spm) il Eff (%) oo Q(gpm)
No
BIT INFORMATION B S
: 11 Total dépth "] Total hours
H L | drilied by bit:| - R f g S 0 TR drilled by bit
Size (in) Make . T ype Fla @ el (fbn AKB). | Depih Ot (RKBY | DUl Gut 1ADGC Codes | “(hrs)
18|Bucket Bucket 60.00 10.0 0.0 60.0{-—-- — - 6.00
11| Air Air 720.00 37.9 60.0 780.0 - 19.00
DAILY DRILL STRING INFORMATION ... R : e Rt
Bit Run  [Size (in) Make Model Depth In (ftKB) Depth Out (fKB)  [Avg ROP (... [Nozzles (/32") IADC Bit Dull IADC Codes
Depth End (ftKB) SPP {psi) Weight on Bit (1000lbf) |RPM (rpm) Drilling Torque PU HL (1000ibf) SO HL (1000Ibf) Rot HL (1000Ibf)
DAILY HYDRAULICS . - T I e T e N e RERNIT
Max Open Hole AV (ft/min) Max Casing AV (f/min) Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) Bit Hydraulic Power (hp) HP/Area (hpl/in®)
BOTTOM HOLE ASSEMBLY DETAIL R & B
Jts ) .. ltem Description = TopThréad: i Lo Len () Cum Len (ft)
MUD USAGE : G e L T
T e T iii.Description i Consumed COnlog .
CONSUMABLES e Coh e e e o e gt
- i Supply Item Description': - - Consumed sl Cum OnLog:

www.peloton.com
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Report Date: 1/5/2007

. AFE#: 05-6558
The Houston Exploration Company Cost Type:

Daily Drilling Report

Well Name: HACKING RESERVOIR 7-32-8-25

SAFETY CHECKS +JSA & i i i
“Date . ... TTUTYPE s
Survey Data TR R Sl
MD (KB} . . ARG L T DLS CH00RY
www.peloton.com Page 2/2 Report Printed: 7/20/2007




Report Date: 1/4/2007

The Houston Exploration Company AFE#: 05-6558

Cost Type:
Daily Drilling Report
Well Name: HACKING RESERVOIR 7-32-8-25
Contractor: Rocky Mountain Drilling Rig Name/No: 02 CASING PROGRAM. G
Field Name: Lease: ML-11124 o Al ety : 2:4?:
API: 43047375710000 County: Uintah ‘Ruﬁ D’a‘e (Ibigal)
Surface Legal Location: SW NE $32 T8S R25E State: Utah 12/20/2006
Target Depth (ftKB): Depth End (ftKB): 780.0 17412007
Original KB Elevation (ft): 5,455.00 Depth End (TVD) (ftKB):
Target Formation: Depth Progress (ft): 720.00
Drilling Hours (hrs): 19.00 Average ROP (ft/hr): 37.9
Report Number: 16.0 Days From Spud (days): -36.63
1/312007 06:00 = 1/4/2007 06:00 5. oo e g R a5
Operations at Report Time 24hr Forecast
Picking up BHA to drill surface TD surface, run and cement casing
Remarks
DAILY CONTACTS = \
B s e .Job Contact .11
Trevor Murray
TIME LOG - e Rl e e .
From HRS. (hrs) Code: . - o Description - i et i e o Co s Deseription OP- S
06:00 1.00(35 Pick Up Drill Picked up BHA, 11" bit, and air hammer, tagged bottom @ 60
Pipe/Bottom Hole
Assembly
07:00 19.00|02 Drilling Drilled 11" hole from 60' to 780' TD
02:00 0.50107 Condition and/or Blow cuttings clean from hole
Circulate mud
02:30 3.50|36 Lay Down Drill Tripped drill pipe out of hole, and laid down BHA and drill pipe.
Pipe/Bottom Hole
Assembly
Daily Cost Total Cumulative Cost Total AFE Sup Working Interest (%) Daily Mud Cost Cumulative Mud Cost
68,550 626,000 100.00
MUD PROPERTIES o s e
Mud Type MW (Ib/gal) FV {s/qt) PV Override (cp) |YP (Ibf/100ft*) pH Gel(10sec) (Ibf/... [Gel(10min) (Ibff... [WL (ml/30min}  [HTHP (mL/30min) |LCM
Filter Cake (/32%) |Pf(mL...[Pm (m... |O (%) W (%) Sd (%) Chi (mgiL) MBT (ib/bbi) Sol (%) Calcium (mgit)  [Mud Lost (Hole)... [Mud Lost (Surf) ...
Avg Background Gas (%) Avg Connection Gas (%) Avg Drill Gas (%) Avg Trip Gas (%)
PUMP OPERATIONS o
: T ST e VS OR
No. Make i “\ol/Stk (bbl/istk) .. |11, (bbl/stk) -
PUMP CHECKS ' e S
No. - Make. =i Strokés (spm) 2. Q {gpm) .
BITINFORMATION o bl i e e e e .
; N o] Total depth 107t © 7. ]¢ Total hours
: P T R e drilled by bit (- Avg R [ AT i drilled by bit
Size (in) Make, o bR Type () ' Dépth. Ot (RKB) DUl Out -] " JADC Codgs. .. { - (hrs)
18|Bucket Bucket 60.00 60.0(---—-- - 6.00
11| Air Air 720.00 780.0}——- - 19.00
DALY DRILLSTRING INFORMATION =~ = 0 0 o ) L e L
BitRun  |Size (in) Make Model Depth In (ftKB) Depth Out (ftKB) . [Nozzles (/32") 1ADC Bit Dull 1ADC Codes
1 11 Air Air 1 60.0 7800 | 379 | | = —
Depth End (ftKB) SPP (psi) Weight on Bit (1000lbf) |RPM (rpm) Drilling Torque PU HL (1000Ibf) SO HL (10001bf) Rot HL (10001bf)
780 2,000 15
DAILY HYDRAULICS - o o i Sl
Max Open Hole AV (ft/min) Max Casing AV (ft/min) Jet Velocity (ft/s) HP/Area (hp/in®)
BOTTOM HOLE ASSEMBLY DETAIL: s .
Jis ... Item Description 0D (in) 2 Cum ben ()
MUD USAGE e L e
. "1 Description ; Consumed " 1| - - Onloc
CONSUMABLES sy e s
; R R : " -Supply.ltem Description - 1.1 - Consumed - iiehacr s v Cum On Loe
SAFETY CHECKS - JSA AT e : ;
Date : Lo Type T S e Description Comment -
MD (RKB) nel ) TAZm). | o JVD(RKB). T TCEW(). . |. .. DLS (/00m)
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Report Date: 1/3/2007
AFE#: 05-6558

The Houston Exploration Company

Cost Type:
Daily Drilling Report
Well Name: HACKING RESERVOIR 7-32-8-25
Contractor: Rig Name/No: GASING PROGRAM. iy G
Field Name: Lease: ML-11124 i s ‘tﬁ i ;S?T\Dlgs;th.,, G oY E:R;
API: 43047375710000 County: Uintah |t sty | Geade | _e(ﬂK;l; e oS Run bate | (blgal)
Surface Legal Location: SW NE S32 T8S R25E State: Utah 14] 36.75|A-... 60 12/20/2006
Target Depth (ftKB): Depth End (ftKB): 60.0 85/8 24.00|J-55 780 11472007
Original KB Elevation (ft): 5,455.00 Depth End (TVD) (ftKB):
Target Formation: Depth Progress (ft): 0.00
Drilling Hours (hrs): Average ROP (ft/hr):
Report Number: 15.0 Days From Spud (days): -37.63
1/2/12007.06:00 = 1/3/2007 06:00 " Dmnames e
Operations at Report Time 24hr Forecast
Move in air rig Begin drilling surface
Remarks
DAILY CONTACTS = =~ = iy s
L S e nna s Job Coptaet 7 i Position”
Trevor Murray
TIMELOG . o oo e
From: ‘HRS. {hrs) Code +, Desgription; - Deseription OP.ii 0 s i e i
06:00 6.00(39 Other
12:00 4.00;01 Rig Up & Tear Move rig to location and rig up
Down
16:00 14.00{24 Fishing While picking up BHA an 8 Ib sledge hammer was dropped down hole.
Call for magnet
Fish for sledge hammer with magnet
Fish retrieved at 06:00
COSTS = = P S SLiaT 0 S Lo :
Daily Cost Total Cumulative Cost Total AFE Sup Working Interest (%) Daily Mud Cost Cumulative Mud Cost
495 68,550 100.00
MUD PROPERTIES ... SR e . SR e Lo
Mud Type MW (ibigal) FV (s/qt) PV Override (cp) |YP (Ib7100f)  |pH Gel(10sec) (Ibf/... |Gel(10min) {1bf7... [WL (mL/30min)  |HTHP (mL/30min) |[LCM
Filter Cake (/32") |Pf(mL...[Pm {m... |0 (%) W (%) Sd (%) Chi (mgiL) MBT (ib/bbl) Sol (%) Calcium {mg/t)  [Mud Lost (Hole)... [Mud Lost (Surf) ...
Avg Background Gas (%) Avg Connection Gas (%) Avg Drill Gas (%) Avg Trip Gas (%)
PUMP OPERATIONS = ik
] . B R “VoliStk OR
No. : Make 2] MolSik (bblistiy - i1 (bblistk)
PUMP CHECKS : i o :
-~ No, R - Make “Eff (%) Q(gpm) -
BIT INFORMATION. Bt : :
o Nt Totaldepth 7|0 oo 0 : - Total hours
£ S S rilled by bit | Avg ROP , | B dilled by bit
Size (in) Make Typs. () el D Depth Out (RKB) |- 7 DUl Out . (hrs)
18|Bucket Bucket 60.00 60.0{—-—--- - 6.00
DAILY DRILL STRING INFORMATION e 0 s e L
BitRun [Size (in) Make Model Depth In (RKB) Depth Out (fKB)  [Avg ROP (... [Nozzles (/32") 1ADC Bit Dull JADC Codes
Depth End (ftKB) SPP (psi) Weight on Bit (1000Ibf) |RPM (rpm) Drilling Torque PU HL (100016 SO HL (1000Ibf) Rot HL (10001bf)
DAILY HYDRAULICS o LA B0 Sl aEaneE s e Sl R T T
Max Open Hole AV (ft/min) Max Casing AV (ft/min) Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) Bit Hydraulic Power (hp) HP/Area (hp/in?}
BOTTOM HOLE ASSEMBLY DETAIL =~ = i e o
Jdts . : ;. hem Description: .10 1T 0D (i) s Top Thréad i Cum Len (ft)
MUD USAGE = ' L
. : : --0nLoe
CONSUMABLES ST
T <0 .CumOnLoe i
SAFETY CHECKS - JSA G o SR e e i e i i Cede
Date ; Type Description ;.. i Comment
Survey Data Goniny
- MD (tKB) Rl Yo Aem () | . TVD (RKBY i TTUEWR)Y L [ DLS (CHO00f)
www.peloton.com Page 1/1 Report Printed: 7/20/2007




The Houston Exploration Company

Report Date: 12/30/2006

AFE#: 05-6558

Cost Type:
Daily Drilling Report
Well Name: HACKING RESERVOIR 7-32-8-25
Contractor: Rig Name/No: CASING PROGRAM o e s
Field Name: Lease: ML-11124 e T sl .| Dens
API: 4304737571000 County: Uintah , i R o
Surface Legal Location: SW NE S32 T8S R25E State: Utah 14| 36.75A-... 50 ' 12/20/2006
Target Depth (ftKB): Depth End (ftKB): 60.0 85/8 24.00]J-55 780 17472007
Original KB Elevation (ft): 5,455.00 Depth End (TVD) (ftKB):
Target Formation: Depth Progress (ft): 0.00
Drilling Hours (hrs): Average ROP (ft/hr):
Report Number: 14.0 Days From Spud (days): -41.63
12/29/2006 06:00 '~ 12/30/2006 06:00 RRUEIE PR R O e P e R N IO
Operations at Report Time 24hr Forecast
Surface csg in transit to location Wait on air rig
Remarks
DAILY CONTACTS e o
' L S . Job Gontact: T Position
Trevor Murray
TIME LOG . ANl i
From HRS. (hrs) Code ] i Daseription: i [ vy LT L i p! AL S s
06:00 24.00{39 Other Drove to location to check on rig, had not shown up, waited on casing it also did not show up.
Called Rocky Mountain Drilling and they informed me that the rig had taken longer to fix then
planned due to un-availability of parts due to holiday, but the rig was running casing on the hole that
it was on and would move directly to Hacking Reservior when finished.
Calied to find out where casing was and found out that the truck hauling casing was stuck in
a snow bank on top of the mountain, informed the company to let me know when the truck got out
of the snow bank, so that someone could be at the location to unload the truck.
Met the truck on location at 16:00 and unloaded truck due to problems with the rig not being able
to be there.
Daily Cost Total Cumuiative Cost Total AFE Amount otal AFE Sup Daily Mud Cost Cumulative Mud Cost
17,201 68,055 626,000
MUD PROPERTIES Shliee e e kL e g
Mud Type MW {(ibigal) FV (siat) PV Override (cp) |YP (b100f)  [pH Gel(10sec) (Ibfl... |Gel(10min) (Ibf/... |WL (mL/30min) |HTHP (mL/30min)|LCM
Filter Cake (/32") [Pf (mL...[Pm (m...|O {%) W (%) Sd (%) Chi (mg/L.) MBT (Ib/bbl) Sol (%) Calcium (mg/L)  [Mud Lost (Hole)... |[Mud Lost (Surf) ...
Avg Background Gas (%) Avg Connection Gas (%) Avg Drill Gas (%) Avg Trip Gas (%)
PUMP OPERATIONS R ‘
: i B o SRR B Vol/Stk OR -
No. - Make.- | VollSik (bblistk) - [ (bbifstk) .+
PUMP CHECKS = = C E
No. - Make . . . Ef (%) . Qlgpm)
BIT INFORMATION -~ - : L Sl :
S | Total depth " |- Total hours
= e ] driied by bit i ol a0 | driled by bit
Size (in) - Make S S ryper ] Depth Out (RKB) | “Dull Out < ./ = 1ADC Codes. .. : (hrs)
18|Bucket Bucket 60.00 60.0{—- - 6.00
IDAILY DRILL STRING INFORMATION L S e o
BURUn |Size (in)  [Make Model Depth In (KB) Depth Out (ftiKB)  [Avg ROP (... [Nozzles (/32") 1ADC Bit Dull 1ADC Codes
Depth End (ftKB) SPP (psi) Weight on Bit (10001bT) |RPM (rpm) Drifling Torque PU HL (1000ibf) SO HL (100016f) Rot HL (100016
DALY HYDRAULICS .~ . L e
Max Open Hole AV (ft/min) Max Casing AV (ft/min) Bit Jet Velocity {ft/s) Bit Pressure Drop (psi) Bit Hydraulic Power (hp) HP/Area (hp/in®)
BOTTOM HOLE ASSEMBLY DETAIL = el
Js - Item Description -0} “.Cum Len (ft).
MUD USAGE R e
. . s Description Do 0onles T
CONSUMABLES e
wioriconsumed T Cum On Loc
SAFETY CHECKS - JSA i e
Date T Type .7 Comment. .
Survey Data : RN (s SO
™MD (RKB) TIndl ) EW () —__DLS (*/100f)
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Report Date: 12/27/2006

The Houston Exploration Company AFE#: 05-6558

Cost Type:
Daily Drilling Report
Well Name: HACKING RESERVOIR 7-32-8-25
Contractor: Rig Name/No: CASING PROGRAM . R TET
Field Name: Lease: ML-11124 . _s?rT\DIeD;;m T Eler_r;
’ STVDY S| .. Ui
API: 43047375710000 County: Uintah " Ak ‘ RKB) | (RKB) Runom--«- {lblgal)
Surface Legal Location: SW NE S32 T8S R25E State: Utah 14 36.751A-.. 60 12/20/2006
Target Depth (ftKB): Depth End (ftKB): 60.0 85/8 24.001J-55 780 17412007
Original KB Elevation (ft): 5,455.00 Depth End (TVD) (ftKB):
Target Formation: Depth Progress (ft): 0.00
Drilling Hours (hrs): Average ROP (ft/hr):
Report Number: 13.0 Days From Spud (days): -44.63
12/26/2006 06:00 - 12/27/2006 06:00 Sl e A piiae
Operations at Report Time 24hr Forecast
Wait on air rig Wait on air rig
Remarks
DAILY CONTACTS i
ol 2ol Contaet L
Trevor Murray
TMELOG & - b .
From .| :HRS. (hrs)'|... Code " . - Description. ;! e Descrip nOP
06:00 24.00|39 Other R|g is to be ready and on location by thursday, 12/28/06, called and ordered casmg
Casing is to be delivered on Friday, 12/29/06.
COSTS : ‘ Dl e e . (15 fe | e ' SRR e . :
Daily Cost Totat Cumulative Cost Total AFE Amount Total AFE Sup Working Interest (%) Daily Mud Cost Cumulative Mud Cost
50,854 626,000 100.00
MUD PROPERTIES i e R s O S R :
Mud Type MW (Ib/gal) FV (siqt) PV Override (cp) |YP (Ibff100ft%)  [pH Gel(10sec) (Ibf/... |Gel(10min) (Ibfl... [WL (mL/30min) [HTHP (mL/30min) [LCM
Filter Cake (/32") [Pf (mL...|Pm (m...|O (%) W (%) Sd (%) Chl {mg/L) MBT (Ib/bbl) Sol (%) Calcium (mg/L)  [Mud Lost (Hole)... [Mud Lost (Surf) ...
Avg Background Gas (%) Avg Connection Gas (%) Avg Drill Gas (%) Avg Trip Gas (%)
PUMP OPERATIONS L
R S B Caprien e 1 VlfStk OR
No. o ‘ Make : Liner Sizs (in). -1 Vel/Stk (Bbi/stk) | (bblistk)
PUMP CHECKS - . G i
No. S Make TModel .. Q (gpm)
BIT INFORMATION = S o
Total depth : - [ Total hours
. RN EIEEIH § A TR e EaE e drllledbybrl i Sl | drilled by bit
Size (in) - G MaKg R e gt Ll ‘ | Depth Out (HKB) |~ : {ADC Codes - |- {hrs)
18(Bucket Bucket 60 00 60.0 — 6.00
DALY DRILL STRINGINFORMATION Ly e R
Bit Run  |Size (in) Make Mods! Depth In (ftKB) Deplh Out (fiKB)  |Avg ROP (... [Nozzles (/32") IADC Bit Duli IADC Codes
Depth End (ftKB) SPP (psi) Weight on Bit (10001bf) |RPM (rpm) Drilling Torque PU HL (1000ibf) SO HL (10001bf) Rot HL (1000ibf)
DAILY HYDRAULICS - S S Rt b R IBGER S
Max Open Hole AV (ft/min) Max Casing AV (ft/min) Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) Bit Hydraulic Power (hp) HP/Area (hp/in?)
BOTTOM HOLE ASSEMBLY DETAIL' : - (e i
Jts - - ltem Déscription.:: St i 0D (ing s sCumlen(f) .
MUD USAGE D S e o LS
j ‘ TDesenplion. =Lt T e Ry Consumed L | “°0n Loe
CONSUMABLES = LR
i T CumOnLoc.
SAFETY CHECKS JSA L
. Date Type'
Survey Data- : G TRTOtNE L
MD (AKBY . dnel ). 7 DLS (°/100f)-
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Report Date: 12/22/2006
. AFE#: 05-6558
The Houston Exploration Company Cost Type:

Daily Drilling Report

Well Name: HACKING RESERVOIR 7-32-8-25

Contractor: Rig Name/No:
Field Name: Lease: ML-11124 i S SRR
API: 43047375710000 County: Uintah PO KE) | Runete | (blgal
Surface Legal Location: SW NE S32 T8S R25E State: Utah = 12/20/2006 |
Target Depth (ftKB): Depth End (ftKB): 60.0 85/8 24.00(J-55 780 1/4/2007
Original KB Elevation (ft): 5,455.00 Depth End (TVD) (ftKB):

Target Formation: Depth Progress (ft): 0.00
Drilling Hours (hrs): Average ROP (ft/hr):

Report Number: 12.0 Days From Spud (days): -49.63

CASING PROGRAM

y D‘ehs‘
Fluid

12/21/2006 06:00 - 12/22/2006 06:00 -

Operations at Report Time - — Z4hr Forecast
Wait on air rig Wait on air rig

Remarks

DAILY CONTACTS L

A ‘bi:ivVJot‘JContact : : Postion | -

Trevor Murray

TIME LOG i Lo
From_ .| HRS. (hrs) Code [
06:00 24.00|39

. Déseription O

Air rig broke ddwnv,”rig will call and let me know when it is fixed.

COSTS L b
Daily Cost Totai Cumulative Cost
50,854

Tﬁlal AFE Sup' Working Interest (%) ] Daily Miud>Cos‘t . = Cumulélive Mud 6551

100.00

Tbtal AFvE .Amoun.tw
626,000

MUD PROPERTIES R
Mud Type MW (ib/gal) FV (s/qt)

PV Override (cp) [YP (bUA00M)  |pH Gel(10sac) (IbF . [Gel(T0miny (IbH. [WL (mL./a0min) _[HTHP (mLi30min) |LCM

Filter Cake (/32") |Pf(mL...|Pm (m...|O (%) W (%) Sd (%) Chl (mg/L) MBT (Ib/bbl) Sol (%) Caicium (mg/L) ~ [Mud Lost (Hole)... |Mud Lost (Surf) ...

Avg Background Gas (%) Avg Connection Gas (%) Avg Drill Gas (%) Avg Trip Gas (%)

PUMP OPERATIONS = e
> e VoSt OR

~ No. U ke R e . iy | Liner 86 (in)2 ] P (miax) (psi) - ] VoliStk {bblistiy - [: . (bblist)

PUMP.CHECKS

o, T Weke. G lgom)

BIT INFORMATION . - £
. ©T Total haurs:

’ N L ] drilled by bit
i IADC Codes: i f oo (hrs),

Depin Out (fKB)

Size(in) | Make G Type | Depth IR (KB

0.0 60.0 - 6.00

18|Bucket » Bucket

DAILY DRILL STRING INFORMATION .~ .
Bit Run Size (in) Make Model Depth In (ftKB)

T5epth O (KB) [Avg ROP (. [Nozzles (329 IADC Bt DUl TADC Codes

Depth End (ftKB) SPP (psi) Weight on Bit (1000/0f) |RPM (rpm) Driliing Torque PU HL (1000I67) SO HL (10000bf) Rot HL (10001b7)

DAILYHYDRAULICS .~ = 0
Max Open Hole AV (ft/min) Max Casing AV (ft/min)

Bit Hydraulic Power (hp) _|HP/Area (nplim?)

Bit Pressure brop (psi)

Bit Jet Velocity (fUs)

BOTTOM HOLE ASSEMBLY DETAIL

Jts Item Description’ - corten {R) Cum Lén.(ﬁ) R

MUD USAGE

T onlos .

CONSUMABLES: e

— Tt

{Consumed :

SAFETY CHECKS = JSA
Date : s L Type

- Comment. o

Survey Data

T S R = T e : DLS CH00M -
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Report Date: 12/21/2006
. AFE#: 05-6558
Ex
The Houston Exploration Company Cost Type:
Daily Drilling Report
Well Name: HACKING RESERVOIR 7-32-8-25
Contractor: Rig Name/No: CASING PROGRAM . e
Field Name: Lease: ML-11124 ‘ i B §e(tTegr)>th : » Igrr::
. . . i . _eep‘.;;‘_...:.‘_ < po Fluid
Surface Legal Location: SW NE S32 T8S R25E State: Utah 14| 36.75A-... 60 12/20/2006
Target Depth (ftKB): Depth End (ftKB): 60.0 85/8 54.00/J-55 780 17412007
Original KB Elevation (ft): 5,455.00 Depth End (TVD) (ftKB):
Target Formation: Depth Progress (ft): 60.00
Drilling Hours (hrs): 6.00 Average ROP (ft/hr): 10.0
Report Number: 11.0 Days From Spud (days): -50.63
12/20/2006 06:00 = 12/21/2006 06:00 - ft o e 3 e
Operations at Report Time 24hr Forecast
Move in bucket rig Wait on air rig
Remarks
DAILY CONTACTS = - -
— "Job Coptact
Trevor Murray
TIMELOG = 0 i L
From HRS. (hrs) |~ -Code. : T Description: o n o e %22 Description OP
06:00 4.00{39 Other No movement
10:00 2.001{01 Rig Up & Tear Move rig to location
Down
12:00 5.00|02 Drilling Drilled 60" of 18" hole, as well as both 30" of rat and mouse hole.
17:00 1.00|15 Run Casing Picked up 60" of 18" pipe and ran in hole, weld 1- 40" joint to 1- 20' joint grade A-252 1/4" wall pipe
18:00 1.00(16 Cementing Cement with 5 yards class G cement, to surface
19:00 6.00|39 Other Drilled 18" rat and mouse hole, and installed 25' of 14" poly pipe in each
01:00 6.00(00 Location Work No movement
COSTS . : G . B B RiE SOt R O LRI SR
Daily Cost Total Cumuiative Cost Total AFE Amount Total AFE Sup Working Interest (%) Daily Mud Cost Cumulative Mud Cost
11,065 50,854 626,000 [ 100.00
MUD PROPERTIES e e
Mud Type MW {Ib/gal) FV (s/qt) PV Override (cp) |YP (Ibf/100ft?) pH Gel(10sec) (Ibfl... [Ge!(10min) (Ibf/... [WL (mL/30min) HTHP {mL/30min) (LCM
Filter Cake (/32") |Pf(mL...|Pm (m...|O (%) W (%) Sd (%) Chi (mg/L.) MBT (Ib/bbl) Sol (%) Calcium (mg/l) ~ |Mud Lost (Hole)... [Mud Lost (Surf) ...
Avg Background Gas (%) Avg Connection Gas (%) Avg Drill Gas (%) Avg Trip Gas (%)
PUMP.OPERATIONS LoE ~
’ : ) B BN [ R T ¥ O . ~VoliStk OR
No.. T 2. Make. i} 2P (max)psi): i | VoliStk (bbsti) 1 (bbifsti) -
PUMP CHECKS R o g
No: s Make ... n R Strokes (spm); {o Q) (gpm)
BIT INFORMATION e EeR
: et Total depth  Total hours
: o gera e drilled by bit | Avg R e SR | drilled by bit
Size (in) Make. || sl ype e e @) TR i) 4 1R (gt puiout ] 1ADG Codes il (hes)
18|Bucket Bucket 60.00 10.0 0.0 60.0)—~—--—-- - 6.00
DALY DRILL STRING INFORMATION © R
Bit Run [Size (in) Make Model Depth In (ftKB) Depth Out (ftKB) Avg ROP (... [Nozzles (/32") IADC Bit Dull 1ADC Codes
1 18 Bucket Bucket 1 0.0 60.0 10.0 — —
Depth End (fKB) SPP (psi) Weight on Bit (1000ibf) |RPM (rpm) Driling Torque PU HL (10000bf) SO HL (1000Ibf) Rot HL (1000Ibf)
60 10 0
DAILYHYDRAULICS: 0 = .o o o e
Max Open Hole AV (ft/min) Max Casing AV (ft/min) Bit Jet Velocity (fi/s) Bit Pressure Drop (psi) Bit Hydraulic Power (hp) HP/Area (hp/in?)
BOTTOM HOLE ASSEMBLY DETAIL .~ i P
C o ds - - Item Description. ;v i C2 0D (i) i -Cum Len (ft)
MUD USAGE B R ~
R ::44-Deseription: . Consumed [ "7 Onkoc
CONSUMABLES Chaemi e g e S
L : . Supply Item Description: - : : R :.Con ook - Cum On Lae
SAFETY CHECKS=JSA ... [ © i
Date . Coodype i
Survey Data . .- L G
MD (fikB) = Toome ) o] A e s WWOKBY T Tt VS ) e n NS R) e e BWIR) - DLS (1100f)
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Report Date: 12/20/2006
. AFE#: 05-6558
The Houston Exploration Company Cost Type:

Daily Drilling Report

Well Name: HACKING RESERVOIR 7-32-8-25

Contractor: Stubbs & Stubbs Const Rig Name/No: 00 CASING PROGR L
Field Name: Lease: ML-11124 e ,EE?:
APl: 43047375710000 County: Uintah ooy | _ CL(rIKB) | (KBY | Run pate | (Ibrgal)
Surface Legal Location: SW NE S$32 T8S R25E State: Utah 14| 36.75|A-.. 60 12/20/2006
Target Depth (ftKB): Depth End (ftKB). 85/8] 24.00[J-55 780 17412007
Original KB Elevation (ft): 5,455.00 Depth End (TVD) (ftKB):
Target Formation: Depth Progress (ft):
Drilling Hours (hrs): Average ROP (ft/hr):
Report Number: 10.0 Days From Spud (days): -51.63
12/19/2006 06:00 = 12/20/2006 06:00 - R
Operations at Report Time 24hr Forecast
Installing pit liner, 100% complete Wait on bucket rig
Remarks
DAILY CONTACTS i s
B iz Job Contaet: i
Trevor Murray
TIMELOG e
From HRS. (hrs) Code < Description S e = == Description OP::
06:00 9.50{00 Location Work Location is finished, pit is lined.
Calied Division of Oil and Gas, to give 24 hr notice before spudding.
Called Mary Muse and ordered casing, casing is to arrive Friday morning
24 b, J-55, 750' and no longer than 42' joints.
Called Rocky Mountain Drilling and lined up a rig to set the conductor, as
well as a rig to drill the surface.
15:30 14.50100 Location Work No Movement
COSTS = o ek e e e
Daily Cost Totai Cumulative Cost Total AFE Amount Total AFE Sup Working Interest (%) Daily Mud Cost Cumulative Mud Cost
10,766 39,789 626,000 100.00
MUDPROPERTIES b oo v e i e R
Mud Type MW (ib/gal) FV (s/qt) PV Override (cp) |YP (!bf/100ft*) pH Gel(10sec) (bfl... [Gel(10min) (ibf7... [WL (mL/30min)  |HTHP (mL/30min) [LCM
Filter Cake (/32") |PT (mL...|Pm (m... |0 (%) W (%) Sd (%) Chi (mgiL) MBT {Ib/bbl) Sol (%) Calcium (mg/L) _ |Mud Lost (Hole)... [Mud Lost (Surf) ...
Avg Background Gas (%) Avg Connection Gas (%) Avg Drill Gas (%) Avg Trip Gas (%)
PUMP OPERATIONS : Sl .
- - e SRR [ VolfStk OR
‘No. Make * Vol/StK (Bbirsti) ;. {bblistk)
PUMPCHECKS =~ L e
No. .- i . Make " " Strokes (spm). i | - Q {gpm)
BIT INFORMATION == :
_‘ = 2001 Total hours
e (R g it |- Avg ROP: 72 drilled by bit
Size (in) i Make L] (al) (fuhr) Depth Out (IKB) |- = Dull Out "3 {hrs) .-
DAILY DRILLSTRING INFORMATION - "o o0 0 0 . S e
BitRun  |Size (in)  |Make Mode! Depth In (ftKB) Depth Out (RKB)  JAvg ROP (... [Nozzles (/32") 1ADC Bit Dull JADC Codes
Depth End (ftKB) SPP (psi) Weight on Bil (1000Ibf) [RPM (rpm) Drilling Torque PU HL (10001bf) SO HL (1000Ibf) Rot HL {1000ibf)
DALY HYDRAULICS .~ o o S L ShEr
Max Open Hole AV {ft/min) Max Casing AV (ft/min) Bit Jet Velocity (ft/s) Bit Pressure Drop Bit Hydraulic Power (hp) HP/Area (hp/in?)
BOTTOM HOLE ASSEMBLY DETAIL S
oS ) —— Ttem Desenption Cum Len (1)
MUD USAGE Gt Sk
T "Consumed . - .Ontoc -
CONSUMABLES .~ g SR
R - Supply em Description . CumOnLoc . .
SAFETYCHECKS:JSA. =
Date . - : CLiType ot
Survey Data - : IR R e Iy ST s e .
~MD (RKB) T and ) L AIm ) TTEWR) - DLS (F1100/) - -
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Report Date: 12/19/2006

The Houston Exploration Company AFE#: 05-6558

Cost Type:
Daily Drilling Report
Well Name: HACKING RESERVOIR 7-32-8-25
Contractor: Stubbs & Stubbs Const Rig Name/No: 00 CASING PROGRAM | SRR
Field Name: Lease: ML-11124 : e :sitTe%;;m ST _glel"r;g
API: 43047375710000 County: Uintah NV oradel (B -| @K} | runbate | (bloal
Surface Legal Location: SW NE S32 T8S R25E State: Utah 14 36.75|A-... 60 12/20/2006
Target Depth (ftKB): Depth End (ftKB): 8 5/8 24.00/J-55 780 17412007
Original KB Elevation (ft): 5,455.00 Depth End (TVD) (ftKB):
Target Formation: Depth Progress (ft):
Drilling Hours (hrs): Average ROP (ft/hr):
Report Number: 9.0 Days From Spud (days): -52.63
12/18/2006 06:00 -12/19/2006 06:00:- - it Gl e L e e
Operations at Report Time 24hr Forecast
No movement, 85% complete Line pit
Remarks

DAILY CONTACTS =~ =

i Job Contaet:

Trevor Murray

COSTS . SR e D
Daily Cost Total Cumulative Cost Total AFE Amount

Totél AFE Sup ofk ] Intérest (%) ‘ mDain Mud Cbst — Cﬁfﬁulaiive Mud Cost

29,024 626,000 100.00

MUD PROPERTIES

Mud Type MW (blgal— [FV (siq) [PV Override (cp) |YP (bF100f®)  [pH Gol10sec) (BH [GeI(10min) (¥ [WL (mL/30min) _[FTHP {mL/30min)|LCM

Filter Cake (/32") |Pf(mL...[Pm (m... |O (%) W (%) Sd (%) Chl (mg/L) MBT (lb/bbi} Sol (%) Caicium (mg/L)  [Mud Lost (Hole)... {Mud Lost (Surf) ...
Avg Background Gas (%) Avg Connection Gas (%) Avg Drill Gas (%) Avg Trip Gas (%)
PUMP OPERATIONS = i -
: s L ; S w1 VoliStk OR -
No: G Make - VioliStk {bbifsti) 1. (bbifstk) .
PUMP CHECKS _ o o
No: o Make Q {gpm)
BITINFORMATION - iviiwiiicad i e e s i D o s e e L
: M s b Total hours
_ G S L SRR L drilled by bit
Size (in). : _"Make Aol Gk Typesisli “1:Depth Ot (IKB) | " JADC Codes. .+ (hrs)
DAILY DRILL STRING INFORMATION . . R »
Bit Run  |Size (in) Make Model Depth In (ftKB) Depth Out (fKB)  [Avg ROP (... [Nozzles (/32") IADC Bit Dull IADC Codes
Depth End (ftKB) SPP (psi) Weight on Bit (1000Ibf) |RPM (rpm) Drilling Torque U HL (1000Ibf) SO HL (10001bf} Rot HL (1000Ibf)
DAILY HYDRAULICS S i T S BEREH : = S T e
Max Open Hole AV (ft/min) Max Casing AV (ft/min) Bit Jet Velocity (ft/s} Bit Pressure Bit Hydraulic Power (hp) HP/Area (hp/in?)
BOTTOM HOLE ASSEMBLY DETAIL ..~ = ; - e
Jis .. Mem Description: "7 h e ot e i OD (in) : : op: d:i: Len () i Cum Len {ft)
MUD USAGE - i Lo e
. i Dascription:: ~.Consumed 1+ OnlLoc
CONSUMABLES - 0 v o AL N
T . Supply item Description i.CumOntoe 7.
SAFETY CHECKS - JSA. e
Date § n CType o
Survey Data e AT L e T
MD (ftKB) -« ST T inel () Azm (°) ] 177 DLS (*7100ft)
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Report Date: 12/18/2006

The Houston Exploration Company AFE#: 05-6558

Cost Type:
Daily Drilling Report
Well Name: HACKING RESERVOIR 7-32-8-25
Contractor: Stubbs & Stubbs Const Rig Name/No: 00 I I et
Field Name: Lease: ML-11124 S| SetDepth I ] Dens
. i TVD) g ; Fluid.
API: 43047375710000 County: Uintah : : (KB L Run Date {lb/gal)
Surface Legal Location: SW NE S32 T8S R25E  State: Utah : —3875A- | 60  [12/20/2006|
Target Depth (ftKB): Depth End (ftKB): 85/8 24.001J-55 780 17472007
Original KB Elevation (ft): 5,455.00 Depth End (TVD) (ftKB):
Target Formation: Depth Progress (ft):
Drilling Hours (hrs): Average ROP (ft/hr):
Report Number: 8.0 Days From Spud (days): -53.63
12/117/2006.06:00 - 12/18/2006 06:00 . == . L moomis s A G
Operations at Report Time 24hr Forecast
Building location, 85% complete Off
Remarks

DAILY CONTACTS

Job Conlact s

Trevor Murray

TIME LOG o i el e
From - HRS. (hrs) [ Code .| - i Description e BT
06:00 0.50{00 Location Work No Movement
06:30 9.00{00 Location Work Location is nearly completed, pit is now dug.
One hour on dozers, and seven and a half hours on
the blade cleaning up the road.
15:30 14.50|00 {ocation Work No Movement
Daily Cost Total Cumulative Cost Total AFE Amount Total AFE Sup Working Interest (%) Daily Mud Cost Cumulative Mud Cost
2,950 29,024 626,000 100.00
MUDPROPERTIES oo B e e i
Mud Type MW (ib/gal) FV (slqt) PV Override (cp) |YP (IbF100f%)  |pH Gei(10sec) (Ibfi... [Gel(10min) (Ibfl... WL (mL/30min)  |HTHP {mL/30min)[LCM
Filter Cake (/32") {Pf{mL... |Pm (m... {O (%) W (%) S8d (%) Chl (mg/L) MBT (lb/bbl) Sol (%) Calcium {mg/L)  [Mud Lost (Hole)... |[Mud Lost (Surf) ...
Avg Background Gas (%) Avg Connection Gas (%) Avg Drili Gas (%) Avg Trip Gas (%)
PUMP OPERATIONS g
: G . R R -] Voi/Stk OR
No, e . Make “LinerSiza(in): | L Pl(max) (psl): 11 VoliSti (bblfstk) "} (Bbl/stk) -
PUMP CHECKS Lo Lo - » T R
No. : Make : oo s Model e St Sl i Strokes (spm): Q (gprm)

BIT INFORMATION - . -

. “Total depth” i . Total hours

, Lo lpon e e e | drilled by bik | Avg ROBY| L Geprm el Bt D drilled by bit
Size (in)° . Make. b R Type ol e @iy (), | Depih In (tKB) | Depih Out (fKB) | Dull Out . " | {ADC.Codes” - | (hrs)

DAILY DRILL STRING INFORMATION - . i i o v e e e
Bit Run  [Size (in) Make Model Depth In (ftKB) Depth Out (fflKB)  |Avg R .. |Nozzles (132"} IADC Bit Dull {ADC Codes
Depth End (ftKB) SPP (pst) Weight on Bit (1000lbf) |RPM (rpm) Drilling Torque PU HL (1000ibf) SO HL (1000ibf) Rot HL (1000Ibf)
DAILY HYDRAULICS ~ © oo bon G . e
Max Open Hole AV (ft/min}) Max Casing AV (ft/min) Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) Bit Hydraulic Power (hp) HP/Area (hp/in?)

BOTTOM HOLE ASSEMBLY DETAIL - NHS G SN RS GO
Jis : ltem Description =50 Len(My: .. .| . CumLen ()
MUD USAGE e Sl -

. Description =it “Consumed ‘Onloc i
CONSUMABLES e o L
“.:i;. Supply :Item Description . Cum On Loc .

SAFETY CHECKS - JSA

Daie T ype. e
Survey Data Lo e T T
MD (RKB) el (4) . AZm () _DLS (*/100f)

www.peloton.com Page 11 Report Printed: 7/20/2007




Report Date: 12/17/2006

The Houston Exploration Company AFE#: 05-6558

Cost Type:
Daily Drilling Report
Well Name: HACKING RESERVOIR 7-32-8-25
Contractor: Stubbs & Stubbs Const Rig Name/No: 00 CASING PROGRAM = 1.

Field Name: Lease: ML-11124 _ ¢ i th  Derih R Eler;:
. . : : ~Set Depth’ | ATVD) oo i I
API: 4304737571000.0 County. Uintah : Wt(lbslft) Grade [ (fIKB) - (ﬂKB);; “Run Date - | (Ibigal)

Surface Legal Location: SW NE S32 T8S R25E State: Utah 36.75|A-... 60 12/20/2006
Target Depth (ftKB): Depth End (ftKB): 8 5/8 24 00/J-55 780 1/4/2007
Original KB Elevation (ft): 5,455.00 Depth End (TVD) (ftKB):
Target Formation: Depth Progress (ft):
Drilling Hours (hrs): Average ROP (ft/hr):
Report Number: 7.0 Days From Spud (days): -54.63
12/16/2006 06:00 - 12/17/2006 06:00 LU e R e e
Operations at Report Time 24hr Forecast
Building location, 65% complete Building location
Remarks
DAILY CONTACTS .~ = 0 oy
il : i Job Coptact Position ..
Trevor Murray
TIME LOG ) Gl : i B o
From HRS. (hrs) Coda " "t Description 3 BT Ry Dascription OP '
06:00 0.50(00 Location Work No movement
06:30 11.50]00 Location Work Location is now 65% complete.
Five hours on two cats, and eleven hours on blade.
18:00 12.00(00 Location Work No movement
COSTS .. NI o ..... Tl Bl e e S G : -
Daily Cost Total Cumulative Cost Total AFE Amount Total AFE Sup Working Interest (%) Daily Mud Cost Cumulative Mud Cost
2,950 26,074 626,000 100.00
MUDPROPERTIES =~ o o . .. G
Mud Type MW (lb/gal) FV (s/qt) PV Override (cp) |YP (bf/100f%)  [pH Gel(10sec) (ibfi... |Gel(10min) (Ibf7... |WL (mL/30min)  |HTHP (mL/30min)[LCM
Filter Cake (/32") |Pf (mL...|Pm (m... |O (%) W (%) §d (%) Chi {mg/L) MBT (Ib/bEl) Sol (%) Calcium (mg/L) | Mud Lost (Hote)... |Mud Lost (Surf) ...
Avg Background Gas (%) Avg Connection Gas (%) Avg Drill Gas (%) Avg Trip Gas (%)
PUMP. OPERATIONS A
R T R D T o] VollStk OR
No. ~ : Make ‘| volistk (bbifstk) | ;.. (bbl/stk)
PUMP.CHECKS e St e
No. ] Make .. . TER (%)L 7Q (gpm)...
BITINFORMATION = . = :

: S R | Total hours -
BRSNS L : |l | drilled by bit
Size (in) Make & o0 R Type (B) |- Dépth Out (fikB) ||| - Dull Qint = [ . *IADC Codes - {hrs)

DAILY DRILL STRING INFORMATION = - = o 0 o0 o i R
BitRun  |Size (in) Make Model Depth In (ftKB) Depth Out (fIKB) . [Nozzles (/327) 1ADC Bit Dull TADC Codes
Depth End (ftKB) SPP (psi) Weight on Bit (1000/bf) |RPM (rpm) Drilling Torque PU AL (100016f) SO HL (10001bf) Rot HL (1000Ibf)
DAILY HYDRAULICS e . s -
Max Open Hole AV (ft/min) Max Casing AV (ft/min) Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) 8it Hydraulic Power (hp) HP/Area (hp/in?)
BOTTOM HOLE ASSEMBLYDETAIL = = = L L

Jts i . ltem Description:: | 1 RO L LD s 2 Top Thread.. =7 Gum Len (ft)
MUD USAGE 4 G el

s Dascription e consumed ] OnLoe
CONSUMABLES

S T Supply Item Desceription -

SAFETYCHECKS-JSA . ¢ - s

Date ... ! S Type T Descriptiof
Survey Data . L s Sl e HIEnne .

MD (RKB) et () . AEm ). [ TVD(AKB): DLS (*/100f).
www.peloton.com Page 1/1 Report Printed: 7/20/2007




Report Date: 12/16/2006
. AFE#: 05-6558
The Houston Exploration Company Cost Type:

Daily Drilling Report

Well Name: HACKING RESERVOIR 7-32-8-25

Contractor: Stubbs & Stubbs Const Rig Name/No: 00 CASING PROGRAM . SN
Field Name: Lease: ML-11124 iy Al ; Eler;:
. . H B - % 5 B 5 L u
APL: 43047375710090 County: Uintah . oD (in). | Wi tbsify. KB KB) | Ruri Date” | (blgal)
Surface Legal Location: SW NE S32 T8S R25E State: Utah 14| 36.75|A-.. 80 12/20/2006
Target Depth (ftKB): Depth End (ftKB): 8 5/8 24.00/1-55 780 17412007
Original KB Elevation (ft): 5,455.00 Depth End (TVD) (ftKB):
Target Formation: Depth Progress (ft):
Drilling Hours (hrs): Average ROP (ft/hr):
Report Number: 6.0 Days From Spud (days): -55.63
12/16/2006 06:00 - 12/16/2006 06:00 . SRR e
Operations at Report Time 24hr Forecast
Building location, 55% complete Buitding location
Remarks
DALY CONTACTS =~ S
T T it . Job Contact:: -5
Trevor Murray
TIME LOG : : SRR e S
From HRS. (hrs) Code :::]- - Description:: e N ;inDaserption OP: il ieid
06:00 1.00|00 Location Work No Movement
07:00 10.50|00 Location Work Work is 55% done.
13 hrs on two dozers and 10 hrs on the bade.
17:30 12.50|00 Location Work No Movement
cosTS g R e et L
Daily Cost Total Cumulative Cost Total AFE Amount Total AFE Sup Working Interest (%) Daily Mud Cost Cumulative Mud Cost
4,753 23,124 626,000 100.00
MUD PROPERTIES i e e e i e
Mud Type MW (Ib/gal) FV (s/qt) PV Override (cp) |YP (Ibf/100f%) pH Gel(10sec) (Ibf/... [Gel{10min) (Ibfi... [WL (mL/30min) [HTHP (mL/30min) (LCM
Filter Cake {/32%) [Pf(mL...[Pm(m...|O (%) W (%) Sd (%) Cht (mg/L) MBT (ib/bbl) Sol (%) Calcium (mg/L)  |Mud Lost (Hole)... [Mud Lost (Surf) ...
Avg Background Gas (%) Avg Connection Gas (%} Avg Drilt Gas (%) Avg Trip Gas (%)
PUMP OPERATIONS. R
) o GO Ertanii : : B R R R VO_IISlkOR
No.: s i Make S ‘Liner Size.(in) | " VollStk {bblrstk) .| (bblistk)
PUMP CHECKS = e A A
No: ) ) .- Make: .. Strokes (spm) = Q' {gpm)
BIT INFORMATION - S
: “Total depth ~T ] Total hours
: e SR S :drilled by bit. s S e - :dritied by bit
Size (in) | PMake T U Type s | Depth In'(#KB) . | Depth Out (RKB): |- “'JADC-Codes ... {tws) .
DAILY DRILL STRINGINFORMATION .. 0 oo oo v n s L e e
BitRun  [Size (in) Make Model Depth In (ftKB) Depth Out (ftKB)  [Avg ROP (... |Nozzles (/32") IADC Bit Dull IADC Codes
Depth End (fIKB) SPP (psi) Waight on Bit (1000ibf) |RPM (rpm) Drilling Torque PU HL (1000ibf) SO HL (1000ibf) Rot AL (1000ibf)
DAILYHYDRAULICS = o o e _ S
Max Open Hole AV (ft/min) Max Casing AV (ft/min) Bit Jet Velocity (ft/s) i i Bit Hydraulic Power (hp) HP/Area (hp/in?}
BOTTOM HOLE ASSEMBLY DETAIL = = o _
Jis o Iter Description. [ e ORI {in): S Top Thiead i 17,7 Cum Len (ft)
MUD USAGE Gl -
. N 212 Description £ o Consumed sl On Loe
CONSUMABLES . =0 f
. L R *_Supply ltem Descriptidn
SAFETY CHECKS -JSA- =1~ =
Date N : TUAYPe - e e s Desedption it e e R COMMBIR et e
Survey Data : HERRREE S R G e e I T
. MD (fiKB) T e ) L ARmMY ] e TVD (RKBY DLS (*/100f)

www.peloton.com Page 11 Report Printed: 7/20/2007




The Houston Exploration Company

Daily Drilling Report

Well Name: HACKING RESERVOIR 7-32-8-25
Contractor: Stubbs & Stubbs Const

Field Name:

APl: 43047375710000
Surface Legal Location: SW NE S32 T8S R25E
Target Depth (ftKB):
Original KB Elevation (ft): 5,455.00
Target Formation:

Drilling Hours (hrs):
Report Number: 5.0

Rig Name/No: 00
Lease: ML-11124
County: Uintah
State: Utah
Depth End (ftKB):

Depth End (TVD) (ftKB):

Depth Progress (ft):
Average ROP (ft/hr):

" Days From Spud (days): -56.63

Report Date: 12/15/2006

AFE#: 05-6558

Cost Type:
Se:t Dépth: = ] Dens_
7| set Depih . - (TVD): et Fluid
C(RKB) ] (KB) ] Run Date’ | (Iblgal)
14] " 36.75|A-.. 60 12/20/2006
85/8| 24.00|J-55 780 1/4/2007

12/14/2006 06:00 - 12/16/2006 06:00 =~

Operations at Report Tims
Building focation, 35% complete

T34hr Forecast
Building location

Remarks

DAILY CONTACTS =

..:Job Contact "

Trevor Murray

TIME LOG -

From

HRS. (hrs)

~ Code

7 Deserpion. -

~ Destription O

06:00

0.50{00

Location Work

No Movemeh‘tw -

06:30

9.50|00

Location Work

35% of location now built, with eight hours on two dozers, and eight and a half
hours on the blade.

Location sign now at location

16:00

Location Work

No Movement

cosTs

14.00|00

Daily Cost Total
4,330

Cumulative Cost

Total AFE Amount

Total AFE Sup

Wo}ﬁing“ interest (%)

100.00

Déily Mud Gost

Cumulative Mud Cost

MUD PROPERTIES

18,371

626,000

Mud Type

MW (loigal)

N

PV Override (cp)

VB (oFA0oRY  [pH

“[Gel{10sac) (b

TGel(10min) (Ibf/...

WL (mLifsdmin) ]

HTHP (mL/30min) [LCM

Filter Cake (/32")

Pf(mL... [Pm (m... |O (%)

W (%)

Sd (%)

Chl (mg/L)

MBT (Ib/bbi)

Sol (%)

Calcium (mg/L)

Mud Lost (Hole)... [Mud Lost (Surf) ...

Avg Background Gas (%)

Avg Connection Gas (%

Avg Drill Gas (%)

Avg Trip Gas (%

)

PUMP OPERATIONS

No. =

ST Make

Vol/Stk (bbi/étk)

T~ VoSt OR - |
T (bblfstk) -

PUMP CHECKS ~

No, :

Make

i Strokéé (s'pm)ii_: i

- 0(gem)

BIT. INFORMATION

Slze.(ln). iE

Make

Depth Out (ftKB) |

Dullout |-

;»: » B T Total hours
| -drilied by bit

IADC Codes. . (hrs)

DAILY DRILL STRING INFORMATION -

~TBepth In (RKB)

Depth Out (IKB)

Avg ROP (...

TADC Bit Dulf

~TiADC Codes

Bit Run Size (in)

Make

Model

Nozzles {(/32")

Depth End (ftKB)

SPP (psi)

Weight on Bit (1000Ibf)

RPM (rpm)

Drilling Torque

PU HL (10001bf)

S0 HL (10000bf)

Rot HL (1000Ibf)

DAILY HYDRAULICS

Max Open Hole AV {(ft/min)

Max Casing AV (ft/min)

“TBit Jet Velocity (ftis)

~Bit Pressure Drop (psi)

Bit Hydraulic Power (hp)

HP/Area (hp/in®)

BOTTOM HOLE ASSEMBLY DETAIL

Jis

- {terh Description:

T Cumen (@)

MUD USAGE

Consumed.

T Onloc

CONSUMABLES

L 8upply Wiem Description =

" Consumed .~

e Cum On Lqé ;

SAFETY CHECKS - JSA

Date

T

oo »-Describ_ito

Survey Data® "

. MD (ftKB)

“Inel () :

TERG [

~ TDKE)

DS OO0

www.peloton.com
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Report Date: 12/14/2006

The Houston Exploration Company AFE#: 05-6558

Cost Type:
Daily Drilling Report
Well Name: HACKING RESERVOIR 7-32-8-25
Contractor: Stubbs & Stubbs Const Rig Name/No: 00 Sl o
Field Name: Lease: ML-11124 , Se(\tT\DieD;;th; e gler;:
API: 43047375710000 County: Uintah st (rKB).. |\ “Run Date | (Ibigal)
Surface Legal Location: SW NE S32 T8S R25E State: Utah i 12/20/2006
Target Depth (ftKB): Depth End (ftKB): 85/8 24.00/J-55 780 17472007
Original KB Elevation (ft): 5,455.00 Depth End (TVD) (ftKB):
Target Formation: Depth Progress (ft):
Drilling Hours (hrs): Average ROP (ft/hr):
Report Number: 4.0 Days From Spud (days): -57.63
12/13/2006 06:00 - 12/14/2006 06:00. s S o i
Operations at Report Time 24hr Forecast
Building location, 25% complete Building location
Remarks
DAILY CONTAGTS N : e
et L ol Contacet, oo Position: i
Trevor Murray
TIMELOG o . -
From [ HRS. {hrs); ]~ .Code: ;| i i Description- R e e T P L Des oP: G e
06:00 12.00400 Location Work Began work on location and road into location, with two dozers and a blade.
18:00 12.00]00 Location Work No movement.
COSTS . 0 : BN TN o G S T :
Daily Cost Total Cumulative Cost Total AFE Amount Total AFE Sup 'orking Interest (%) Daily Mud Cost Cumulative Mud Cost
7,138 14,041 626,000 100.00
MUDPROPERTIES . oot oo , ( e L g ol :
Mud Type MW (lb/gal) FV (siqt) PV Override (cp) |YP (Ibf/100ft?) pH Gel(10sec) (Ibfl... [Gel(10min) (Ibf/... WL {mL/30min}  [HTHP (mL/30min) {LCM
Filter Cake (/327) |Pf (mL...|Pm (m...|O (%) W (%) Sd (%) Chi (mg/L) MBT (1b/bbl) Sol (%) Caicium (mg/L) _|Mud Lost (Hole)... [Mud Lost (Surf) ...
Avg Background Gas (%) Avg Connection Gas (%) Avg Drill Gas (%) Avg Trip Gas (%)
PUMP OPERATIONS . Gl i
e e T e ] VONStK OR
No.  Make o |31 VolrStk (bbi/stk) (bbl/stk)
PUMP CHECKS i o
" No, .. . ; Make .. T Qgpm)
BIT INFORMATION - = o
: . : Total hours
O :{: driled by bit:
size (in): - | L Maké 15 CIADC Codeis (hrs)
DAILY DRILL STRING INFORMATION - iy e Rt
BitRun  |Size (in) Make Model Depth In (fiKB) Depth Out (fKB)  [Avg ROP (... [Nozzles (/32") 1ADC Bit Dull 1ADC Codes
Depth End (ftKB) SPP (psi) Waight on Bit (1000Ibf) |RPM (rpm) Drilling Torque PU HL (10000bf) SO0 HL (10001bf} Rot HL (10001bf)
DAILY HYDRAULICS - e L L
Max Open Hole AV (ft/min) Max Casing AV (ft/min) Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) Bit Hydraulic Power (hp) HP/Area (hp/in®)
BOTTOM HOLE ASSEMBLY DETAIL. i
Jts " Ytem Desénplion . . [ 00N e e e Ioinys f e Top Thread s ken (@) > Cumt Len (ft)
MUD USAGE ' : G R
: Rt s Dascription: i Consumed. ™. 0aleg
CONSUMABLES . , ‘ SCEES SR
i i = - -Supply ltem. Descript “Consumed.. ... T -Cumonloc. .. .
SAFETY CHECKS - JSA E
Survey Data : R
MD (RKB) - Srnel ()

www.peloton.com

Page 11 Report Printed: 7/20/2007




Report Date: 12/13/2006
. AFE#: 05-6558
The Houston Exploration Company Cost T:::.

Daily Drilling Report

Well Name: HACKING RESERVOIR 7-32-8-25

Contractor: Stubbs & Stubbs Const Rig Name/No: 00 CASING K R LR :
Field Name: Lease: ML-11124 E -] Set Depth: . S Eleri\;
: i e
API: 43047375710000 County: Uintah o KB)- | Runpate | (blgal)
Surface Legal Location: SW NE S$32 78S R25E State: Utah 12/20/2006
Target Depth (ftKB): Depth End (ftKB): 17472007
Original KB Elevation (ft): 5,455.00 Depth End (TVD) (ftKB):
Target Formation: Depth Progress (ft):
Drilling Hours (hrs): Average ROP (ft/hr):
Report Number: 3.0 Days From Spud (days): -58.63
12/12/2006 06:00 = 12/13/2006 06:00. . o —
Operations at Report Time
Transport equipment to location, location 5 % done Build location
Remarks
DAILY CONTACTS = e
S i i R oJob Gomtact s el e, el e e e e e
Trevor Murray
TIME LOG L
From . | HRS. (hrs) | Code S o
06:00 5.00|00 Location Work No Movement
11:00 4.00|00 Location Work Moved equipment to location, will begin dirt work 12/13/06.
Contact Bill Jr. and gave a tentative schedule of when dirt work will be done. 12/12/06
Ordered Location sign, will be finished in morning. 12/12/06
15:00 15.00(00 Location Work No Movement
COSTS S s ., o Sdn L :
Daily Cost Total Cumutative Cost Total AFE Amount Total AFE Sup Working Daily Mud Cost Cumulative Mud Cost
540 6,904 626,000
MUD PROPERTIES e s .. S e R
Mud Type MW (Ib/gal) FV (siqt) PV Override (cp) |YP (Ibf/100ft pH Gel(10sec) (Ib/... |Gel(10min) (Ibf7... WL {mL/30min) |HTHP (mL/20min)[LCM
Filter Cake (/32") |Pf (mL...|Pm (m... |0 (%) W (%) 5d (%) Chi (mg/lL) MBT (Ib/bbi) Sol (%) Calcium (mg/L) _ |Mud Lost (Hole)... |Mud Lost (Surf) ...
Avg Background Gas (%) Avg Connection Gas (%) Avg Drill Gas (%) Avg Trip Gas (%)
PUMP OPERATIONS =~ * R
T o P i {7 VollStk OR -
. No. e Make VollStk (bblistk) | . {bbifstk)
| T
PUMP CHECKS = R RE R RN DAt Gt
No ] . " Make ;; Strokes (spm) . 10" - Q(gpm). .~
BIT INFORMATION B
— 7. T Total hours
: I sl ) drilled by bit
Size (in) i Make s| Depth Out (ftKB) | 1ADC Codes ;- }: (hrs)
DAILY DRILL STRING INFORMATION =~~~ e . v e
BtRun  |Size (in) Make Mode! Depth In (IKB) Depth Out (RKB) _ |Avg ROP (... [Nozzles (/32") JADC Bit Dult IADC Codes
Depth End (ftKB) SPP (psi) Weight on Bit (1000ibf) [RPM (rpm) Drilling Torque LPU HL (100016f) $0 AL (100015f) Rot HL (1000ibf)
DAILY HYDRAULICS . S e
Max Open Hole AV (ft/min) Max Casing AV (ft/min) Bit Hydraulic Power (hp) HP/Area (hp/in®)
BOTTOM HOLE ASSEMBLY DETAIL . AR
Js : Item Description: ;- s . :CumLen (ft) =
MUDUSAGE = = e e
T E " Description | s Onloe
CONSUMABLES e : It
... Supply ftem Descriptian . :CumOnloc+.:
SAFETY CHECKS -JSA
Date : . 5 Type . Description
Survey Data PRI AN S SRR
MD (ftKB) ol )] AEm () ST BLE CHO

www.peloton.com Page 1/1 Report Printed: 7/20/2007




i

Report Date: 12/11/2006
. AFE#: 05-
The Houston Exploration Company Cost T:s:?

Daily Drilling Report

Well Name: HACKING RESERVOIR 7-32-8-25

Contractor: RigName/No:  |GASINGPROGRAM @ i .. . .0 i
Field Name: Lease: ML-11124 i ‘E'er'\s
API: 43047375710000 County: Uintah ) epih “Ru nD'ate‘» :(|b,l;g|’)
Surface Legal Location: SW NE $32 T8S R25E State: Utah A 80l 12/20/2008|
Target Depth (ftKB): Depth End (ftKB): 85/8 54.00(J-55 780 17472007
Original KB Elevation (ft): 5,455.00 Depth End (TVD) (ftKB):
Target Formation: Depth Progress (ft):
Drilling Hours (hrs): Average ROP (ft/hr):
Report Number: 2.0 Days From Spud (days): -60.63
12/5/2006 06:00 = 12/11/2006 06:00.: .. .. ilniaETens E .
Operations at Report Time r Forecast
No movement Build road & location
Remarks
DAILY CONTACTS = =~ ]
G : :Job Contact =
Trevor Murray
TMELOG .7 e
From HRS. (hrs) | - Code 1 Description.1»:1: 3 S
06:00 00 Location Work No movement
COSTS Chmmee e e R
Daily Cost Total Cumulative Cost Total AFE Amount Total AFE Sup Working Interest (%) Daily Mud Cost Cumulative Mud Cost
6,364 100.00
MUD PROPERTIES s S e
Mud Type MW (Ib/gat) FV (s/qt) PV Override (cp) [YP (Ibf/100ft?) pH Gel(10sec) (Ibf/... [Gel(10min) (Ibf/... [WL (mL/30min)  |HTHP (mL/30min) [LCM
Filter Cake (/32") |PT(mL...|Pm (m... |0 (%) W (%) 5d (%) Chi (mglL) MBT (ib/bbl) Sol (%) Calcium (mg/L) __|Mud Lost (Hole)... [Mud Lost (Surf) ...
Avg Background Gas (%) Avg Connection Gas (%) Avg Drill Gas (%) Avg Trip Gas (%)
PUMP OPERATIONS - 1 i i i m i e e e
T _ T "] VoliStk OR
No. _Make S ¢ (beStk) :
PUMP CHECKS et e
" Noi: Lo " Make Pres (psi): 2Q{gpm)
BIT INFORMATION BN .
) 2o Total hours
o Gl ST ) dilled by bit
Size (in) o Maké. IADC Codes v .| (hrs)

DAILY DRILL STRING INFORMATION = =

BRRun |Size (in)  |Make Model Bepiinin (IKB) — [Dépih Ol (RKB)  [Avg ROP (... [Nozzies (132") TIADC B Dull TADC Codes
Bepin End (fiKB) 5P (psi) Weighi on Bt (1000i6) |RPM (rpm) Drifling Torque PU AL (100016h) SO HL (106010 Rot HL (1000160
DAILY HYDRAULICS . i it e e i o0 e e
Max Open Hote AV (f/min) Max Casing AV (ft/min) Bit Jet Velocity (ft/s) HP/Area (hp/int)

BOTTOM HOLE ASSEMBLY DETAIL _ .°

T Cumben(R)

S dts - Item Description: 7o ni
MUD USAGE - e
; S i Description
CONSUMABLES = s
L R i 2 Cum On Loc s
SAFETY CHECKS - JSA =
Date - N Lo Type
Survey Data .. LU S S RN
MD (fKB) € 1, DLS (1100f)

www.peloton.com
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Report Date: 12/5/2006
: AFE#: 05-6558
The Houston Exploration Company Cost Type:

Daily Drilling Report

Well Name: HACKING RESERVOIR 7-32-8-25

~ Contractor: Rig Name/No:
Field Name: Lease: ML-11124 b th lglerit;
. T et De| v : ul
API: 43047375710000 County: Uintah Sy ot RunDats | (bigal)
Surface Legal Location: SW NE S32 T8S R25E State: Utah 60 12/20/2006
Target Depth (ftKB): Depth End (ftKB): 780 17412007
Original KB Elevation (ft): 5,455.00 Depth End (TVD) (ftKB):
Target Formation: Depth Progress (ft):
Drilling Hours (hrs): Average ROP (ft/hr):
Report Number: 1.0 Days From Spud (days): -66.63
12/412006 06:00 - 12/5/2006 06:00 . 0 N "
Operations at Report Time 24hr Forecast
Notify contractor and State & BLM Wait for Biue Stakes Conformation
Remarks
DAILY CONTACTS
Trevor Murray
TIME LOG S ‘
From: . | HRS. (hrs) - Code : ST
06:00 5.00|00 Locatlon Work Maklng contacts wnh BLM, dlrt contractor and Blue Stakes, so at everythlng ‘will be ready
to start building of new location.
BLM Lands and Realty, notified 12/4/06
BLM wildlife biologist, notified 11/29/06
BLM geologist, notified 11/30/06
Dirt contractor notified 12/1/06 so that contractor could call Blue Stakes
11:00 19.00,00 Location Work inactive
COSTS . S et a0 v S Ly
Daily Cost Total Cumulative Cost Total AFE Amount Total AFE Sup Da||y Mud Cost Cumulative Mud Cost
6 364 6,364 626,000
MUDPROPERTIES o , sl
Mud Type MW (Ib/gal) FV (siqt) BV Override (cp) |YP (Ib7100R%)  |pH Gel(10min) (Ibff... [WL (mL/30min) |HTHP (mL/30min)[LCM
Filter Cake (/327 |Pf(mL...|Pm (m... |0 (%) W (%) Sd (%) Chi (mgiL) MBT (Ib/bbi) Sol (%) Caicium (mg/L) _|Mud Lost (Hole)... [Mud Lost (Surf) ...
Avg Background Gas (%) Avg Connection Gas (%) Avg Drill Gas (%) Avg Trip Gas (%)
PUMP OPERATIONS :
s = T VoIIStkOR
No. i ot Make | volrsik (buistiy. |- (bbifst)
PUMP CHECKS S O e
Noo [ Wake - Qlgprm)
BIT INFORMATION . A
. : -|.. Total hours
col S : _ ; soaiieo s drilled by bit
_Size {in) - Make “Depih Out (KB) L2 IADG Codes. o | (hrs)
DAILY DRILL STRING INFORMATION S e L AR B G R
BitRun |Size (in) Make Mode| Depth In (ftKB) Depth Out (RKB)  [Avg ROP (... [Nozzles (/327) 1ADC Bit Dull IADC Codes
Depth End (ftKB) SPP (psi) Weight on Bit (1000ibf) [RPM (rpm) Drilling Torque PU HL (10001bf) SO HL (1000Ibf) Rot HL (1000Ibf)
DAILY HYDRAULICS -. st ‘ L L el S U
Max Open Hole AV (ft/min) Max Casing AV (ft/min) Bit Jet Velocity (ft/s) Bit Pressure Drop (psi) Bit Hydraulic Power (hp) HP/Area (hp/in?)
BOTTOM HOLE ASSEMBLY DETAIL L o
s i, ltem Description’ ! “Cumlben(ft) . .-
MUD USAGE RO
~Description . Consumed. . .. |.. ... . .OnLoc
CONSUMABLES = . e
B e T 7 Supply Item Dascription - : oo 1 - CumoOnloc..
SAFETY CHECKS JSA o
Date .. ".|. - Type
Survey Data 5 ST HE s
MD (KB} : IGO0 " DLS (H100f) ...
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